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NOACHUWTENHW BENEXKMNW
CbrAacHo 4n 10001, an 4, 1.2 3NNUK
KbM yBEAOMAEHWE 3@ (DUHAHCOBO ChCTOAHWE
33 NBPBOTO Tpumeceyne 2017

OTHOCHO concerning
"EVN Bulgaria Toplofikatsia" EAD, with domicile
and registered office in Plovdiv, 37 "Hristo G Danov”

street, entered in the Commercial Register under UIC

"EBH Buvnrapua Tonnodukauna” EAL, cbe
cepanvule v agpec Ha ynpasnerve B rp [171084VB,
yn “Xpucro I faHos" Ne¢ 37, snncaHo B

Toprosckvsa perncrovp ¢ EMK 115016602

1 BaXHU CbOWTWUA, HAcTLAMAW MNpe3 CbOTBETHOTO
TPUMECEUME, U 33 TAXHOTO BAWAHWE BbPXy pesyntatuTe B
cnpaskuTe

C Pewenue U-42 ot 30 12.2016 3a yTBbpXOaBaHe Ha
ueHa 3a | Tpumeceyne Ha 2017r., Mo KOATo OOLEeCTBEHNAT
OOCTABYMK NpofaBa nNpUPOAEH a3  Ha  KpawHute
cHabomTenn Ha NPUYPOAEH a3 W Ha  KJAWEHTH,
NPUCHEONHEHW KbM ra3onpeHocHa Mpexa, KoMucnaTta 3a
eHEPTMWHO W BOAHO pPeryfnpaHe yTBbPXAaBa ljeHA Ha
npupodeH ras B pasmep Ha 280 21 nB /knm3, knueHTUTE
3anNawat  OONBAHWTENHO  UeHa 33  NpeHoc npes
ra3onpeHocHaTa mpexa 8 pa3mep Ha 19.73 ns/knm3
PeweHneTo € B crna ot 01.10 2016 r, 6e3 aa NpoMeHs
ueHoobpasypalimte  efnemMeHT  OT  eAHOrOAMLIHWA
perynaTopeH nepuog ¢ Havano 01.07 2016

C PeweHne Ne W4-J1-012 ot 1801.2017 r., OTHOCHO

N3MeHeHWe 1 NPOAbLMXKABAHE HAa CPOKa Ha AviueH3uA Ne

N-012-02 o1 17.10.2000 r. 3a fenHoOCTTa ,NPOU3BOACTBO

Ha TONNWHHA eHeprua” Ha EBH buarapwa Tonnodwurauma”

EAZl, KomucmAata 3a eHepruiHo v BOOHO perynnpane

B31Ma CNefHUTe peLleHuns:

- npekpaTABa agMUHWCTPATMBHOTO MPOM3BOACTBO MO
3aAsneHne, nogagexHo oT LEBH bvnrapua
Tonnogumkaumsa” EAJl no OTHOLWIEHKe Ha UCKaHeTo 3a
M3MEHEHVE Ha NWLEH3MATa 4pe3 w3rpaxpaHe Ha
3amecrTeaula MowHocT Ao 40 MW 3a npou3BoAaCcTBo
Ha TOMAWHHE EHeprus C ropewa BoAa W 4pes
W3BexXdaHe OT ekcnnoatauus Ha napHu koTnu KM
Ne2, MKM Ne3 n NKM Ned s OL, ,,Nnosans-tOr”

- W3MEHA n3fnaneHaTa Ha L EBH bvnrapuna
Tonnogwmkauma” EAL nuueHsna Ne f1-012-02 ot
17.10.2000 r 3a [OewWHoCTTa ,NPOW3BOACTBO Ha

TOMMWHHA eHeprua” NO OTHOWEHWE HA EHEPruiHUA
obekT, nopaau MW3BexpaHe OT eKCnaoatauua Ha
napHu kotam MK 5, NK 6 8 OW, ,Mnosane-tOr” u
v3MeHeHWe Ha obulaTa WHCTaAMpaHa TOMMHHE
MOWHOCT oT 60 MW Ha 24 MW u opobpasa
aKktTyanusupano MNpunoxernne Ne 1 ,CAncek w

115016602

1. important events occurred during the respective

quarter and their impact on the results in the

references
In Decision No L|-42/30.12.2016 for the approval of price
for Q1 of 2017 according to which the public provider sells
natural gas to the end suppliers of natural gas and to
customers connected to the gas transmission network, the
Energy and Water Regulatory Commission confirmed the
price. of natural gas within 28021 BGN/khm’, the
customers pay additional price for transmission over the
gas transmission network within 19.73 BGN/khm® The
decision became effective as of 01.102016 without
changing the pricing elements from the one vyear
regulatory period starting on 01.067.2016

