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U ampertant events occurred duting the respective
quarter and their impact an the result in the financial
satements
In Dec sion 11-35 / 30 09 2016 for approval of the price for
the IVth quaiter of 2016, at whic» the public pravider sells
natural gas to the end suppliers of natural gas and to the
customers connected to Ine gas network, the Energy ard
Water Regulatory
natiral gas amounting to 286 60 3GN/knm* The decis on

cmmission agproved the price of
1s 'n force since 071 10 2016, w:thout changing the pricirg
elements of the one-year regulatory period beginning on
0107 20156

In Deaision 42 730 12 2016 for approval of the price for
the |57 quarter of 2017, at whicn the public provider selis
natura: gas to the end suppheis of naturai gas and to the
customels connected to the gas network, the Energy and
Water Regulatory Commrssion appioved the price of

natura gas in e amount of 280 21 BGN/kam! the
customers pay additionally a piice for transmission af
natural gas through the gas transmission network

amountirg to 19 73 BGN/knm’ “he decsion 15 in force
since 01 10 2016, without changing the pricing elements

of the

one year regulatory  period  beginning  on
01 07 2016
2 important events cumulatively from the beginning

of the finarcial year to the end of the respective quarter
and their impact on the results in the financ af statements

2016 was influenced by EWRC 5 decisions from 2015 and
2016 for valdation of marginal prices of the heat erergy
and setting the prices of the electiical energy produced



BARKTpKYRCKaTS eHeprna,

ToNNQeNexkTpruyecKm LEHTPaNKU C KOMBUHMDAI HAYAH Ha

NnponiHeneHd oT

NPoOW3BOACTAD
C Pewenue 1-48 o1 30 12 2015 33 yTBbpXAABaHE Ha
4eH3 3a i—80 TpumMecedwe Ha 2016 1. nNo KGAIO

0BWeCTIeHUAT DOCTaBYMK NpPONaBa fIPWPOAEH a3 Ha
KpadHuTe cHabawrenu +a NpuUponeH raz ¥ Ha KIMEHTW,
NPACLEAAHCHA KbM rasonpeHocHa Mpexa, Komucnata 3a
eHENIMAHO W BOLHO peryvpaHe yTBLOX/AAB3 LUCHa Ha
IPUPOLEH ra3 B padmep Ha 405,56 ne /knm3

C pewenne Ly - 5 or 31032016 r Komucusta 3
€HEPIMAHO ¥ BORHO perynupaHe yTBbpAAasa LeHa Ha

NEUPOREeH ra3 8 pasmep Ha 312,21 na/knm3, karo
CbUIEBOEMEHHO  M3IMEHM  NedcTsaumMTe LUeHW  Ha
TONNWHHATA  eHeprud W ripedepeHumasniHit  1leHn  Ha

enekTpYeckata eHEOrMA KakTO Censa
MpedepeHiania ueiia Ha enekTpudeckata eneprua (6e3
ANC) - 139,43 ns /MWD, BT d
UHAMBWAYATHW pa3Xxon 33 eIMHNLA eHapruA - 96,43
ne /MWh
> nobaska no 4n 33, an 3 ot 3E - 43,00 na /MWh
EAHOKOMIOHERTHA LieHa Ha
TONROHOCATEN ropewa pofa (be3 [40)
- 68,73 a8 /MWh
bes na
e/THOrOOM Ltins
01.07 2015
Or 01 wonm 2016 roguHa 3ancuHa HOB efnerogueH
baxa

TOMIKWNIHATd  eHepryda c

NpOMEHA  LEe~00BpalyBaiyte  eneMeHTn Ot

peryfatoped  nepuon € HANANo

perynatopeH repuon onpeneneHd  oCHosHUTE

uEHooﬁpaayBauJ,M eNeMeHT Kato Cc 33na3v mMeTofc Ha

LeHoBso peyanpade LODMI HZ BhIBDBIECMAOCT Ha

Karutana“.

