EVN

NMOACHUTENHW BENEXKMN EXPLANATORY NOTES
cbrnacHo yn. 10001, an.4, 1.2 3MNMNUK pursuant to art. 100n1, para 4, item 2 of POSA
KbM yBelloMneHne 3a (PUHAHCOBO CbCTOAHNE to a notification of its financial position
3a YeTBbPTO TpUMeceyne 2016 for the fourth quarter of 2016
OTHOCHO regarding
"EBH bbnrapua EnekrpopasnpeneneHue” "EVN Bulgaria Elektrorazpredelenie” EAD,
EAL, cbC ceflanuiue W afpec Ha ynpasneHve s rp with domicile and registered office in the town
Nnosaus, yn "Xpucto T [Jados" N2 37, BNMCaHo B of Plovdiv, 37 Hristo G Danov Str, entered in the
Thproeckusa pericibp ¢ EMK 115552190 Commercial Register under UIC 115552190
1. BaXHW CbOUTMA, HACTBNUAN Npe3 CbOTBETHOTO 1. important events occurred during the respective
TpUMeceyre, ¥ 3a TAXHOTO BUAHWE BbpXY quarter and their impact on the result in the financial
pe3yntaTuTe B CNpaBKuTe statements
Hama None
2. BaXHW CbOUTUA C HATpyMBaHe OT HAa4anoToO Ha 2. important events cumulatively from the beginning of
prhraHcoBaTa rofivHa A0 Kpaa Ha CbOTBETHOTO the financial year to the end of the respective quarter
TpUMECeUne, 1 TAXHOTO BAUAHWE BbPXY pesynTaTuTe and their impact on the results in the financial
B CNpaBKuTe statements
[IpoMEHW B PEryNaTopHUTE UEHN © Changes in requlatory prices :

C PeweHune Ne LI-19/30.06.2016 KomncmnaTa 3a
€HeprunHO 1 BOQHO peryavpaHe yTBbpaW UeHu

With Decision No. L-19/30.06.2016 the Energy
and Water Regulatory Commission approved the

3a focTbn " npeHoC npes prices for access and transmission over the
enekTpopasnpefennTenHata mpexa Ha ,EBH electricity distribution grid of the "EVN Bulgaria
Bbnrapua EnekTpopa3snpegenexve” EALL Elektrorazpredelenie” EAD with effect from

cymTaHo ot 01.07.2016 r. kakTo Cnepga:

® LleHa 3a NPeHOC Ha efleKTpuyecka eHeprua
npes pasnpefenvTenHa Mpexa Ha cpefHo
HanpexeHne — 0,00805 ne./kWh

® (leHa 33 NPEHOC Ha enekTpuyecka eHeprua
npes pasnpepenuTenHa Mpexa Ha HUCKO
HanpexeHwe — 0,03127 ns./kWh

® leHa 3a OOCTbM 33 HEBUTOBU KAWEHTU —
0,01651 nB./kW/pneH

® UeHa 3a [0CTbl 3a OUTOBUM KAWEHTU —
0,00503 nB./kWh

e HeobxopMu  rogulHKM  Npuxoau  3a
BTOpaTa UEHOBa rofjuWHa OT YeTBbpTus
perynatopeH nepviof, — 256 215 xwun. n8. u

01.07.2016 as follows:

e a price for transmission of electric energy
over the distribution grid at medium voltage
— 0.00805 BGN/kWh

e a price for transmission of electricity over
the distribution grid at low voltage -
0.03127 BGN/kWh

e a grid access price for non-household
customers — 0.01651 BGN/kW/day

e a grid access price for household customers
— 0.00503 BGN/kW

e Annual revenue needed for the second
pricing year of the fourth regulatory period -
TBGN 256 215 and transmitted electricity of

npeHeceHa enekTpoeHeprud ot 8 134 GWh 8 134 GWh
3. OnUcaHWe Ha OCHOBHWUTE PUCKOBE W HRCUTYPHOCTH, 3. adescription of the major risks and uncertainties,
npef KoMTO € N3NpaBeHo APYXeCcTBOTO npes faced by the company during the remaining part of
ocTaHanarta 4acT oT pMHaHCOoBaTa roAvHa the financial year
a. [aszapeH w KoHkypeHTeH puck: [opagn a. Market and competitive risk: Due to the

perynvpanua  xapaktep Ha Ou3Heca Ha regulated nature of the company’s business,
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KOMNaHUATa He MOXe pa Ce Biuse BbPXy
UEHUTe, KOraTto BefiHbX Te ce ofobpeHn oOT
KEBP. HezaBnMcMMO OT TOBa KOMMaHWATa Npasu
MEeCeYHU aHanu3y Ha NPUXoauTe, CPaBHABANKN
TAXHOTO passuTMe C nociefHara roguHa 3a
Cbilma mecel, 3a fla MOXe fa ce npeanpuemar
CpeqHOCPOYHW [encTBhA 3a onepaTuBHUTE
pasxofu.

OnepaTuBeH pyck: OrnepaTuBeH pUCK & PUCKBT,
ye [pYXeCTBOTO LUe WMa OrpaHuyeHus uau
TPYAHOCTW MpW NOJyYaBaHe Ha HaBpeMEHHU W
edekTMBHW  poCTaBkM, B rpynaTa  Ha
onepaTnBHUTE puckoBe OpyxecTBOTO
pasrnexgma HAKOJIKO nof-Kateropuu:
TEXHOJIOTMYEH PUCK, WHMPACTPYKTYpeH PpucK,
OpraHW3aUMOHEH pUCK.

