NMNOACHUWTENHW BENEXKMW
cbrnacHo wa. 10001, an.g, 1.2 3NNUK
KbM yBegoMAeHne 3a (DMHAHCOBO CbCTOAHUE
3a NbpBO TpumMeceyne 2017

OTHOCHO

"EBH Bbvnrapusa Enektpopa3snpegeneHue”
EAL, cbe ceganvule v afpec Ha ynpasneHne 8 rp
Mnosawms, yn. "Xpucro I Janos" N2 37, BnucaHo 8
Tuprosckma perncrep ¢ EMK 115552190

1. BaxHW cpbnTNA, HaCTBNWMAKW Npe3 CbOTBETHOTO
TPUMECEUNE, N 338 TAXHOTO BANAHME BLPXY
pe3yntaTunTe 8 Cnpaskute

Hama

2. BaAXHW CbbUTUA C HaTpyneaHe OT Ha4as0To Ha
chHchoeaTa rognHa 0o Kpad Ha CbOTBETHOTO
Tpumecedmne, U TAXHOTO BANAHNE BbPXY pe3yntatute
B CNpaBknTe

[1DOMEHK B PErynaTopHUTE LIEHH :
C PewreHne Ne L-19/30.06.2016 Komuncnara 3a
EeHeprunHo 1 BOAHO peryampaHe yTebpon LeHu

3a A0CTbN n npeHoc npes
efnekTpopasnpegennTenHata mpexa Ha ,EBH
Bvarapua EnekTpopasnpenenerne” EAL

cymTaHo ot 01.07.2016 r. KakTOo Cefsa:

® LeHa 33 NPEHOC Ha enexkTpu4ecka eHeprua
npe3 pa3npefenvTenHa Mpexa Ha CpeaHo
HanpexeHue — 0,00805 ne./kWh

® LieHa 3a NPeHOC Ha enekTpuyecka eHeprua
npe3 pa3npefenuTenHa Mpexa Ha HWUCKO
HanpexeHne — 0,03127 ne./kWh

® lleHa 33 [0CTbN 3a HebWTOBWM KIWEHTH —
0,01651 nB./kW/neH

e LeHa 3a [0CTbn 3a OWUTOBW KAMEHTM —
0,00503 nB./kWh

o HeobXOAMMW  FOAMWIHW  NPUXOAM 33
BTOpaTa UEHOBA roAwvHa OT YeTBbPTUA
perynatopeH nepuof — 256 215 xvn. nB. 1
npeHeceHa enekTpoeHepruda oT 8 134 GWh

3.  OnuncCaHwe Ha OCHOBHUTE pUCKoBe N HECUTYPHOCTH,
npeg KOUTO € N3NPaBeHOo ApPYyXeCTBOTO npe3
OCTaHanata 4acT o7 d:)vnHchoaaTa rognHa

a. TlaszapeH w© KOHKypeHTeH puck: [lopaau
perynupaHua  xapaktep Ha Ow3Heca Ha

EVN

EXPLANATORY NOTES
pursuant to art. 100n1, para 4, item 2 of POSA
to a notification of its financial position
for the first quarter of 2017

regarding

“EVN Bulgaria Elektrorazpredelenie” EAD,
with domicile and registered office in the town
of Plovdiv, 37 Hristo G. Danov Str., entered in the
Commercial Register under UIC 115552190

1. important events occurred during the respective
quarter and their impact on the result in the financial
statements

None

2. important events cumulatively from the beginning of
the financial year to the end of the respective quarter
and their impact on the results in the financial
statements

Changes in regulatory prices :

With Decision No. L-19/30.06.2016 the Energy

and Water Regutatory Commission approved the

prices for access and transmission over the

electricity distribution grid of the "EVN Bulgaria

Elektrorazpredelenie” EAD with effect from

01.07.2016 as follows:

e a price for transmission of electric energy
over the distribution grid at medium voltage
- 0.00805 BGN/kWh

e 3 price for transmission of electricity over
the distribution grid at low voltage -
0.03127 BGN/kWh

e a grid access price for non-household
customers — 0.01651 BGN/kW/day

e a grid access price for household customers
—0.00503 BGN/kW

e Annual revenue needed for the second
pricing year of the fourth regulatory period -
TBGN 256 215 and transmitted electricity of
8 134 GWh

3. a description of the major risks and uncertainties,
faced by the company during the remaining part of
the financial year

a. Market and competitive risk: Due to the
regulated nature of the company’s business,
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KOMMNaHWATA He MOXe [Oa Ce BAMAe BbPXY
LeHUTe, KOraTo BefHbX Te ce ofobpeHu OT
KEBP. He3aBMCMMO OT TOBA KOMNAHWATA NPasu
MECEeYHN aHanMu3n Ha NPUXoanTe, CPABHABANKM
TAXHOTO pa3suTve C nocjiedHaTa rogvHa 3a
CblUMsA Mecel, 3a Aa MOXe a ce npeanpuemar
CPeAHOCPOYHY  OencTBMA 3a OnepatuBHUTE
pasxogum.

OnepaTueer puck: ONepaTBeH PrUCK e PUCKDbT,
ye [lpy>XecTBOTO Lie WMa OrpaHWyYeHwusa uau
TPYOHOCTM MpW NOAyYaBaHe Ha HaBPEMEHHW W
ebexTMBHM  [oCTaBkn. B rpymata  Ha
onepaTMBHUTE pncKkoBe OpyxecTBoTO
pasraexaa HAKOJIKO nof-KaTeropuun:
TEXHONOMMYEH PUCK, WHDPACTPYKTYpeH puUcK,
OpraHU3aUMOHeH pUCK.