In Decision No W4-11-012 / 18 012017 regarding the
amendment and deadline extension of license No. /1-012-
02 7/ 17 10 2000 for the business activity “generation of
thermal energy” of EVN Bulgaria Toplofikatsia EAD, the

Energy and Water Regulatory Commission decided the

following:

- to terminate the administrative proceedings on
application submitted by EVN Bulgaria Toplofikatsia
EAD regarding the request for license amendment
through building replacement power up to 40 MW
for generation of thermal energy with hot water and
through decommissioning of steam boilers — oil-fired
boiler No. 2, oil-fired steam boiler No 3 and oil-fired
steam boiler No. 4 in heating plant “Plovdiv ~ South”

to amend license No. f1-012-02 / 17 10.2000 issued
to EVN Toplofikatsia EAD for the activity "generation
of thermal energy” with respect to the energy facility
due to decommissioning of steam boilers 5 and 6 in
heating plant “Plovdiv = South” and amendment of
the total installed thermal capacity from 60 MW to 24
MW and approves the updated Appendix No. 1 “List
and technical characteristics of the main installations
meant for the production of thermal energy in
heating plant “Plovdiv — South” to license Ne 1-012-
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TexHn4ecku XAPAKTEOHUCTUKUN Ha OCHOBHUTE
CbOPbXKEHWUA, NpefHa3HaA4YeH 33 NpPOW3BOACTSO Hda

TOMAWHHG  eHeprvs B OU ,Mnosame-tOr”  kbm
nunueHsna Ne 1-012-02 ot 17.10.2000 r.
Mpogbaxasa <poka Ha w3gapeHata wa LEBH

bvarapua Tonnodukayns” EA nuueHswa N2 1-012-
02 or 17.10.2000 r 3a perHocTTa ,NPOW3BOACTBO
Ha TONAWHHA eHeprua” ¢ 5 (neT) roanHK, CHUTaHo oT

18.11.2017 r.
C Pewerne Ne BM-1 ot 18.01.2017 r., OTHOCHO
CLobpsBaHe Ha O6GusHec nnad Ha L EBH benrapua
Tonnpodpukauma”  EAZ 33 nepwoga 2015-2019 r,,
KoMucnata  3a  eHepruiHo W BOOHO  perynupade
ofobpasa Ha LEBH Bbarapua Tonnoduxauma” EAJ]

netroguwer 6wsHec nnas 3a nepwoga 2015-2019 r.,
KOWTO cTaBa Mprnoxerne N2 6 Kbm aAndersus Ne 1-010-
05 01 17.10.2000 r. 33 npeHoC Ha TONNNHHA eHeprus Ha
TepaTooua B rpag [lnosgws, [punoxenne Ne 2 Kbm
nmudeHsma  Ne  j1-011-03 o7 17.10.2000 r. 3a
NpPoK3804CTBO Ha €NEKTPUYRCKa VI TONAWHHA eHeprda w
Mpunoxenne Ne 6 kem auuensua Ne [1-012-02 ot
17.10 2000 r 33 nPOM3BOACTBO Ha TOMJIMHHA EHEPT AA.

2. BaXHW CuOWTUA C HaTpyneaHes OT HAaYanoTo Ha
(MAHAHCOBATa TFOAMHa AC  KPAA  Ha  CbOTBETHOTO
TpUMecedre, 1 TAXHOTO BAWSHWE BBPXY DPEYATATATE B
CNpaBkuTe

3 ONUCaHKe Ha OCHOBHUTE PUCKOBE A HECUTYPHOCTY,
Mpea KCWUTO € WM3NPaBeHO APYXKeCTBOTO pes3 GCTaHanata
4acT OT PUHAHCOBATA TOAMHA

CbBeTbT  Ha  OupexTopuTe  Ha  [LpyXectsoto  HOW
OTrOBOPHOCTTA 33 yCTa+0BABAHE W YNpaBieHMe Ha
prckoseTe, ¢ kouTo ce cbnvekea [pykecTBoTo. CLbBETHT
Ha AMPeKTopATe € Cb3fdas KOMWTeT No ynpasneHne Ha
pyCKa OTTOBOPEH 3a DJ3BUBAHETO HA NONAUTAKWTE NO
ynpasaedve Ha pucka Ha Lpyxecrtsoro, KomuteTst
OTYMTa pPEerysApHO C80RTa OeWHOCT nped CbBETa ka
AnpexTopuTe.

