NMOACHWTENHW BENEXKMU
cbrnacHo 4n. 10001, an.4, 1.2 3NNLUK
KbM yBeAOMAEHUWE 33 (PUHAHCOBO CbCTOsIHMWE
3a TpeTo Tpumeceyme 2016

OTHOCHO
"EBH KaBapHa" EOO[], cbc cefanuile v agpec
Ha ynpasneHuve B rp. flnosgus, yn. "Xpucto I,
HaHos" Ne 37, Bnucaro B Toproackua perncrsp ¢
EMK 200335716

1. BaxXHW cbbUTUA, HACTLAUNU npe3 CbOTBETHOTO
TpuMece4due, U 3a TAXHOTO BAUAHWE BBPXY
pe3ynratnute B CNpaskute

Hama

BaXHUW CbOUTUA C HAaTPynBaHe OT Ha4anoTo Ha
pvHaHCOBaTa roAMHa [0 KPas Ha CbOTBETHOTO
TpUMeceuune, U TAXHOTO BAMSIHWE BbPXY pesyntature
B CMpaBKkuTe

C PeweHne Ne P-233 o1 02 despyapn 2016 r. KomucusTa
3a Komucua 3a eHepruinHo v BoaHo perynupare (KEBP) e
m3fana paspelwenue 3a npecbpa3sysaHe Ype3 BAMBaHe Ha
~EBH KasapHa” EOO[, kaTto pa3pelwlasa npeobpasysaHe
4Ype3 BAMBaHe B Hero Ha gapyxectsoto ,Hatypkpadt”
EOOM. Komwucuata e opobpuna aktyanuampaH OusHec
nnadH 3a nepuona 2016 — 2017 r. kKaTo NPUNOXKEHUE KbM
JluuensuAata Ha [lpyxecTeoTo.

Ha 08 mapT 2016 r. B TbproBCKWA PerucTbp e BnvucaHo
06CTOATENCTBOTO NO BAKBaHETO Ha Hatypkpadt EQOQ/[, B
EBH KasapHa EOQOL CuuraHo orv 71a3m para TI.
apyxecrsoto ,Hatypkpacpt” EOOL ce snuea B ,EBH
KasapHa" EOO/[, k0ATO CTaBa HEroB nNpaBOMPUEeMHIK
Cnep, npeobpa3sysaHeTo, BCNEACTBUE BfIMBAHETO Ha
aktmeute Ha ,Hatypkpact” EOOZ B ,EBH-KaBapHa”
EOO[, pBeTe POTOBOATAWYHW ENEKTPUYECKM UEHTPANK
cTasaTt co6CTBEHOCT Ha npasonpueMHuka ,EBH-KasapHa”
EOO/M, «KoWTo we ocCbllecTBABa  AEeWHOCTTA Mo
NMPOW3BOACTBO Ha enekTpuyecka eHeprua u  4pes
HOBOMPUAOBUTUTE eHepriHu 0BeKTH, KaTo OCHOBHWAT
dokyc Ha gedHOCTTa (e ObAe BbPXYy BATLPHUTE
reqepatopu 8 KasapHa u (oTOBONTaUUHUTE Napkose B
bnaTeu 1 TpbCTUKOBO.

EVN

0

EXPLANATORY NOTES
pursuant to art. 100n1, para 4, item 2 of POSA
to a notification of its financial position
for the third quarter of 2016

regarding

“EVN- Kavarna" EOOD, with domicile and
registered office in the town of Plovdiv, 37 Hristo
G. Danov Str., entered in the Commercial
Register under UIC 200335716

1. important events occurred during the respective
quarter and their impact on the result in the financial
statements

None

2. important events cumulatively from the beginning of
the financial year to the end of the respective quarter
and their impact on the results in the financial
statements

With Decision No. P-233 of 02 February 2016 the Energy
and Water Regulatory Commission (EWRC) issued a permit
for transformation via takeover to “"EVN Kavarna” EQQD
authorizing transformation via takeover of "Naturkraft”
EOOD. The Commission has approved the updated
business plan for the period 2016 - 2017 as an annex to
the License of the Company

On 08 March 2016 the fact on the merger of "Naturkraft”
EOOD was entered in the Commercial Register. From that
date onwards the company “Naturkraft” EOOD was
merged into the "EVN Kavarna” EOQOOD becoming its
successor. After transformation, resulting from the
takeover of the assets of the "Naturkraft" EOOD into "EVN
Kavarna” EOOD, both photovoltaic power plants became a
property of the successor "EVN-Kavarna” EQOD, which will
perform the activity of electricity generation by the newly
acquired energy facilities, as the main focus of the
business activity will be on the wind generators in Kavarna
and photovoltaic farms in Blatets and Trastikovo.
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MpoMsHaTa ce e C Luen ynecHsBaHe Ha ynpasneHWeTo Ha
ApyxecrBata M CBbP3aHWTE C TOBA MpoLECH W
AOKYyMeHTOOOOpOT B pamkuTe Ha rpynata Ha EVN 8
bvarapua.  Komnanuata  ,EBH  KasapHa”  EQO[
NPOAbAXaBa [a ChU(eCTBYBA CbC CbULOTO PLKOBOACTBO OT
ABama YNpaswutenn 1 ¢ HenpoMeHeHu TbProBCKW OaHHW
3a HaumeHoBaHwe, EMK, noweHcky agpec n KOHTaKTH.