®uvHaHcoB  puck:  DUHAHCOBUTE  pUCKOBe
BK/IIOYBAT BanyTeH pUCK, JIMKBUOEH PUCK,
MNHBECTULIMOHEH pUCK, JINXBEH PUCK,
NHPANALMOHEH PUCK, flaHbYeH PUCK,
[py>XecTBOTO He € U3M0XKEHO Ha BaslyTeH pUCK
npy  MOKYMKM — W/wan  npofaxbu  w/wav
CKMOYBaHE Ha LOrOBOPUW 3a 3aeMu BbB BanyTa,
pasnvyHa oT yHKUMOHaNHaTa Banyta — BGN,
3aLUOTO Te3W TpaH3akuuu ce OoCbluecTBABaT B
eBpo

NUKBUOHUAT PUCK € PUCKBT, Ye [lpyXecTBOTO
ue uMa TPYAHOCTWM TMpU  U3NbAHEHME Ha
3a0bJKEHMAT, CBbp3aHW C  (DUHaHCoBWTE
nacusK, KOWTO Ce ypexpaaT B napu unm 4pes
opyr  dwHaHcoB  akTwe.  oaxofbT  Ha
[JpyXecTBOTO 3a ynpaBfeHne Ha JVKBUOHOCTTa
e [a ce ocurypu, AOKONKOTO € Bb3MOXHO, Ye
BUHArM Ule WMa OOCTaTb4HO SIMKBUOHOCT, 3a
fla U3MbAHW 33a0bJKEHUATA CW, KakTo npwu
HOpMasnHuW, Taka W Npu CTPeCoBW YCNOBUS,
KakTo 1 6e3 pfa ce MnoHece Hemnpuemansu
3arybu vav fa ce HaBpeaW Ha penyTauuaTa Ha
OpyxectBoTo.

MapvyHWTe NocTbnaeHua Ha [lpyxecTBOTO, Ca
NPAKO CBBbP3aHW C UeHUTe Ha ydyrute no
npeHoC 1 fOCTbN OO pasnpefennTenHa Mpexa,
Kouto ce onpependat oT Komucnata  3a
eHepruiHo U BoaHO  perynupaHe  (KEBP),
MeToObT, u3nonssaH oT KEBP Tpabsa pa
rapaHTvpa MokpusaHe Ha WHBECTULMOHHUTE W
onepaTVBHWUTE pa3xoiu Ha ApYXecTBOTO
O6ukHoBeHO  [lpyXeCTBOTO rapaHTupa, u4e
pasnofara ¢ AOCTaTb4yHO NApUYHKU CPencTsa

the prices cannot be influenced, once being
approved by the EWRC. However, the company
analyses on a monthly basis the revenue,
comparing their development with the last year
for the same month, in order to be able to
undertake medium-term actions for operational
expenses.

Operational risk: An operational risk is the risk
that the Company will have restrictions or
difficulties in obtaining timely and effective
supply. Within the group of the operational
risks the Company considers several sub-
categories: technological risk, infrastructure
risk, organizational risk.

Financial risk: Financial risks include currency
risk, liquidity risk, investment risk, interest risk,
inflation risk, taxation risk.

The company is not exposed to currency risk on
purchases and/or sales and/or concluding loan
contracts in foreign currency other than the
functional currency - BGN, because these
transactions are made in EUR.

Liquidity risk is the risk that the Company will
experience difficulties to fulfil the obligations
related to the financial liabilities, which are
settled in cash or by means of another financial
asset. The Company's approach to manage
liguidity is to ensure, as far as possible, that
there always be sufficient liquidity to fulfil its
obligations when due, under normal and
stressful ~ conditions,  without  incurring
unacceptable losses or damaging the
reputation of the Company.

Cash receipts of the Company are directly
related to the prices of the services of
transmission and access to the distribution grid,
determined by the Energy and Water
Regulatory Commission (EWRC). The method
used by the EWRC has to ensure coverage of
the investment and operational expenses of the
company

The Company usually ensures that it has
sufficient cash on demand to meet the
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npyv NOWcCKBaHe, 3a fa nocpeuwlHe o4akBaHWUTE
onepaTtuvBH pasxoAn 3a nepuop oT 60 pHu,
BKNIOYUTENHO O6CJ'Iy>KBaHETO Ha ¢)MHaHCOBV]Te
3aabNXKeHnAa, C N3KI4eHne Ha
NOTEHUMANHOTO Bb3JENCTBUE Ha eKCTPeMHU

expected operational expenses for a period of
60 days, including servicing of the financial
obligations, with the exception of the potential
impact of extreme circumstances which cannot
be predicted, like natural disasters

obcToATencTsa, KOWTO He Mmorat fa bbpar
npensnaeH, KaTto NpUpoaHn bencTemsa

4, COenKkyM CbC CBbP3aHN WUV 3anHTepecoBaHn nnua 4. transactions with related and/or interested parties
Hama None
5. uvHopMauma 3a HOBOBb3HUKHaIW CbLLECTBEHN 5. information on newly-arising significant receivables
B3eMaHWA WIUAW 3a0b/KEHNA 38 CbOTBETHUS OTYETEH and/or liabilities for the respective reporting period.
nepuog,.
Hama None
Harta/Date
R (L T

[o4yo Yemium b
Gocho Chemshi
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