NOACHWUWTENHWBENEXKMW
cwraacHo yn. 10001, an.4, 7.2 3NNUK
KbM yBeOAOMNEeHne 3a OUHAHCOBO CbCTOAHME
3a NbpBO TpUMeceyne 2017

oT
"EBH Bbnrapua EnektpocHabpasaHe" EA[N,
CbC Cepanuile 1 agpec Ha ynpasJieHue B rp
Mnosaus, yn. "Xpucto . Jarnos" Ne 37, BnncaHo 8
Toprosckma perncTbp ¢ ENK 123526430

1. BaxkHM CbOUTMA, HACTBNNAN npe3 CbOTBETHOTO
TpUMmece4ne, 1 3a TAXHOTO BJNAHNE BBbPXY PE3YNTATUTE B
CNpaBKnTe

2. BaxxHu ¢bbrTnA C HaTpynBaHe OT Ha4anoTo Ha
(brHaHcoBaTa roavHa A0 Kpas Ha CbOTBETHOTO
TpUMECeYne, U TAXHOTO BJIMAHMWE BbPXY pPe3yntatuTe B
cnpaskuTe

[MpoMeHN B DErynaTopHUTE LIEHN ©
C pelerHune Ne LU1-19/30.06.2016r., cunTaHo oT 1 100K
2016r., KomucnaTta 3a eHepruiHoO n BOGHO peryanpaHe
N3MEHW LUEeHNTe Ha enekTpuyecka eHepria 3a KAMeHTW Ha
,EBH bwvnrapwa EnektpocHabassane” EA KakTo cnefga :
» [popgaxba Ha enekTpUYecka eHeprus Ha HebuTosn
KAVEHTU, NPUCBEANHEHW KbM
efIeKTPOpPa3NpeaAcANTENHNTE MPEXK Ha HUCKO
HanpexeHue ;
1. Tpn ckanm B T.u.
- Bbpxosa - 0,18911 nB./kBTy
- [HeBHa 0,12459 nB./KBTY
- HowHa 0,07487 nB./kBTY
2. Be ckanu B T.3.
- HOHesHa 0,15321 nB./kBTY
- Howra 0,07253 nB./kBTY
3. EgHa ckana
- 0,16258 nB./kBTY
» Tlpopaxba Ha enekTpuyecka eHeprua Ha BUTOBK
KNMEHTW, NPUCHEANHEHN KbM
ef1eKTpopasnNpedennTenHNTe Mpexn Ha HUCKO
HanpexeHwue :
1. Be cKanm B T.3.
- [HeBHa 0,12742 nB./KBTY
- HouwHa 0,05303 n../kBTY
2. EoHa ckana B T1.3.
- 0,12742 nB./KBTY
KnveHTtute Ha ,EBH Bbarapusa EnektpocHabassaHe” EAL
3annawat u cnegHute uenun, 6e3 44C, 3a mpexosn
yCnyru:
- UeHa 3a npeHoC v 0ocTbn npes/[o
enekTponpeHocHaTa mpexa: 0,00845 ng./kBT1y,
- LleHa 3a NpeHOC Ha enekTpuYecka eHeprus npes

EVN

EXPLANATORY NOTES
according to art.100n1, para.4. item 2 POSA
to a notification of its financial conditions
for first quarter 2017

from

EVN Bulgaria Elektrosnabdiavane EAD, with domicile ¢
registered office in Plovdiv, at 37 Hristo G. Danov Str.,
registered with the Trade Register under UIC 123526430

1. Important events occurred during the respective
quarter and for their effect over the result in the references

2. important events with accrual from the beginning
of the financial year to the end of the respective quarter,
and for their effect over the result in the references

Changes in regulatory prices :
With resolution No L-19/30.06.2016 with effect from 1st
July 2016, the Energy and Water Regulatory Commission
amended the prices of electrical energy for the customers
of "EVN Bulgaria Elektrosnabdiavane EAD as follows :
» The sale of electric energy to business customers
interconnected to the electricity distribution grids of
low voltage :