®uHaHcoB  puck:  DUHAHCOBMTE  PUCKOBE
BKIOYBAT BaNyTeH pUCK, JIMKBUOSH PUCK,
MHBECTVLIMOHEH PUCK, SINXBEH PUCK,
MHDNAUMOHEH PUCK, AaHDBYEH PUCK.
ApyXecTBOTO HE e U3N0XEHO Ha BajiyTeH pUcK
Opy  NOKYyNKM — W/uan  Mpoaaxdbu  nuam
CKJIOYBaHe Ha [OTrOBOPK 33 3aEMM BbB BaNyTa,
pa3nv4Ha OT (PyHKUMOHaNHaTa Banyta — BGN,
33WOTO Te3n TpaH3akuMy Ce OCbLUEeCTBABAT B
€Bpo.

JIVKBUOHMAT pUCK € PUCKBT, 4e [pyXecTBoTo
we wuma TPYAHOCTM NPpW  WU3NBAHEHWEe Ha
3a0bAXKeHWATa, CBbP3aHW C  (MUHAHCOBUTE
nacvMBK, KOWTO Ce ypexpgaT B Napy wuam 4pes
apyr  dwuHaHcos  aktue.  [logxogbT  Ha
[py>XecTBOTO 3a ynpasneHue Ha JMKBUOHOCTTA
e [a Ce OCUTypu, OOKOJKOTO € Bb3MOXHO, Ye
BMHArv Lie MMa AOCTaTbyHO NMKBUOHOCT, 3a
0a W3NBAHW 3a0b/KEHWATa W, KakTo npwu
HOPManHW, Taka W npwu CTPeCcoBW YCNOBUA,
kKakTo n 6e3 pa ce noHece Henpuemsvsu
3arybu unm fa ce HaBpedw Ha penyTauuATa Ha
OpyxecTBoTO.

MNapnyH1TEe NoCTbNAeHWA Ha [pyxecTBOTO, Ca
NPAKO CBbP3aHW C UEHWTE Ha yCayrnTe no
NPEeHOC 1 AOCTBN A0 pasnpefennTenHa Mpexa,
KouTo ce onpegenat oT Komucmata 3a
eHeprunHo 1 BogHo perynupaHe (KEBP).
MeTomobT, w3nonssaH oT KEBP Tpsbea pa
rapaHTMpPa NOKPUBAHE Ha WHBECTULMOHHUTE Y
ONEePaTUBHUTE Pasxoan Ha APYXEeCTBOTO.
ObukHOBEHO [lpyXecTBOTO rapaHtupa, 4e
pasnonara ¢ AOCTaTbyHO NapuU4HK CpeacTsa

the prices cannot be influenced, once being
approved by the EWRC. However, the company
analyses on a monthly basis the revenue,
comparing their development with the last year
for the same month, in order to be able to
undertake medium-term actions for operational
expenses.

Operational risk: An operational risk is the risk
that the Company will have restrictions or
difficulties in obtaining timely and effective
supply. Within the group of the operational
risks the Company considers several sub-
categories: technological risk, infrastructure
risk, organizational risk.

Financial risk: Financial risks include currency
risk, liquidity risk, investment risk, interest risk,
inflation risk, taxation risk,

The company is not exposed to currency risk on
purchases and/or sales and/or concluding loan
contracts in foreign currency other than the
functional currency - BGN, because these
transactions are made in EUR.

Liquidity risk is the risk that the Company will
experience difficulties to fulfil the obligations
related to the financial liabilities, which are
settled in cash or by means of another financial
asset. The Company’'s approach to manage
liquidity is to ensure, as far as possible, that
there always be sufficient liquidity to fulfil its
obligations when due, under normal and
stressful conditions, without  incurring
unacceptable losses or damaging the
reputation of the Company.

Cash receipts of the Company are directly
related to the prices of the services of
transmission and access to the distribution grid,
determined by the Energy and Water
Regulatory Commission (EWRC). The method
used by the EWRC has to ensure coverage of
the investment and operational expenses of the
company.

The Company usually ensures that it has
sufficient cash on demand to meet the
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npw nouckeaHe, 3a Ja NOCpellHe ovakBaHWTe expected operational expenses for a period of

onepaTMBHW Pa3xoau 3a nepwopn ot 60 A4Hu, 60 days, including servicing of the financial
BKAIIOYUTENHO OOCNYXBAHETO Ha (PUHAHCOBUTE obligations, with the exception of the potential
334BbIIKEHNA, C N3K0YeHWe Ha impact of extreme circumstances which cannot
MOTEHLMANHOTO BbL3AENCTBME Ha eKCTPEMHM be predicted, like natural disasters.

obcToATencTBa, KOMTO He moraT ga Obgar
npeasuaeHn, Kato NpupoaHn 6eacTens.

4. CAENKW CbC CBBP3aHM U/WMAN 3aMHTEPECOBaHN Tuua 4. transactions with related and/or interested parties

Hama None
5. information on newly-arising significant receivables

5. wHdOpPMaumA 3a HOBOBB3HWMKHANW CbUIECTBEHU
and/or liabilities for the respective reporting period.

B3eMaHWAa U/NNn 3a4b/XKEHUA 38 CbOTBETHNA OTYETEH

nepuoga.
Hama None
Darta/Date
___________ 0L, 05 L01F .

Ponanp bpexenmaxep, npefceparen Ha CL KoctagnH Bennykos, 4neH Ha CA
Ronald Brechelmacher, chairman of the BoD Kostadin Velichkov, member of the BoD