C Pewenve Ne UU-18 ov 30062016 r, cuyutano o

0107 2016 r, KEBP y"Bbpin nOpefenny ueny Ha
TONNKMHHATA  eHeprva W npediepeHuManin  LieHun  Ha
enekTpuyeckara eHeprug, npoun3BefeHa no

BACokoedCKTMBEH KOMOWHAPAH 1AYMH OT UCHTpanu c

KOMBUHUPAHO — NDOW3IBOACTBO  HA  eNIeKTpUYecka W
TOMUHEA €Reprua, Nav NPpUNaraHe Ha MeTO)ia Ha LI@HOBO
peryipaHe 'HOpMa Ha Bb3BPLUIEMOCT Ha kanurana”
YTBhpAeHW ca CNefiHuTe LEeRN:
MNpedepeHiyantia UeHa Ha enekTpudeckaTta etieprua (Be3
AAC) - 134,49 na /MWHhH, 8T 4.
NHAWBWOYANI PA3XOAN 33 8/14HWLa eHeprvn — 96,49
ne /MWhH

. pobaeka nodn 33, an 3 a7 3E - 38,00 nis /MWh

from cogeneration power plants

In Deciston L|-48 /30 12 2015 for approval of the price for
the I-st quarter ot 2016, at which the public provider sells
natural gas to the end suppliers of natural gas and to the
customers conpected to the gas network, the Energy and
Water Regulatory Commission approved the price of
natural gas in the amount of 405.56 BGN/knm *

In decision U - 57 31032016 the Energy and Water
Regulatory Commission approved tne price of natural gas
to tne amount of BGN 312 21 /knrm’, while at the same
time amenrded the valid prices of heal energy anu the
feed-in tariffs of electrical energy as follows.

Feed-in tariff of electiic eneigy (without VAT) - 139 43
BGN/MWh, including
Rate of return - 5 77% individual casts for one unit of
energy - 96 43 BGN/MWh
» surcharge according to ait 33, para 3 of the EA -
43 00 BGN/MWh
One-component price of the heat energy with hot water
borne heat (without VAT)
- 68,73 BGN/MWh
Without changing Lhe pricing elements of the one-yoar
regulatory period beginning on 01 07 2015

Since 07 July 2016 started a new one-year regulatory
period The basic pricng elemenls were defined while
keeping the price tegulation method ‘rate of return on the

capital”

In Decision No L-18 /3006 2015 effective as of
01 07 2016, EWRC approved marginal prices of thermal
erergy and feed-in tanffs of the electric energy produced
in high-efficiency cogeneration of electricity and neat w'th
application of the method of price regulation “rate of

return on the capital”

The following prices were approved
feed-in anft of electnc energy (without VAT) - 134 49
BGN/MWh, including:
individual coszs for ore umt of energy - 96 49
BGN/MWhH
surcharge accard:ng to art, 33, para 3 of the EA
38.00 BGN/MWh



EQHOKOMNOHENTHA era Ha  TOM,uHHaTa

TonnoHocuTen ropela sofa (6es 4A0) - 67,05 ns /MWh

eHEPTAR

UennTte ca yTBBDAEHW TP ClefHuTe LeHooBpa3ysalm
enemMeHTH,
HeobxofMmu roguiitd apuxoan — 55 180 xun s, 8 T
N
Pasxogu - 46 416 xvn 18, OT KOUTO YCIOBHO-
NOCTORHAKM - 20 636 XN NB W NpOMe=NUBN -~ 25
780 xvn. ns
PerynatopHa 6aza Ha akTusuTe - 151 833 xun 18
Hopma Ha Bb3spLulaeMoc - 5,77%
Enexrpryecka eHeprua — 312 274 MWh, B T, 4 ¢
0T BUCOKOEDEKTUBIHO KOMOUHNPAHO NPOW3BOCTBO
276 290 MWh
Be3 noka3aten 3a BUCOKOEMEKTUEHC KOMBUHKDEHO
npomnsao)icrro - 35 984 Mwh
TOMIMHHE eHeprua ¢ TONJIOHOLUTEN (OpelLa sojla - 226
462 MWn
Lera Ha npupopeti raz 281,08 nr /knm3

3 OrnMcanne Ha OLHOBHWTE TUCKORE W 11eCUTYPHOCTY,

npef, KoUTo e A37IpaBeHc OPYXECTBOTO 1pe3 ocTaHanara

4acT oT (MHAHCOBATA rOAMIHA

HOCK
Ha

CvBelnsl  Ha Avpexiopure  Ha

OTIOBOPHOCTTA 34

ApyxecTsoto
ynpasaerve
puckopete, ¢ Kouro ce Bnecksa OpyxecTaoTo CbBeTbT

yCTaHOBABaAHE ¢

Ha OMPCLTOpUTE € Cb3[ai KOMWTET NO yNpasieHue Ha
PUCKE OTTUBOPEH 33 Pa3BMBAHEIO Ha MNONUTUKMTE NO
ynpasnerue Komuierbs
OTHUTA [eryNApHO CROATA feAHOCT Apen, ChbBeTa

AUPEKTOpUTE

Ha pucka Ha  [pyxecrsoro.