1. Three scales including
- Peak - BGN 0,18911/kWh
- -Day-BGN 0,12459/kWh
- - Night BGN 0,07487/kWh
2. Two scales including
- -Day - BGN 0,15321/kWh
- - Night BGN 0,07253/kWh
3. One scale
- BGN 0,16258/kWh
» The sale of electric energy to household customers
interconnected to the electricity distribution grids of
low voltage :

1. Two scales including
- -Day-BGNO,12742/kWh
- - Night BGN 0,05303/kWh
2. One scale including
- BGN0,12742/kWh
The customers of "EVN Bulgaria Elektrosnabdiavane" EAD
shall also pay the following prices, with VAT excluded for
grid services:
- Transmission Price and access fee over / to the
electricity transmission grid: BGN 0,00845/kWh
- Transmission fee of electric energy over the low
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pasnpefennMTenHa Mpexa Ha HUCKO HamnpexeHue:
0,03127 nB./kBTY

- LleHa 3a goCTbN OO pa3npesennTenHa Mpexa 3a
HebuToBu knmerTw: 0,01651 nB./kB/geH; 3a bButosu
knneHtn: 0,00503 nB./kBTu.

NeobxooummTe roanwHn npuxoam Ha EBH buarapun
EnekTpocHabassaHe EALL, onpedeneHu CbranacHo
pelleHne Ne L-19/30.06.2016r ca 464 967 xvn.ns., B T.4.
HadLeHKa 3a AelHoCTTa ,cHabadBaHe C enekTpryecka
eHeprua oT KpaeH cHabauten” no yn. 9, an. 2 ot HPLLEE -
2,29% OT pa3xogmnTe 3a NOKYMnKa Ha enekTpryecka
eHeprus (10 203 xun. 1B.) 1 pa3xoau 3a banaHcmMpaHe B
pasmep Ha 9 195 xun. n..

KEBP npomeHv fageHoTo NpaBo Ha KpalHWTe cHabanTenn
Aa BKJIIOYBAT B KPAMHAaTa LeHa Ha eflekTpuyecka eHeprua
KOMMOHeHTa HanaHcMpalla eHeprua 3a KIMeHTH Ha
KpanHWa cHabanTen B pasmep Ha Ao 1,5% OTKIOHEHWETO
Ha OHEBHUTE NOYaCOBW MNPOrHO3HM rpaduum (0fobpeHo ¢
pewweHne L-12/30.06.2014r). CornacHo peweHne Ne Li-
19/30.06.2016r. ,cymtano ot 01,07,2016 B KpanHute
LeHn Ha KnmeHTuTe Baxa BkaoYeHW HebanaHcw B pa3mep
Ha 2,20 nB./MBTuY.

3. OnncaHne Ha OCHOBHUTE pncKkoBe N HECUTYPHOCTK,
npeg KouTo € U3NpaBeHO OPYy>XeCTBOTO Npe3 OCTaHaslaTta
YacCT OT (bIAHaHCOBaTa rogunHa

Opy>XecCTBOTO € U3I0XKEHO Ha pednua puckoBse npu
M3BBbPLIBAHE HA AeNHOCTTa v, lporpamaTa Ha
[py>XecTBOTO 3a UANOCTHO yNpasieHue Ha pucKa uMa 3a
Len Aa Hamanu eBeHTyanHWTe HebnaronpuaTHn edexkTn
BbPXY (PMHAHCOBMTE NOKa3aTenn Ha [IpyXecTBOTO.
YnpaBneHUeTo Ha pucka Ce M3BbPLUBA YPEe3 aHann3 Ha
puCKoBKUTE MaKTOPK W U360pa Ha CbOTBETHUTE MEPKU.
OCHOBHW PUCKOBE, Ha KOUTO e U3N0XeHo dpyXecTBoTo:

