MOACHUTENHW BENEXKMW
c¢wrnacHo yn. 10001, an.4, 1.2 3NMNUK
KbM yBeLOMEHME 33 PUHAHCOBO CbCTOAHME
3a TpeTo Tpumeceuue 2016

OTHOCHO

" EBH Tpengunr CayT WiicT IOpbNn" EAA, CBC
cepanue B rp. Cocma U agpec Ha ynpasaeHue rp.
Cousa, painoH Cpepew, byn. "Lap Ocsobogunten” Ne 14,
BNWCaHO B TbProBCKUA PErMCTLP KbM AreHumaTa no
BnucBanuaTa ¢ EMK: 175370769

1. BaXHWM CbOWTUA, HACTBMWMAM Npe3 CbOTBETHOTO
TpUMeceune, 1 3a TAXHOTO BAUAHUE BLPXY pe3ynTaTute B
CnpaskuTe

Hsima TakmBa cbbuTun

2. BaXHW CbOUTUA C HATpynBaHe OT Ha4YanoTo Ha
uHaHcoBaTa rogMHa OO Kpas Ha  CbOTBETHOTO
TPUMeECeUne, ¥ TAXHOTO BAUSIHUE BbpXy Pe3ynTaTuTe B
CNpaBkuTe

2.1. Ha 19/01/2016 crapTupa peanHO [OeWHOCTTa Ha
.bbarapcka Hesasucuma EnepruiviHa bopca” EAL (BHEB
EAL). . EBH Tpengmnr Cayt WiacT HOpbn” EAL (EBH TCUIO
EAL) e cpep ocHoBHUTe yyacTHuLm (founder members) Ha
opraHusupanua ot BHEB EAL na3zap ,beH Hanpen”. EBH
TCUKO EAL e "HeTeH kynyBay” Ha enekTpoeHeprua OT
BopcaTa, KOATO eHeprusa peanusvpa Ha nasapa Ha ApebHo
B bvarapua.

2.2. Ha ocHosaHue yn. 103a ot lNpasnnata 3a TbProema
enekTpuYecka eHeprna, KoMUCUATa 33 EeHEepruiHo u
BOOHO peryavpane ¢ pewenne no [potokon Ne56 ot
28.03.2016 r., 7. 2 npwema ,WHCTpyKuMsa 3a peaa w
YyCNOBMSATa 33 CMAHA Ha [OCTaB4MK Ha enekTpu4ecka
EHEeprMa Ha KJMEHTW, NpuTexasalln 0HeKkTy, 33 KoUTO ce
npunaraT cTaHZapTuavpaHn ToBaposw mpoduam (CTM™.
MHCTpYyKUmATa, KaKTo " nybankysaHute oT
efekTpopasnpegenutenHute gpyxecrsa CTI no3sonssat
Ha MafkuTe noTpebuTenn ,HUCKO HanpexeHwe” pa
CMEHAT (BOA [OOCTaBYWK HAa  efleKTpoeHeprua  oT
Lperynvpan” Ha ,csobogen” nasap, KoeTo BOAM OO
yBe/IMYeHne Ha KNmeHTckata maca npw EBH TCUIO EAQ

3. OMMCaHWE HA OCHOBHWUTE PUCKOBE W HECUTYPHOCTW,
npeg KOUTO € U3MPaBEeHO APYXeCTBOTO npe3 oCTaHanaTa
4acT OT PUHAHCOBATa roAMHa
JpyXecTBOTO MMa eKCNo3WNLMSA KbM CIeAHUTE PUCKOBE!

