MOACHUTENHU BENEXKMUA
cbrnacHo yn. 10001, an.4, 1.2 3MNnNuK
KbM yBeOMSIeHMe 32 JUHAHCOBO CbCTOsAHUE
3a YeTBBPTO TpUMeceyue 2016

OTHOCHO

"EBH Kapapna" EOOM, cbc cepanuile u anpec
Ha ynpasneHue B rp. Mnosams, yn. "Xpucro .
HaHoB" Ne 37, BNUCaHO B TbproBCKUA PerucTsup ¢
EUK 200335716

1. BaXHW CbbUTUA, HACTBNWAK Mpe3 CbOTBETHOTO
TpUMeceuune, U 3a TAXHOTO BAUAHUE BbPXY Pe3yNTaTuTe B
cnpaskuTe

Hama

2, BaXKHW CbOWTUA C HAaTpynBaHe OT Ha4yaoTo Ha
(buHaHcoBaTa rofuHa o Kpas Ha CbOTBETHOTO
TpUMeceuune, U TAXHOTO BIIUAHUE BbPXY pesy/TatuTe B
CripaBkuTe

C PeweHune Ne P-233 ot 02 despyaput 2016 r. Komucuara
3a Komucusl 3a eHepruiiHo 1 BogHo perynupaHe (KEBP) e
u3fana paspelleHue 3a npeobpasysaHe Ype3 BivBaHe Ha
,EBH KaBapHa” EOO[], kaTo paspellaBa npeobpasysaHe
4Ypes BAMBaHe B Hero Ha Apyxectsoto ,HaTypkpadt”
EOO/. KomucusaTa e ofobpuna aktyanusupaH busHec
nnaH 3a nepuoga 2016 — 2017 r. KaTo NPUNOXeEHNE KbM
JnueHsuATa Ha [pyxecTBoTo.

Ha 08 mapT 2016 r. B TbproBCKUs PerucTbp e BnncaHo
06CTOATENICTBOTO MO BAMBaHeToO Ha HatypkpadTt EOO/] B
EBH KaBapHa EOO[] CyutaHo oT Tasu gaTar.
npyxectsoTo ,HaTypkpadt” EOO[, ce Bnuea B ,EBH
KaeapHa"” EOO[L, KOSTO CTaBa HeroB NpaBonpueMHUK.
Cnep npeobpasyBaHeTo, BCeACTBUE BIMBAHETO Ha
akTueuTe Ha ,Hatypkpadt” EOO[ B ,EBH-KaBapHa”
EOO/[, neTe hoTOBONTAUYHU efleKTpUYecku LieHTpasu
cTaBaT cOBCTBEHOCT Ha NpaBonpuemMHuka ,EBH-KasapHa”
EOOQ[, KOWTO Lile oCblllecTBABa AENHOCTTA MO
NMPOW3BOACTBO Ha eNnekTpuyecka eHeprus u Ypes
HOBOMPUAOOUTUTE eHEPrUIAHN 06EeKTW, KaTO OCHOBHUAT
(oKyC Ha fieliHoCTTa e 6bhe BbpXy BATbPHUTE
reHepaTopu B KaBapHa 1 ¢)oToBONITaUYHUTE NapkoBe B
BnaTel u TpbCTUKOBO.

MpoMsHaTa ce e C LieN ynecHABaHe Ha yrnpaBfeHUeTo Ha
LpyXecTBaTa ¥ CBbp3aHWTe C TOBa NpoLecu u
LLoKyMeHTOObOPOT B pamkuTe Ha rpynata Ha EVN B
bbarapus. Komnanusta ,EBH KasapHa” EOO/[
MpoAbKaBa [a CbllecTBYBa CbC CbLLIOTO PbKOBOACTBO
OT fiBaMa YNpaBuTeNu U C HenpoOMeHeHW ThProBCKu
JaHHUW 3a HauMeHoBaHue, EMK, nolleHcku agpec u