» TlasapeH 1 KOHKYPEHTEH PUCK - NOpaau
peryampanva xapaktep Ha B1U3Heca Ha KOMNaHuATa He
MOXEe [a Ce BAMAE BbpPXY LLEHUTE, KOraTo BEeAHDBXK Te Ce
opodbpenn ot KEBP. He3aBMCMO OT TOBa KOMMaHWATA
Nnpasy MeceyHn aHanv3n Ha NPUXOAMNTE U MapXbT Ha
BCUYKW KJIMEHTCKN TPYNW, CPaBHABANKM TAXHOTO pa3suiune
C NnocCaegHaTa rognHa 3a CblUMA Mecel, 3a Ja MOXe fa ce
npeanpuemMat CpefHOCPOYHN AeNCTBMA 3a ONepaTnsHnTe
pa3xogu. C N3KMOYNTENHO FOIAMO 3HauveHVe 3a
OpY>XeCTBOTO € PUCKBT, NPoM3nNn3aLl, ot
nnbepannsaumaTa Ha nNasapa Ha enekTpo eHeprus 8
Penybnwvka bbarapua n 3aryba Ha KNMeHTH, B CNeacTeue
Ha 3aCu/iBaHe Ha KOHKypeHUuaTa

» OnepaTvBeH pUCK - CBbP3aH C BU3HeC fenHOCTUTe
Ha [pyxecTtBoTo. TOW Cé n3pa3asa B pucK OT NPEKN NN
KoCBeHU 3arybu, Npou3TUYaLY OT LUMPOK KPBI MPUHKUHK,
CBbP3aHW C MpouecuTe, NepcoHana, TeXHONOrMnTe 1
nHppacTpykTypaTa Ha [ApyxKecTBOTO, KakTo U OT BbHLIHK
GoakTOpW, PasNUYHN OT KPEAUTHU, Na3apHU 1 NUKBUOHN

voltage distribution grid : BGN 0,03127/kWh

- Fee for access to the distribution grid for business
customers: BGN 0,01651/kWh per day; for household
customers: BGN 0,00503/kwWh

The necessary annual income of EVN Bulgaria
Elektrosnabdiavane EAD determined in accordance with
Resolution No L-19/30.06.2016 is BGN 464 967
thousand, including surplus charge for “the supply of
electrical energy from end supplier" under Art. 9,
paragraph 2 of Ordinance for regulating electricity prices
(ORER) - 2.29% of the costs for the purchase of electrical
energy (BGN10 203 thousand) and costs for balancing in
the amount of BGN 9 195 thousand.

EWRC changed the right of end suppliers to include in the
final price of electrical energy the component balancing
energy for customers of the end supplier in the amount of
up to 1.5% of the deviation of the daily hourly forecast
schedules (approved by Resolution L-12/30.06.2014). In
accordance with resolution Ne U-19/30.06.2016 in effect
as of 01.07.2016 in the final prices of the customers were
included imbalances in the amount of BGN 2,20 kWh.

3k Description of the main risks and uncertainties
faced by the company during the remaining period of the
financial year.

The Company is exposed to a number of risks in the
performance of their activities. The program of the
Company for total risk management is designed to reduce
the possible adverse effects on the financial indicators of
the Company. The risk management shall be carried out by
analysis of the risk factors and the choice of the
corresponding measures.

The main risks to which the Company is exposed:

» Market and competitive risk - due to the regulated
nature of the Company business it is not possible to
influence the prices once they have been approved by
EWRC. Regardless of this, the company makes monthly
analyses of the revenue and the margin of all customer
groups, comparing their development with the last year for
the same month so that medium-term actions for
operational costs to be taken. With the utmost importance
for the company is the risk arising from the liberalisation of
the market of electric energy in the Republic of Bulgaria
and the loss of customers due to the strengthening of the
competition

