NOACHUTENHW BENEXKMW
c¢vrnacHo 4n. 10001, an.4, 1.2 3MNNLUK

KbM yBEAOMEHME 338 (PUHAHCOBO CbCTOAHME
3a 4eTBBPTO Tpumeceymne 2016

OTHOCHO

" EBH Tpeitguur Cayt Uict IOpbn" EAL, cbe
cepanuile B rp, Codma 1 agpec Ha ynpasneHue rp.
Codbus, parioH Cpepeu, byn. "Uap Ocsoboguten” Ne 14,
BMWUCAHO B ThProBCKMA PErMCTbP KbM AreHumaTa no
BNMcBaHusTa ¢ EWMK: 175370769

1. BaXHU CbOUTUSA, HACTLNWAW Mpe3 CbOTBETHOTO
TPUMECEYNE, U 33 TAXHOTO BIIMAHUE BbpXy pPe3ynTatnTte B
CNpaBKMTe

1.1. PbCT Ha cpefHaTa UeHa 3a 6a3oBa M BbHPXOBA
eneKTpoeHeprns,  TbprysaHa  “meH  Hanpen”, Ha
PErMOHanHUTE eHepritHn Gopcn — BHEB(Bbarapus),
OPCOM (PymbHus), HUPX (YHrapws), LAGIE(Tbpums) u
PMUM(Typumns). PbCTbT ce 0BACHABA CbC CTYOEHOTO
BpeMe, CnpeHn 3a pexabuautauma NPOW3BOACTBEHW
mMolHocTn B KOromstoyHa v LleHTpanHa Espona, c¢buio
Taka M C PbCT B LEHWTe Ha MNbPBUYHUTE eHeprunHu
nstouHuum. Tuid kato ,EBH Tpengunr Cayt Wict KOpbn”
EA[l e ,HeTeH KynyBay” Ha eHeprvAa oT Te3n Gopaw,
ropHoTo pediiekTMpa KaTo yBeNMYeHWe Ha OT4yeTHaTa
CTOWHOCT Ha npogasaHaTta eHeprua npu EBH Tpengunr
Cayt WiacT tOpbun” EAL

1.2. ,bbnrapcka Hesaewcuma EHepruiHa bopca” EA[
OTKpW nnatopmaTta 3a TbProBWA Ha eflekTpoeHepria
,LleHTpanusvpan Maszap Ha [eycTpaHHu [orosopw”,
KOATO npepcTasnssa nybnuueH nasap 3a AbJroCpoyHO
npensiaraHe Ha eNeKTPOeHEPrua Ype3 ThPro.e,

2. BaXHW CbOUTMA C HaTpynBaHe OT HayasoTo Ha
huHaHcoBaTa rogMHa 40 Kpaa  Ha  CbOTBETHOTO
TpUMeceune, U TAXHOTO BAMAHME BBPXY pesyatatute B
cnpaskuTe

2.1. Ha 19/01/2016 cTtapTvpa peanHo [OelHOCTTa Ha
,bbarapcka Hesaeucuma EHepruiiHa Bopca” EAL (BHEB

EVN

EXPLANATORY NOTES
according to art.10001, para. 4. it. 2 POSA
to a notification of its financial conditions
for fourth quarter 2016

concerning

EVN Trading South East Europe EAD, with head
office in the town of Sofia and registered office Sofia,
Sredets Region, 14 "Tsar Osvoboditel” blvd., entered in
the Commercial register of the Companies Registration
Agency under UIC: 175370769

1. important events occurred during the respective quarter
and their impact on the result in the financial statements
None

1.1. Growth of the average price for base and peak
electricity, traded "day-ahead", on the regional energy
exchanges - IBEX (Bulgaria), OPCOM (Romania), HUPX
(Hungary), LAGIE (Greece) and PMUM (Turkey). The growth
is as a result of the cold weather, stopped for
rehabilitation production capacity in South-eastern and
Central Europe, as well as of an increase in the prices of
the primary energy sources. Since "EVN Trading South East
Europe” EAD is a "net buyer" of energy from these power
exchanges, the above reflects in an increase of the
acquisition value of the energy sold at "EVN Trading South
East Europe" EAD.

1.2. "Independent Bulgarian Energy Exchange" EAD
opened a platform for electricity trading “Centralized
market for bilateral contracts”, which represents a public
market for long-term electricity marketing via tenders.

2. a description of the major risks and uncertainties,
faced by the company during the remaining part of the
financial year

2.1. 0On 19/01/2016 the activity of "Independent Bulgarian
Energy Exchange" EAD (IBEX EAD) was really launched.
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EAL). ,EBH Tpengunr Cayt Wiact tOpwun” EAL (EBH TCWIO
EAL) e cpen ocHoBHWTe yyacTHWuM (founder members) Ha
opraHmssparmna or BHEB EAL nasap ,AeH Hanpeq”. EBH
TCUIO EALl e "HeTeH KkynyBay” Ha eneKTpOeHeprus Oof
fopcaTa, KOATO eHeprus peanusvpa Ha nasapa Ha apebHo
8 brarapus.