Ha

MonuTuknTe 3a yrpasaeHue Ha pwcka 8 JpyxectsoTto

wileHTudmUnpar  u pUCKoBeTe, BIKASLUN
BLPRY ApyKecTBOTO, YCTaHOZIBA 1 NUMUTA 3a NOEMdAHE Ha
PUCKOBE MO OljesiHW B/A0Be, NedUHUpAT Mpasnna 3a

KOHTpOR

aHaan3upar

BBpXy ChOTBETCTBME
yCTaHOBEHWTE NUNMUTH

oA TnknTEe U cucremMuTe no ynpasjieHWe Ha PUCKOoBETe

pucrogeTe 4

noaNeXar Ha perynApHa NPoOBedKa C uen YCTaHOBABAaHe
Hd HaQbNWAKY UIMEHEHUA Hd 11a3dpa W EMHOCTUTE Ha
LpyxecreoTe

Fpynara EBH & bbnrapws 4pes sbeexaaHe W npuaraHe
Ha YCTaHOBeMY CTaHOApTW WM poUecH uenw Na pa3sue
ANCUNNNKHA U KOHCTPYKTUBHA KOHTPOSIHA CPeid, Khjleto
BCWYKW  CNYXKUTENA  pa3bupar

TAXHATA payIn n

380bSIXEHMS|

One-component price of the heat energy with hot water
borne heat (without VAT) - 67 05 BGN/MWh
The prices were approved with the following pricing
elements
Required annual revenues - BGN 55 180 thousand,
including
~  Costs - BGN 46 416 thousand out of which
provssionally permanent - BGN 20 636 thousand andg
variables - BGN 25 780 thousand
> Regulatory Asset Base - BGN 151 893 thousand
> Rate of return - 5 77%
Electric energy - 312 274 MWh, including:
> from high efficiency cogeneration - 276 290 Mwh
> Without indicators for high efficiency cogeneration -
35 984 Mwh

Heat energy with hot water borne heat - 226 462 MWh.
Price of natural gas 281 08 BGN/knm?

3 a description of the major risks and uncertainues,
faced by the company during the -emaining part of the
financial year

The Board of Directors of the Company is responsinle for
identification and management of the risks faced by the
Company The Board of Directors has createc a rsk
committee responsible for the development of the risk
management policies of the company The Committee
regular'y reports its activity to the Board of Directors

Risk management policies in the Company identify and
analyse the nsks affecting the Company, establish risk
lolerance limits by indwvidual types, define rules to control
rsks and to be in compliance with the established fimits.

Risk management policies and systems are subject to
regular inspection n arder to identify any changes on the
market and the activities of the Company

By wntroduction and application of established standards
and processes EVN group in Bulgara aims to develop
disciphine and constructive control environment, where all
employees urderstand their role and obligations,



MazapeH u KGHKYPEHTeH pUCK

MasapHua pAcK 3a LOYXECTBOTO ce ¢bCTOM OT pUCK OT
PuHaHcora zaryba, a8 pesynTaT Ha NpomAHa 8 6poa umnan
NOBEREHUATO Ha YYACTHMLMTE Ha Nalapa

Nobafn  perynaropHaia
KOMNAHAATE He MOXe fla e arvee BbpXy LENWTe, XoraTo

CbWAOCT  +1a  BulHeca  Ha
8eiHbXK Te ce ogoboeqan o1 [IKEBP Ae3asMiMmo O1 104dd

KOMMaHUATa NpaBi tMeceyHit aHanuiv Ha

“pynu,
TAXHOTO pa3pviTUe npes nocneglata rofin-da 3a Chlins

npruxoie 1

Mapxa Ha  BCUMYKM  KITHEeHTCKW CDABHEBANKM
Mecel|, 3a ga Morat [a ce npejanpuemar CpefHDLPaYHU
NeNCTaUR 34 eJIBMEHTHTE KAMWTaNnBA ¥ OI'epalvsHu
nasxoau

'lenTa Ha yNpaBASHMETO Ha NA3ADHUA prix & Jla Ce
ynNparasaBa W fla Ce YCTAHOBYW KO4TPON Han, 1133apHaTa
ekLno3vuumMa  npwn npw

ONTMMU3MPA-e Ha Bb3BPpalllaeMociTa

npuemMnnsu napameipmn

OnepaTaer pyick

OnepatvBer prck € PpuckbT, we [pyXKacTsorto e 1Uma

Of DAHUYEHUA AN TpysH40Cc v APk Nosyvasdde  Ha

1ABPEMEeHHV 11 eeKTUBHY 00CTaBkk B rpynaTta Ha

onepaTuRHUTE PUCKORE [PYXecTAOTO palinexaa HALGAKS
rojl <aTEropyun. "eXA0N0MNet pUCK, VHDPAITOYKTYpeH