» Operational risk - connected with the business
activities of the Company. It shall be expressed in risk of
direct or indirect losses resulting from a wide range of
reasons related to the processes, personnel, technologies
and infrastructure of the Company, as well as of external
factors other than credit, market and liquidity risks for
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PUCKOBE, HAaNPUMEpP TakMBa NPOU3TUHALLM OT NMPABHA K
perynaTtopHu n3ncksaHva n obwonpuet ctadaapti Ha
KOPMOPaTUBHO NoBefeHue, B ToBa 4MCo Cbllo: Puck oT
OTHEMAaHEe NNLEH3MA Ha APYyXeCTBOTO,; PUCK OT HasnaraHe
Ha rnoba ot K3K v KEBP; PnuckoBe, cBbp3aHu CbC
330bMKEHNETO Ha [py>KeCTBOTO CbrnacHo 3akoHa 3a
eHeprninHaTa eexTUBHOCT

» OWHAHCOB PUCK - PUHAHCOBNUTE PUCKOBE BKIOYBAT
BaJlyTer pucK, JIMKBUAEH PUCK, MHBECTMLINOHEH PUCK,
NUXBEH PUCK, MHPNALUMOHEH PUCK, AaHbYEH PUCK.
[lpy>XeCTBOTO He e U310XKEHO Ha BaNyTeH PUCK Npu
NOKYMNKM WWan Npodaxbm n/van noemaHe Ha 3aemMun BbB
BanyTa, pasfnyHa oT PyHKUMoHaNHaTa BanyTa — BGN,
3al0TO Te3M TpaH3aKUMK Ce OCbLLEeCTBABAT B YC10BUATA
Ha BanyTeH 6opAa.
JINKBMOHWAT PUCK @ PUCKBT, Ye Jpy>KecTBoTo e numa
TPYLHOCTW NMPWY M3NBAHEHWE Ha 3aAb/DKEHVATa, CBbP3aHn
€ (hMHAHCOBMTE NACKBYK, KOUTO CE ypexaaT B napu uiu
4pes Apyr vHaHCOB akTMB. [10AX0AbT Ha [pyXecTBoTo
33 yNpaBs/eHne Ha IMKBUOHOCTTA € Aa ce oCurypu,
AOKOMIKOTO € Bb3MOXHO, Y€ BUHAMN e UMa AOCTaTbYHO
ANKBWAHOCT, 33 Ja M3NDBAHW 3a4bAXEHUATA CW, KaKTO Npwu
HOPManHW, Taka 1u Npu CTPECOBM YCOBUA, KaKTO 1 6e3 Aa
Ce NOoHece Hempuemnnen 3arybu unn ga ce Haspeamn Ha
penyTaumaTa Ha [pyxectsoTo. MNapudH1Te NOCTLRNCHNA
Ha [pyxXecTBoTO, Ca NPAKO CBbP3aHU C LeHaTa Ha
eNeKTPoeHeprnaTa, Kakto U C NapuvH1Te NOTOUM 3
KOMMNEHCUPaHe Ha Pa3xOAUTe 3a U3KYNeHa eHeprua no
npedepeHLManHn LeHn, KOUTo Ce onpeaenaT OT
KomucmaATa 3a eHeprninHo 1 sofHo peryanpade (KEBP).
Kbm MOMeHTa HalMoHanHaTa enekTpuyecka KoMnaHma
(HEK) He 3annalya pedoBHO M NO AOTOBOP 3a4b/XeHWATa
1 KbM [py>XecTBOTO, BbB BPb3Ka ¢ METOAA 33
KOMMEHCUPaHe Ha Pa3xoauTe No 3aKkyneHa eHeprna ot
Bb30OHOBAEMU M3TOYHMUM. [IpOabIKaBaHETO Ha Tasw
NPakTVKa W HeHaBPeMeHHOTO CbbupaHe Ha B3eMaHWATa
Ha ApyxecTsoTo 0T HEK moxe fa nosene fo ObaeLwn
AUKBUAHW 3aTpyAHEeHUA. MeTogbT, u3noassan ot KEBP u
MeXaHM3MbT 3a KOMNeHcauna 1 hopmMupaHe Ha LeHnTe,
TpAbGBa Aa rapaHTMpa UAAOCTHOTO NOKPYBaHE Ha
Pa3xoauTe, CBbp3aHuW CbC 3aKkynyBaHe Ha eHEPruATa.
ObukHoBEHO [lpyXecTBOTO rapaHTupa, Yye pasnonara ¢
[0CTaTbYHO NAPUYHK CPeACTBA NPU NOWCKBaHe, 3a Aa
NOCPeLLHE 04aKBaHUTE ONePaTVBHM Pasxoan 3a nepuop
o1 60 gHu, BKIOUNTENHO 0BCNYyKBaHETO Ha (DUHAHCOBUTE
33A4b/KEHNA, C U3KKYEHWE Ha NOTEHUMANHOTO
Bb34eNCTBME Ha eKCTPEMHW OBCTOATENCTBA, KOUTO He
MOraT aa 6baaT npeaABnaeHn, KaTto NPUPoLHKN 6eacTens,
B Ta3un Bpb3ka [ApyXeCcTBOTO MMa NbHa 1 He3ycioBHa
nogkpena oT egHONNYHUA COBCTBEHMK Ha KanuTana.