2.2. Ha ocHoBaHwve un. 103a ot lNpasunarta 3a TbProsua ¢
enekTpudecka eHeprus, Komucusata 3a eHEpruiHo W
BOAHO peryavpaHe ¢ pelerune no flpotokon Ne56 ot
28.03.2016 r., T. 2
yCI0BMATa 33 CMAIHA Ha [JOCTaBYMK Ha enekrpuyecka

npuema ,MHCTpyKUMA 3a pefa u

eHeprua Ha KAWEHTW, NpUTexasally 0bekTn, 3a KOWUTO ce
npunaraT CTaHAAPTA3MpaHW Tosaposu npodmnn (CTM".
VHCTpyKUMATA, KaKkTo " ny6nukysaHuTe oT
enekTpopasnpenenvtentute gpyxecrsa CTI nossonseart
Ha Mmankute noTtpebutens ,HUCKO HanpexeHwne” paa

CMeHAT CBOA [AOCTaBYMK Ha  eflekTpoeHeprns ot
.peryavpaH” Ha ,csoboger” nasap, KOeto BOOM [0

yBENMYeHne Ha KnueHTckaTa Maca npy EBH TCUHO EAL,

3. OMvcaHne Ha OCHOBHWUTE PUCKOBE W HECUTYPHOCTW,
npen KoWTo € M3MNpaBeHo LPY>XeCTBOTO Npe3 oCTaHanata
YacT OT (PMHaAHCOBATA roanHa
[py>XeCTBOTO MMa eKCNO3NLMS KbM CIEAHUTE DUCKOBE!

e  naszapeH W KOHKYPEHTeH pUck;

e onepaTuUBeH pUCK;

¢  (DMHAHCOB pUCK.
Ma3apeH n KOHKYPEHTEH PUCK
Ma3zapHMAT PUCK 3a [pyXecTBOTO Ce ChbCTOW OT pUCK OT
thuHaHcoBa 3ary6a, B pesynTaT Ha NpoMsaHa B 6posa u/unu
Uenta Ha
yNpaBaeHWeTo Ha NasapHua puck e Aa ce ynpasnssa v aa

NOBEAEHMETO Ha Yy4YaCTHUUWTE Ha MNa3apa.

ce YCTaHOBW KOHTPON HaA Na3apHaTa ekcnosvuuus npu

npMeMaMBM  NapaMeTpyu  NpuM  ONTUMM3MpaHE  Ha
Bb3BpPALLAEMOCTTA.
OnepaTnBeH puck
OnepaTvBEH PUCK € PUCKBT, 4Ye [pyXecTBOTO ule uma
OFpaHUYeHUA WKW TPYAHOCTK

npu Monyd4aBaHe Ha

HaBpeMeHHW W edeKTMBHM p[ocTasku. B rpynata Ha
onepaTUBHWTE PUCKOBE [lpy>XeCTBOTO pasrnexna HAKonko
NOA-KaTeropuu: TEXHONOTMYEH PUCK, WNHPPaCTPyKTypeH
PWCK, OpraH13aumMoHer puck.

®UHAHCOB prcK

DUHAHCOBMTE PUCKOBE BKMIOYBAT KPEAMTEH, NMKBUOEH
PWCK, BanyTeH v NasapeH puck.

KpeonteH pnck

KpeanTHUAT puck 3a JpyXecTBoTo e (bCTOM OT pucK OT
thuHaHcoBa 3aryba B CuTyaumsa, Npu KOATO KJIMEHT UK

"EVN Trading South East Europe"” EAD (EVN TSEE EAD) is
among the main participants (founder members) of the
"day-ahead” market launched by IBEX EAD. EVN TSEE EAD
is a net buyer" of electricity from the power exchange,
which is marketed on the retail market in Bulgaria.

2.2. Pursuant to art. 103a of the Electricity Market Rules,
the Energy and Water Regulatory Commission with a
decision according to MoM No. 56 of 28.03.2016, item 2
adopted “Instruction for the arrangements how to change
electricity supplier for customers who possess facilities for
which apply standardised load profiles (SLP)”. Both the
instruction and the SLP published by the electricity
distribution companies enable the small consumers at “low
voltage' to change its electricity supplier
"regulated” to a "free" market, leading to an increase in
the customers of EVN TSEE EAD.

from a

3. a description of the major risks and uncertainties,
faced by the company during the remaining part of the
financial year
The Company is exposed to the following risks:
e market and competitive risk;
e operational risk;
e financial risk.
Market and competitive risk
The market risk for the Company includes a risk of
financial loss resulting from a change in the number
and/or the behaviour of market players. The purpose
of market risk management is to managed and
establish control of the market risk exposure at
acceptable parameters for optimising the return.
Operational risk
An operational risk is the risk that the Company will
have restrictions or difficulties in obtaining timely and
effective supply. Within the group of the operational
risks the Company considers several sub-categories:
technological risk, infrastructure risk, organizational
risk.