EBH - KaBapHa EOO[]
EWK 200335716
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EVN

EXPLANATORY NOTES
pursuant to art. 100n1, para 4, item 2 of POSA
to a notification of its financial position
for the fourth quarter of 2016

regarding

"EVN- Kavarna" EOOD, with domicile and
registered office in the town of Plovdiv, 37 Hristo G.
Danov Str., entered in the Commercial Register
under UIC 200335716

i important events occurred during the respective
quarter and their impact on the result in the financial
statements

None

2. important events cumulatively from the beginning of
the financial year to the end of the respective quarter and
their impact on the results in the financial statements

With Decision No. P-233 of 02 February 2016 the Energy and
Water Regulatory Commission (EWRC) issued a permit for
transformation via takeover to “EVN Kavarna” EOOD
authorizing transformation via takeover of "Naturkraft” EOOD.
The Commission has approved the updated business plan for
the period 2016 - 2017 as an annex to the License of the
Company.

On 08 March 2016 the fact on the merger of “Naturkraft”
EOOD was entered in the Commercial Register. From that date
onwards the company “Naturkraft” EOOD was merged into
the "EVN Kavarna” EOOD becoming its successor. After
transformation, resulting from the takeover of the assets of
the "Naturkraft" EOOD into "EVN Kavarna” EOQOD, both
photovoltaic power plants became a property of the successor
"EVN-Kavarna” EOOD, which will perform the activity of
electricity generation by the newly acquired energy facilities,
as the main focus of the business activity will be on the wind
generators in Kavarna and photovoltaic farms in Blatets and
Trastikovo.

The change aims to facilitate the management of the
companies and the processes and document flow related
thereto within EVN group in Bulgaria. The company "EVN
Kavarna” EOOD still has the same management consisting of
two Managing Directors and unchanged commercial data for
name, UIC, postal address and contacts.

office@evn.bg
www.evn.bg



KOHTaKTH.

3. OnucaHWe Ha OCHOBHWTE PUCKOBE U HECUTYPHOCTH,
fpen KOUTO € U3NpaBeHo 4PYXecTBOTO Npe3 ocTaHanara
4acT oT pUHaHCoBaTa rofuHa

Ynpasutenute Ha JpyXeCTBOTO HOCAT OTrOBOPHOCTTA 3a
yCTaHOBfABaHe W ynpasfieHne Ha puckoBeTe, C KOUTO e
cbnbeksa [lpyKecTBOTO. YNPaBUTENHWAT CHBET € Cb3fas
KOMUTET MO ynpaBJieHhe Ha PUcKa OTroBopeH 3a
pasBunBaHeTO Ha NONUTUKWTE MO yripaBiieHUe Ha pUCKa Ha
[pyxecTtsoTo. KOMUTETBT OTUMTa PEryispHO CBoATa
HAelHoCT npeg, ynpaBuTeNHUs CbaeT.

MonuTukuTe 3a yrpasBjieHne Ha PUCKa B APYXECTBOTO
UOHTUOUUMPAT U aHaNU3MpPaT PUCKOBETE, BNUSIELLM
BbPXY JpyXecTBoTo, yCTaHOBABAT IMMUTHU 3a noemaHe
Ha PUCKOBE Mo OTAENHW BUOOBe, AeduUHUpPaT NpaBwkia 3a
KOHTPOJI BbpXYy PUCKoBeTe U ChoTBeTCTBUE C
yCTaHOBEHUTE JIMMUTU. TIONINTUKUTE ¥ CUCTEMUTE MO
yripaBneHue Ha puckoBeTe MoANexaT Ha peryspHa
npoBepKa C yen ycraHoBABaHe Ha HaCTLNUAM U3MeHeHUs
Ha nasapa W geiiHocTuTe Ha [pyxXecTBoTO.