®  Na3apeH W KOHKYPEHTEeH PUCK;

EVN

EXPLANATORY NOTES
according to art.10001, para.4. it.2 POSA
to a notification of its financial conditions

for third quarter 2016

concerning

EVN Trading South East Europe EAD, with head
office in the town of Sofia and registered office Sofia,
Sredets Region, 14 "Tsar Osvoboditel” blvd., entered in
the Commercial register of the Companies Registration
Agency under UIC: 175370769

1. important events occurred during the respective quarter
and their impact on the result in the financial statements
None

2. a description of the major risks and uncertainties,
faced by the company during the remaining part of the
financial year
2.1. 0On 19/01/2016 the activity of "Independent Bulgarian
Energy Exchange" EAD (IBEX EAD) was really launched.
"EVN Trading South East Europe" EAD (EVN TSEE EAD) is
among the main participants (founder members) of the
“day-ahead” market launched by IBEX EAD. EVN TSEE EAD
is a net buyer" of electricity from the power exchange,
which is marketed on the retail market in Bulgaria.

2.2. Pursuant to art. 103a of the Electricity Market Rules,
the Energy and Water Regulatory Commission with a
decision according to MoM No. 56 of 28.03.2016, item 2
adopted “Instruction for the arrangements how to change
electricity supplier for customers who possess facilities for
which apply standardised load profites (SLP)”. Both the
instruction and the SLP published by the electricity
distribution companies enable the small consumers at "low
voltage" to change its electricity supplier from a
“regulated” to a "free" market, leading to an increase in
the customers of EVN TSEE EAD

3. a description of the major risks and
uncertainties, faced by the company during the remaining
part of the financial year
The Company is exposed to the following risks:

o market and competitive risk;
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e  OnepaTuUBEH PUCK;

e  (DMHAHCOB pUCK.
fla3apeH 1 KOHKYpeHTeH pUcK
Ma3zapHuAT puck 3a [pyXecTBoto Ce CbCTOoW OT pUCK OT
(bvHaHcoBa 3aryba, B pe3ynTaT Ha NpoMaAHa 8 6pos u/vau
NOBEAEHMETO Ha YydYacTHUUMTE Ha nasapa. Lenta Ha
yNpaBieHNeTo Ha Nas3apHUA pUCK e 0a ce ynpasnssa v Oa
Ce yCTaHOBM KOHTPOA Haph Na3apHaTta eKCnosuuusa npwn
NpUeMAMBK  NapamMeTpu  nNpu  ONTUMU3MPaHEe  Ha
Bb3BPALLAEMOCTTA.
OnepatuseH puck
OnepaTvBeH pWCK € PUCKBLT, Ye [pyxecTBOTO We 1Mma
OrpaHWYeHUA WM TPYAHOCTM NPW  NOJy4aBaHe Ha
HaBpeMeHHU 1 edeKkTUBHW [OCTaBku. B rpynata Ha
onepaTMBHWUTE pUCKOBe [lpyXXeCTBOTO Pasriexaa HAKOMKO
NOL-KaTeropun: TEeXHONOTWMYeH PWCK, WHPPACTPYKTYpeH
pWCK, OpraHnu3aunoHeH puck.
®OUHAHCOB pUCK
OUHaHCOBUTE PWCKOBE BKOYBAT KpeduTeH, NUKBULEH
pWCK, BaNyTEH U Na3apeH puck.
KpeouteH punck
KpeOuTHMAT puck 3a [pyXecTBOTO €& CbCTOWU OT PUCK OT
uHaHcoBa 3aryba B CuTyauma, Npu KOATO KIMEHT WK
CTpaHa No MWHAHCOB WHCTPYMEHT He ycnee Aa W3MbAHW
CBOWTE [OrOBOPHU  33aAbMXKeHWA. KpeguTHUAT  pUck
Npou3TMYa OT B3eMaHWA OT KIMeHTV.EKcno3uumaTa Kbom
KpeauTeH PWCK e B pPe3ynTaT Ha uHaMBUAyanHute
XapaKTEPUCTUKW Ha OTAeNHUTE KAMeHTU. [pyXecTBOTO
aHanM3upa BCEKN HOB KANEHT UHAOMBUAYANHO 3a Herosata
KpeamMToCcnocobHOCT 1 onpedena KpeauTHU AUMUTK.
JInkBUOEH puck
JIMKBUAHMAT pUCK € pUCKbT, Ye [pyXecTBoTo We uma
TPYAHOCTW APU U3NBbJHEHUE Ha 3a4b/KEHNATA, CBbp3aHu
C pMHaHCOBUTE NacUBK, KOWTO Ce ypexaaT B napu uiu
ypes Apyr WHaHCOB akTwB. [oAxoabT Ha [pyXecTBoTo
3a ynpaBieHve Ha JIMKBUOHOCTTA € fa ce ocurypu,
LOKONKOTO € BB3MOXHOC, Ye BUHArY Lie WMa J0CTaTbhyHO
SNIMKBUAHOCT, 33 A3 U3NBARW 3aAb/KEHUATA CU, KaKTO Npw
HOPMaJIHX, Taka W MpW CTPECOBM yCNosua, KakTo v 6e3 aa
ce noHece Henpuemameu 3arybu v Aa ce Haspeou Ha
penyTauusaTa Ha pyXecTBoTo.
BanyteH puck
Lpy>XecTBOTO HAMa eKCNO3MUMA KbM BanyTeH PUCK, Tbid
KaTO BCUYKM CAEMIKW BBbB BaslyTa PasnnyHa oT MecTHaTa Ca
n3sbplenn B EUR. dpyxecTtBOTO onepupa B yCIOBUATA Ha
BanyTeH 6opa. bbarapckuaTt nes (BGN) e dukcmpaH Kbm
espo (EUR) no obmener kypc ot BGN 1.95583 / EUR 1.0 #
He Ce NPOMEeHA oM BAUSHUE Ha MeXOyHapOoAHWUTE
BaNyTHU Nasapu W INXBEeHUTE HWUBA,