Financial risk

The financial risks include credit, liquidity, foreign
currency and market risk.

Credit risk

The credit risk for the Company consists of a risk of
financial loss in a situation in which the customer or a
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CTpaHa no (PVMHAHCOB MHCTPYMEHT He ycnee Aa W3MbiHu

CBOWTE [OrOBOPHW 334b/KeHWs.  KpeawTHUAT — pUCK
Mpou3TYa OT B3eMaHWA OT KJMeHTU.EKkCnos3uuuaTa KbMm
KpeouTeH pUCK e B

XapakTepUCTUKN Ha OTOENHWTE KAMEHTU. [pyXecTBoTo

pesynTaT Ha WHOWBWAOYyaNHUTE
aHanM3npa BCeKW HOB KJIMEHT MHOMBUAOYANHO 33 HerosaTa
KpeamMToCcnocobHOCT 1 onpeaena KpeauTHU JUMUTH.
JnkBuaeH puck

JINKBUOHWAT PUCK € PWUCKBT, 4Ye [pyXecTBOTO LUl MMa
TPYOHOCTW NPWU M3NBAHEHWE Ha 3a0bJIKEHNATA, CBbP3aHU
C (DMHAHCOBUTE MacMBKM, KOUTO Ce ypexnaaT B napu 1w
ypes Opyr uHaHCoB akTuB. loaxofbT Ha [pyXecTBOTO
32 ynpaB/ieHWe Ha NUKBMOHOCTTa € jJa Ce ocurypw,
LOKOJIKOTO e Bb3MOXHO, Ye BUHaru Lie Mma A0CTaTbyHo
NIUKBUIHOCT, 33 A3 W3MbARN 3a4bJIKEHUATA CU, KaKTO NpuU
HOPMaHW, Taka W NpW CTPECOBM YC/IOBUA, KakTo U 6e3 Aa
ce foHece Hempuemnusu 3arybu uav fa ce HaBpeaun Ha
penyTaumsaTa Ha pyXecTBOTO.

BanyTeH puck

[pyXecTBOTO HAMa eKCNO3WNUMA KbM BalyTeH PUCK, THiA
KaTo BCMYKW CAENKW BbB BanyTa pPasinyHa OT MecTHaTa ca
n3pbpLieHn 8 EUR. [pyxecTBoTo onepupa B yCloBMATa Ha
BanyTeH Gopd. bBbnrapckusT nes (BGN) e dukcupaH Kbm
eBpo (EUR) no obmeHeH kypc oT BGN 1.95583 / EUR 1.0 v
He Ce TNpPOMeHs nof BAUAHWE Ha MeXOyHapoaHute
BaNyTHW Na3apy 1 AVXBEHWUTE HWBA.

party to a financial instrument fails to meet its
contractual obligations. The credit risk arises from
customer debts. The exposure to a credit risk results
from the particular characteristics of the individual
customers. The Company analyses each new customer
individually for its creditworthiness and determines the
credit limits.

Liquidity risk

Liquidity risk is the risk that the Company will
experience difficulties to fulfil the obligations related
to the financial liabilities, which are settled in cash or
by means of another financial asset. The Company's
approach to manage liquidity is tc ensure, as far as
possible, that there always be sufficient liquidity to
fulfil its obligations when due, under normal and
stressful conditions,
losses or damaging the reputation of the Company.

without incurring unacceptable

Currency risk

The company is not exposed to a currency risk,
because all transactions in a currency other than the
local one are made in EUR. The company operates
under the terms of a currency board. The Bulgarian lev
(BGN) is pegged to the euro (EUR) at an exchange rate
of BGN 1.95583 / EUR 1.0 and it is not changed under
the influence of the international currency markets
and interest rates.

4. COENKM CbC CBBbP3aHN WK 3aUHTEPECOBaHN inua 4. transactions with related and/or interested parties
Hama None
5. uHopMaumMa 3a HOBOBB3HWKHANW CbluecTBeHn 5. information on newly-arising significant receivables
B3EMaHWA W/MAM 3afbiXeHWA 3a CbOTBETHMA oTyeTeH and/or liabilities for the respective reporting period.
nepunoga.
Hsama None
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Diana Chobanova-lvanova, Executive Member'o‘é the "BoD
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