Fpynata EBH B bbrapus 4pes BbBeXAaHe U NpuiaraHe
Ha yCTaHOBeHW CTaHAapTW U fipouecy Lenu Aa passue
OVCUMNIIMHA U KOHCTPYKTUBHA KOHTPONHA cpefa, KbaeTo
BCUYKY CyXuUTenu pasbupar TaxHaTa ponia u
3afbJIKeHuA.

— INasapeH U KOHKYpPeHTeH puck

Ma3apHua puck 3a pyKecTBOTO Ce CbCTOU OT PUCK OT
thuHaHcosa 3aryba, B pe3ynTaT Ha npomsHa B 6post
W/WnK noBefeHneTo Ha yyacTHULMTe Ha nasapa.
Lenta Ha yrnpasneHUeTo Ha NasapHUA puck e fa ce
yrpasfifBa v Ja ce yCTaHOBU KOHTPON HaJl MasapHara
€KCMo3uLMsa Npu NpUemMInBKA NapamMeTpu Npu
ONTUMU3¥PaHe Ha Bb3BPALLIEMOCTTa.

- OnepaTUBEH pUCK

OnepaTuBHUAT PUCK e CBbP3aH C BU3HeC felHOoCTUTE Ha
HpyxecrsoTo. Tol ce u3passBa B PUCK OT NpeKu Uan
KOCBEHW 3arybu, NpousTiyall, oT WUPOK KPbl NPUYUHU,
CBbP3aHu ¢ npouecute, NepcoHara, TexXHoONoruuTe
UHDPaCTpyKTypaTa Ha [pyXecTBOTO, KakTo U OT BbHLLHU
haKTOPK, PassiMiHK OT KPEAUTHY, Na3apHU U NUKBUOHM
puckoBe, HanpuMep TakuBa NpousTHYally OT NPaBHU U
perynaTopHu usuckBaHusa U obllonpueTu cTarbapTt Ha
KopriopaTUBHO MnoBefieHue. B ToBa Yncno cbllo: Puck or
OTHeMaHe SiMLleH3uA Ha APYXeCTBOTO; PUCK OT HanaraHe
Ha rnoba ot K3K u KEBP; PUcKOBE, CBLP3aHK ChC
3a0bJKEHWeTo Ha J1pyXecTBOTO CbllacHO 3aKoHa 3a
eHepruiiHarta edexTUBHOCT MeHMIKMBHT Ha pucka
(npopbnxeHne)

-5 ®UHaHCOB puUcK

PuHaHCOBMTE PUCKOBE BKJIIOYBAT BajlyTeH PUCK,
NUKBUAEH PUCK, UHBECTULIMOHEH PUCK, JINXBEH PUCK,
uHMRaLMoHeH pUck, AaHbuer puck, [pyXecTsoTo He e
U3/105XEHO Ha BalyTeH pUCK NPU NOKYNKu Wiunu
rnpogax6bu u/unu noemMare Ha 3aeMu BbB BanyTa,
pasnuiHa oT dyHKUMOHanHaTa Basiyta — BGN, 3awoTo

3. a description of the major risks and uncertainties,
faced by the company during the remaining part of the
financial year
The Managing Directors of the Company shall be responsible
for identification and management of the risks faced by the
Company. The Management Board has created a risk
committee responsible for the development of the risk
management policies of the Company. The Committee
regularly reports its activity to the Management board.

Risk management policies in the Company identify and
analyse risks affecting the Company, establish risk tolerance
limits by individual types, define rules to control risks and
compliance with the established limits. Risk management
policies and systems are subject to regular inspection in order
to identify any changes in the market and the activities of the
Company.

By introduction and application of established standards and
processes EVN group in Bulgaria aims to develop discipline
and constructive control environment, where all employees
understand their role and obligations.

- Market and competitive risk
The market risk for the Company includes a risk of financial
loss resulting from a change in the number and/or the
behaviour of market players.

The purpose of market risk management is to managed and
establish control of the market risk exposure at acceptable
parameters for optimising the return.