4. COENKM CbC CBbP3aHU WU/UNK 3aMHTEepecoBaHun nnua
Hama

example such as those arising from legal and regulatory
requirements and generally accepted standards of
corporate behaviour. Including Risk of withdrawal of the
company license ; risk of imposition of a fine by
Commission on Protection of Competition (CPC) and
EWRC, risks associated with the obligation of the Company
under the Energy Efficiency Act

» Financial risk - the financial risks include currency
risk, liquidity risk, investment risk, interest risk, inflationary
risk, fiscal risk. The company is not exposed to currency
risk when purchasing and/or selling and/or taking loans in
a currency other than the functional currency - BGN
because these transactions are carried out in the
conditions of the currency board.

The liquidity risk is the risk that the Company will have
difficulties in the implementation of the obligations related
to the financial liabilities which are settled in cash or by
means of another financial asset. The Company’s approach
to manage liquidity is to ensure, as far as possible, that it
will always have sufficient liquidity to meet its liabilities
when due, under both normal and stressful conditions,
without incurring unacceptable losses or damaging the
reputation of the Company. The cash revenue of the
Company is directly connected with the price of electricity
and with the cash flows for the compensation of the costs
for bought energy in feed-in tariffs which are determined
by the Energy and Water Regulatory Commission (EWRC).
Up to date the National Electricity Company (NEK) does
not pay on a regular basis and under contract the
obligations to the Company in connection with the
compensation method of the costs of purchased energy
from renewable sources. The continuation of this practice
and the untimely collection of the receivables of the
Company from NEK may lead to future liquid difficulties.
The method used by EWRC and the mechanism for
compensation and price formation need to ensure the
overall cover of the costs associated with the purchase of
energy. Usually the Company ensures that it has sufficient
cash on demand to meet the expected operational
expenses for a period of 60 days, including the servicing of
financial obligations, with the exception of the potential
impact of extreme circumstances which cannot be
provided for such as natural disasters. In this connection
the Company has a full and unconditional support by the
sole owner of the capital.

4. Transactions between related and/or stakeholders
None
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5. MH(POPMALIMA 33 HOBOBBIHWKHAJW CbLIECTBEHN 5. Information on newly-arising significant receivables

B3EMaHNA WK 3aQLKEHWA 38 CbOTBETHUA OTHeTeH and/or liabilities for the respective reporting period.
nepuoa. None
Hama

ara/Date

VRVESR VYT S

floanucy Ha yneHnose Ha CAl / Signatures Members of the BoD

Po6vpT Ok, Npegcenaten Ha CA4 XKaner Croiuesa, YneH Ha C
Robert Dick, Chairman of the BoD Jeanette Stoitschewa, member of the BoD
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