4. CAENKM CbC CBBP3aHU UW/WMNK 3aMHTEpecoBaHn nuua
Hama
5. MHMOPMALMA 33 HOBOBBL3HWKHAAN  CbLLECTBEHN

B3EMAHUA W/WAW 3a0b/KeHUA 338 CbOTBETHUA OTYeTeH
nepnop,. Hama

e operational risk;

e financial risk.
Market and competitive risk
The market risk for the Company includes a risk of
financial loss resulting from a change in the number
and/or the behaviour of market players. The purpose
of market risk management is to managed and
establish control of the market risk exposure at
acceptable parameters for optimising the return.
Operational risk
An operational risk is the risk that the Company will
have restrictions or difficulties in obtaining timely and
effective supply. Within the group of the operational
risks the Company considers several sub-categories:
technological risk, infrastructure risk, organizational
risk.
Financial risk
The financial risks include credit, liquidity, foreign
currency and market risk.
Credit risk
The credit risk for the Company consists of a risk of
financial loss in a situation in which the customer or a
party to a financial instrument fails to meet its
contractual obligations. The credit risk arises from
customer debts. The exposure to a credit risk results
from the particular characteristics of the individual
customers. The Company analyses each new customer
individually for its creditworthiness and determines the
credit limits.
Liquidity risk
Liquidity risk is the risk that the Company will
experience difficulties to fulfil the obligations related
to the financial liabilities, which are settled in cash or
by means of another financial asset. The Company's
approach to manage liquidity is to ensure, as far as
possible, that there always be sufficient liguidity to
fulfil its obligations when due, under normal and
stressful conditions, without incurring unacceptable
losses or damaging the reputation of the Company.
Currency risk
The company is not exposed to a currency risk,
because all transactions in a currency other than the
local one are made in EUR. The company operates
under the terms of a currency board. The Bulgarian lev
(BGN) is pegged to the euro (EUR) at an exchange rate
of BGN 1.95583 / EUR 1.0 and it is not changed under
the influence of the international currency markets
and interest rates.

4, transactions with related and/or interested parties
None
5. information on newly-arising significant receivables

and/or liabilities for the respective reporting period.
None
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/l/ramaf;

Ovara YobaHoBa- MBaHm3ﬂbﬂHMTeﬂeH yneH Ha CL4 OumutpuHka YyneTnoscka, Mpok
Diana Chobanova-lvanova, Executive Member of the BoD Dimitrinka Chupetlovska, procura
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