MonuTukiTe 3a ynpasneHue Ha pucka B [pyXecTBOTO
WABHTARVUMPAT W aHaNM3MPAT PUCKOBETE, BIMARLLMA
Bbpxy [pyxeCTeoTO. yCTAHOBABAT IMMWTA 3a NOEMaHe Ha
pyCkose MO OTARNHW B84a0Be, SeduHwWpaT npasuiaa 3a
KOHTPOJI  BbPXY  PUCKOBETE 11 CbOTBETCTBME  C
YCTaHOBEHKTE AUMUTK

[ONUTAKATE U CUCTemyTe NO yNpaBieHWe Ha puckoseTe
NGANeXaT Ha PerynapHa nposepka ¢ Ues yCTaHosABake
Ha HACTBNWUAK U3MEHEHWA ha Ma3apa W AeAHOCTATE +a
LpyxecTsoTo.

I'pynata EBH 8 Bboarapua 4pes sbBexfaHe v rpwnarake
HA YCTAHOSEHYW CTaRA20THW 4 NPCLecH Lenw 43 Da3swe
OAUCUMNNAHA ¥ KOHCTPYKTUBHA ROHTDONHA Cpeda, KofLeTo
BCAYKM  ChyXaTera  pa3bupat  TAxHaTa  poaa owu

02/17.10.2000.

to extend the deadline of license No. Ne 11-012-02 /
17.10.2000 issued to EVN Bulgaria Toplofikatsia EAD
for the business activity “production of thermal
energy” with 5 (five) years effective as of 18.11.2017

In decision Ne BM-1/18.01.2017regarding the approval of
business plan of EVN Bulgaria Toplofikatsia EAD for the
period 2015 — 2019, the Energy and Water Reguiatory
Commission approved to EVN Bulgaria Toplofikatsia EAD a
five-year business plan for the period 2015 - 2019 which
becomes Appendix No. 6 to license No. /-010-05 /
17.10.2000 for transmission of thermal energy on the
territory of Plovdiv, Appendix No. 2 to license No. 1-011-
03/ 17.10.2000 for the production of electric and thermal
energy and Appendix No. 6 to license No. N1-012-02 /
17.10.2000 for the generation of thermal energy.

2. important events cumulatively from the beginring
of the financial year to the end of the respective quarter
and therr impact on the results in the references

3. a description of the major risks and uncertainties,
faced by the company during the remaining part of the
financial year
The Board of Directors of the Company is responsible far
finding and managing the risks faced by the Company. The
Board of Directors has created a risk committee
responsible for the development of the risk management
policies of the Company. The Commitiee reguiarly reports
'ts activity to the Board of Directors.

Risk managemenrt policies in the Company identify and
analyse the risks affecting the Company, establish risk
tolerance limits by individual types, define rules to contro!
risks and to be in comphance with the establisned limits.

Risk management policies and sysiems are subject to
regular inspection in order to 'dentify any changes on the
market and the activities of the Company

By ntroouction and applicaton of established starcards
and processes EVYN group in Bulgare aims to develop
disciphne ang constructive cantrol eavironment, where al
employees urcerstand their role and obligatians



330bMIKEHUA.
MasapeH N KOHKYPEeHTeH pUCK

Ma3apHnAa puck 33 LApyxecT8oro & CbCToW OT PUCK OT
(hvHaHcoBa 3aryba, B pe3ynTaT Ha npomaHa 3 Bpos uwam
NOBEAEHNETO HA YHaCTHULIUTE HA Ma3apa.

MopafK perynatopHaTa CbUWHOCT Ha OusHeca Ha
KOMM3HWATE He MOXe 3 (e B/INAe BbpXy LiEHATE, KOraTo
BedHbX Te ce oaobpenn ot AKEBP. Hesasncrimo oT TOBa
KOMMAHWATA NPaBWU MeCeYHW aHann3n Ha nNpuxoanTe W
MapXa Ha BCWYKWM  KJIWEHTCKW  rpynu, CPaBHABAMKM
TAXHOTO pPa3BuTHE nNpe3 nociefHaTa FoAMHa 3@ CblUMA
Meceu, 3a Na MoraTt ga ce npegnpuemar CpefHoCpoHHy
AeACTBMA 33 eNeMEHTUTE KanuTanosBl W ONepaTuBHW
pasxonw.

Lenta Ha ynpaBneHMeTo Ha NasapHua puck e aa ce
ynpasasaBa W A3 ce yCTaHOBW KOHTPON H3A NnasapHaTa
excrnosnuma npu npuemManBsu napameTpu npw
ONTUMK3MPAHE Ha Bb3BPALLAEeMOCTTa

OnepatneeH puck

OnepatvBeH pWCK € DPUCKBLT, He [pyxecTsoTo We uMma
OrpaHuyeHna WM TPYOHOCTU  fpu  NONYYasaHe Ha
HaspemMeHHn W edeKkTBHW [oCTaBku. B rpynata Ha
onepaTuBHUTE PUCKOBE [PYXKeCTBOTO PAa3rNexaa HAKONKO
NOA-KaTEroDWW: TEXHONOTMYEH PUCK, WHMPACTPYKTYPER
PUCK, OPraHn3aUMOHEH PHCK.