> Operational risk
The operational risk is connected with the business activities
of the Company. It is expressed in a risk of direct or indirect
losses resulting from a wide range of reasons related to the
processes, personnel, technology and infrastructure of the
Company, and from external factors other than credit, market
and liquidity risks, such as those arising from legal and
regulatory requirements and generally accepted standards of
corporate behaviour. Including also: A risk of withdrawal of
the company’s license; A risk of imposition of a fine by the
CPC and EWRC; Risks associated with the obligation of the
Company under the terms of the Energy Efficiency Act Risk
Management (continued)

-5 Financial risk
Financial risks include currency risk, liquidity risk, investment
risk, interest risk, inflation risk, taxation risk. The company is
not exposed to currency risk on purchases and/or sales and/or
taking loans in foreign currency other than the functional
currency - BGN, because these transactions are denominated
in EUR only.
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Te3u TpaH3akUuu ca AeHoMWHUpaHu camo B EBpo (EUR).
JINKBUAHUAT PUCK, € PUCKDT OT HEU3MbJIHEHWe Ha
3a[ib/IKeHUATa, CBbp3aHu C (PUHaHCOBWTE NacuBU, KOUTO
Ce ypexpaaT B napu Wiu Ypes Apyr PUHaHCOB aKTUB.
MonoxoabT Ha [lpyxecTBOTO 3a ynpasfeHue Ha
JIMKBUIHOCTTa e fa ce OCUrypu [OCTaTbYHO JIMKBUOHOCT,
3a [la U3MbJIHU 3afbJKEHUATA CU, KaKTo Npy HOpMaJlHy,
Taka W Npuy CTPecoBy yC/IoBUS, KakTo 1 6e3 fa ce noHece
HernpuemnueK 3arybu unv fa ce HaBpeau Ha
penyTaumsaTa Ha [ipyxecTBoTO.

Tblh KaTo BU3HECHT Ha KOMMaHusATa e cBbp3aH ¢
pery/isipHa AOCTaBKa U NMOCTOSIHHW NNallaHnsa oT cTpaHa
Ha KJIMEHTUTE, TO KOHTPONTBT Ha JIMKBUAHUA PUCK ce
CbCTOU FNaBHO B Be NMOCOKMU:

- BHUMaTesIHO cTpaTernyecko 1 MeceyHo
nfaHupaHe Ha BCUYKY NMapuyHu NOTOLK;

- e/iHaKBW yCNOBUSA Ha NnallaHe 3a KIIMeHTU U
LLOCTaBYMLIM, KOUTO Ce U3BBPLUBAT B paMKuTe Ha eauH
MeceL,.

Liquidity risk is the risk of failure to fulfil the obligations
related to the financial liabilities, which are settled in cash or
by means of another financial asset. The Company’s approach
to manage liquidity is to ensure sufficient liquidity to fulfil its
obligations when due, under normal and stressful conditions,
without incurring unacceptable losses or damaging the
reputation of the Company.

Since the company'’s business is connected with a regular
supply and routine payments by the customers, therefore the
control of liquidity risk is mainly in two directions:

& careful strategic and monthly planning of all cash
flows;

- equal payment conditions for customers and
suppliers, made within one month.

4. Cchenku CbC CBbP3aHu U/MNKN 3auHTepecoBaHu UL 4. transactions with related and/or interested parties
Hama None
5. uHopMaLs 3a HOBOBB3HUKHAIM CbLLEeCTBEHU 5. information on newly-arising significant receivables
B3eMaHUs UK 3ab/KEeHUA 3@ CbOTBETHUA OTHETeH and/or liabilities for the respective reporting period.
nepuop. None
Hama
Dara/Date
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Moanucy Ha npeacTaBnsABawym / Signatures of the representatives
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lanaging director

BepHep KasarpaHpge, y
Werner Casagrande,
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Mapwd\bt/w,u,epéo{flcpqpy/ﬁep, ynpasuten
Mario Niederwolfsgruber, Managing director
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