PUCK. ODT3HN3AUNOHEH PUCK

DNHAACOA pUCK

DUHEHCOBUTE prcRoBE SKNOYEAT Banyte- pUcCK,

JMKBUOBH PUCK  WHBECTULNOHEH PUCK, AWXBER pUCK,
MHPNILUMOHEA PUCK, JaHbUEH PUTK
JIAKBUAHWAT  pUCK, © PUCKLT  OT  HEM3(IhJIHEHWE  HA

JAALAXEIAATA, CBLP3AHN ¢ HUHBNCOBATE NacuByr, KOWIo
e ypexaat B napw vk 4pel Apysr puHancos akTus
Mogxofsr  Ha  [ApyXectaoro  3a  yrpaBfe- e A2
ANKBUAHOCTTE & la €& orurypy. N0C1aTbLbuHO NUKBAAICCT,
33 A2 MINBLAHW 3AABKERBUATA €W, KAKTO MpU HOPMAM iU,
Tdka v Npy CTpeCconn ya1oBni. KIKIo w bes na ceg noHece
HepremManen jdl’yf)M WMhu Aa Cce HaspeNn Ha penylaunsie
Ha AdpyxedBoro

Mot KaTo  BK34echT Ha KOMNAiMATa ¢ (BbplaH ¢
peyNApHa NOCTAaBKa W NOCTOANIW FAALLE@HWR OT (Toa+Ha
HA3 KAWEHTUTe, TO KOHTPOALT 13 AMKBUJTHUR pUcK (e
ColTOW MNABHO B CNRMIHNTE NOCOKK

BHUMATENHO CTPATATUYECKD W MECEHIID NNAHWPaHe

Hd BOAYKK NADUHHK RO TOLW,

Market and competitive Jisk

The market nsk for the Company includes a risk of
financial esuiting from a change in the number
andtor the benaviour of inarkel playe:s

Due to tre regulated nature of the company’s business,
the prices cannot oe Influenced,
the EWRC
analyses on a monthly opasis the revenues and the margin

loss

once having bheen

approved by Nevertheless, the company
of all customer groups, compaiing their development over
the lasl year for the same month, in aider ta be possible
to be taken medium-terin actions for the ele'nents CAPEX

and OPEX

The puipose of market risk management is to manage and
to establish control on the market sk exposure at
acceptable paramslzrs when optimising the return

Operational nsk

An cperational nisk s the risk that tite Comnpany will have
restiictions or difficulties 0 obtaining umrely and effective
supply  Within the group of the cperatianal risks the
Campany cansiders several sub-calegories  techno'ogical
risk, infrastiacture risk, organizatonal risk

Financial nsk

Fnancial risks  include  cutrency  rise,  liquidity  risk
investment risk, nteresl risk, inflation risk, taxation risk

Liquidity ris< s the nsk of falure 1o fulfil the obligations
related o the [inanaal habilities, whicn are set’ ed m cash
or by medns of another finandal assel The Campany's
aporoach 10 manage liquidity is ta ensure sufficent
ligudity to fulfil s obligations both 11 narmal and
stressful conditions, without incurring uracceptable osses

or damag ng the reputation of the Cormnvany

Since the company’s business is conrecled with a regu a
supply and routine payments by the custorers, therefore
the control of liquidity risk consists mainly 10 the {ollowing
directions
caretul strategc and monthly planning of al' cash
flows



> efHaKBU YCNosMA Ha NNaljaHe 3a KIMeHTH U » equal payment conditions for customers and

NOCTaBYMLM, KOUTO Ce WIBLPLLIBAT B paMKUTE Ha suppliers, made within one month.

eAunH Mecel,
4. COEeNKKM ChC CBLP3aHW WUAW 3aWHTEpPECOBaHU Ml 4. transactions with related and/or interested parties
Hama None
5 UHpOpMaLMA 33 HOBOBBIHWKHANW CbllecTBeHn 5. information on newly-arising significant recLIvables
B3IEMaHWA WU 330b/KeHWA 33 CLOTBETHMA OTYeTeH and/or liabllities for the respective reporting period.
nepwvog None
Hama

BDara/Date
20.08, 200
> i Mopnncy Ha wienone Ha CA / Signatures Members of the BoD
€T~ o

Po6bpT Auk, Mpencepdren va CA, XaHet Croiesa, 3aMeCcTHUK-NpeaceaaTen Ha ca
Robert Dick, Chairman of the BoD Jeanette Stoitschewa, deputy chairman of the BoD