DUHIHCOB PUCK

DOAHAHCOBATE  PWCKOBE  BKIIOYBAT  BAJAYTEH  DUCK,
NNKBUAEH PUCK, WHBRCTUUNOHEH DPUCK, JIMXBEH DWCK,
WHPNALUMOHEH PUCK, AaHbYeH PUCK,
JIMKBWAHWAT  pUCK, € PWUCKbT 0T  Heu3nbaHeHue Ha
38bIIKEHNATA, CBDP3AHN C PAHAHCOBWNTE NACKBKA, KOUTO
Ce ypexmnaT B mnapw uAW 4pe3 Apyr QUHEHCOB aKTUB.
MogxoabT Ha  [pyxectsoTo 3@  yOpasfiieHWe  Ha
AVKBMOHOCTTA & Aa €& OCUTYPW A0CTaTb4HO NUKBUAHOCT,
33 4a M3NBNHW 380BAXKEHWATA CW, KaKTO NPV HOPManH¥,
Taxka W Nput CTPECOBUW YCI0BWA, KakTo 1 De3 f1a ce noHece
HeNDUeMAKBY 3arybu v A3 ce HaBpean Ha penyTauvsaTa
Ha JpyxecTsoTo.
Tor KaTo OU3HeCbT Ha <OMMak/4ATa e CBbp3aH C
perysiapHa A0CTaBKa W NOCTOAHHW NNJWAHNA OT CTPaHa
H3 KAWEHTUTE, TO KOHTPONLT HE NWMKBUOHWA PUTK (@
CbCTOW TNABHO B CACAHUTE MOCOKW:
®  BHUMATENHO CTpaTernyecko "
ANAHUPAHE H3 BCUHKW NAPUYHW MOTOoUM;
®  e[HAKBM YCNCBWA HA TNAWAHE 33 KAWEHTA W
00CTa34MUM, KOUTO (& U3BBLPLIBAT B DAMKWTE HA
eAUH Mecey,
4 CAENKK CbC CBBLP3ARW AUV 3aVHTEPECOBAHM LA

MeceyH0o

Hama

Market and competitive risk

The market risk for the Company includes risk of finandial
loss resulting from a change in the number and/or the
behaviour of market players.

Due to the reguiated nature of the company’s business,
lhe prices cannot be influenced, once having been
approved by the EWRC. Nevertheless, the company
analyses on a monthly basis the revenues and the margin
of all customer groups, comparing their development over
the last year for the same month, in order to be possible to
be taken medium-term actions for the elements CAPEX
and OPEX.

The purpose of market risk management is to manage and
to establish control on the market risk exposure at
acceptable parameters when optimising the return.

Operational risk

An operational risk is the risk that the Company will have
restrictions or difficulties in obtaining timely and effective
supply. Within the group of the operational risks the
Company considers several sub-categories' technalogical
risk, infrastructure risk, organizational risk.

Financial risk
Financial risks include currency nsk, liquidity risk,
investment risk, interest risk, inflation risk, taxation risk.

Liquidity risk is the risk of fallure to fulfil the obligations
related to the financial liabilities, which are settled in cash
or by means of another financial asset. The Company’s
approach to manage liquidity is to ensure sufficient
liquidity to fulfil its obhgations as in normal, as in stressful
conditions, without incurring unacceptable losses or
damaging the reputation of the Company.

Since the company’s business is connected with a regular
supply and routine payments by the customers, therefore
the contrel of liquidity risk consists mainly in the following
directions:
o careful strategic and monthly planning of all cash
flows;
e equal paymenrt conditions for customers ard
suppliers, mace within one merth;

4. transact.ons with related ana/or interested parties
None



5. MHpOPMALMA 33 HOBOBbL3HWUKHANU CbLLECTBEeHK 5. information on newly-arising significant receivables
B3EMaHUA WM 3aAbNXeHns 3a CbOTBeTHMA oTdeTed  and/or liabilities for the respective reporting period.

nepuoa. None

Hama

Oara/Date

0A.05, 20\%

Moanucu Ha YneHoBe Ha CJ] / Signatures Members of the BoD
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PobbpT Ouk, Npeaceaarten Ha CL, XaHert Croivesa, 3amecTHuk-npeacepaten Ha CA
Robert Dick, Chairman of the BoD Jeanette Stoitschewa, deputy chairman of the BoD
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