3. 0OnuCaHwe Ha OCHOBHUTE PUCKOBE W HECUIYPHOCTH,
npen KouTo € U3MPaBeHo APYXeCcTBOTO npe3
0CTaHanaTta 4act o1 (hrHaHCoBaTa roguHa

Ynpasutenute Ha [pyXecTBOTO HOCAT OTroBOPHOCTTA 3a

yCTaHOBABAHE W yrNpaBAeHWE Ha PUCKOBETE, C KOWTO ce

c6nbckBa [lpyKeCTBOTO. YNPABUTENHUAT ChBET € Cb3dan

KOMWTeT 10 ynNpaBNeHWe Ha pucka OTroBOpeH 3a

pa3B1BaHeTO Ha NOAWUTUKUTE NO ynpasfeHne Ha PUCKa Ha

Apyxectsoro. KomuTeTwT OT4MTa perynapHo ceosTa

DeVHOCT Npeg ynpaBnTeNHWA Cbeer.

MonutuknTe 3a ynpasneHWe Ha pUCka B APYXKECTBOTO

naeHTUdUUMpaT M aHanuInpaT PUCKOBETe, BAWSEILM

BbPXY [pyXecTBOTO, YCTaHOBABAT NUMWTK 33 NOeMaHe Ha

puckose no oTaenHW BuAaose, AeduwHupaT npasvna 3a

KOHTPONl ~ BbpPXYy  PUCKOBETE 1 CbOTBETCTBME  C

yCTaHOBEHNTE ANMUTK. [loANTUKUTE U CUCTEMUTE MO

ynpasfneHue Ha puckoseTe MOANEXaT Ha peryaspHa
nposepka C Uen yCTaHOBABAHE HA HACTLMWUAU UIMEHEHWA

Ha Nasapa u gedHocTuTe Ha [lpyxecTsoTo.

lpynata EBH B8 Bbnrapus upes sbBexaaHe u npunaraHe

Ha YCTaHOBEHW C(TaHAAPTV W NPOUECH LUean Aa passue

ANCUMNNMHA W KOHCTPYKTUBHA KOHTPOSIHA Cpeda, KbAeto

BCUYKW  CnyxuTenn  pasbupat  TaxHata pona o

3a0b/IXXeHNs.

» Ta3apeH v KOHKYPEHTEH pUCK
NasapHua puck 3a [pyxecTtBOTO €& CbCTOM OT PUCK OT
tbuHaHcosa 3aryba, & pesynTart Ha npomaHa B 6pos u/mnn
NOBEAEHWNETO Ha yYacTHULMTe Ha Nasapa.
Lenta Ha ynpaBneHweTo Ha MasapHWAa puck e ga ce
ynpasassa v fa Ce yCTaHOBM KOHTPOA Han nasapHata
excno3vumMa  Npu  NpUeMNMBM  MapamMeTpu  nNpu
ONTUMU3MPaHe Ha Bb3BPalLaeMOoCTTa,

» OnepaTtuBeH puUck
OnepaTuBHUAT pUCK e cBbp3aH ¢ BusHec AelHoCcTUTE Ha
Apyxectgoto ToW ce n3pasnsa B pUCK OT NPeKU WAU
KocCBeHM 3arybu, Npou3TUHalL OT LWKPOK KPbr NPUHMHM,
CBbP3aHW C fpouecuTe, MepcoHana, TEeXHONOTUUTE I
nRpacTpykTypata Ha [lpyxecTBoTo, KakTo U OT BbHLWHM
hakTopw, pasAN{HU OT KPeAWTHW, Na3apHW W AUKBULHN
puckose, HanpuMep TakuBa MpPOM3TUYalLM OT NPABHU W
perynaTopHu u3nckBaHma W obLWONPUET CTaHOapPTW Ha

The change aims to facilitate the management of the
companies and the processes and document flow related
thereto within EVN group in Bulgaria. The company "EVN
Kavarna” EOOD still has the same management consisting
of two Managing Directors and unchanged commercial
data for name, UIC, postal address and contacts.

3. adescription of the major risks and uncertainties,
faced by the company during the remaining part of
the financial year

The Managing Directors of the Company shall be
responsible for identification and management of the risks
faced by the Company. The Management Board has
created a risk committee responsible for the development
of the risk management policies of the Company. The
Committee regularly reports its activity to the
Management board.
Risk management policies in the Company identify and
analyse risks affecting the Company, establish risk
tolerance limits by individual types, define rules to control
risks and compliance with the established limits. Risk
management policies and systems are subject to regular
inspection in order to identify any changes in the market
and the activities of the Company.

By introduction and application of established standards
and processes EVN group in Bulgaria aims to develop
discipline and constructive control environment, where all
employees understand their role and obligations

» Market and competitive risk
The market risk for the Company includes a risk of
financial loss resulting from a change in the number
and/or the behaviour of market players.
The purpose of market risk management is to managed
and establish control of the market risk exposure at
acceptable parameters for optimising the return.

> Operational risk
The operational risk is connected with the business
activities of the Company. it is expressed in a risk of direct
or indirect losses resulting from a wide range of reasons
related to the processes, personnel, technology and
infrastructure of the Company, and from external factors
other than credit, market and liquidity risks, such as those
arising from legal and regulatory requirements and
generally accepted standards of corporate behaviour.
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KopnopatueHo nosegerue. B ToBa Yyncno cbllo: Puck ot
OTHEMaHe JINLEeH3WSA Ha APYXecTBOTO; PUCK OT HanaraHe
Ha rnoBa ot K3K wu KEBP; Puckose, cabp3aHM Cbe
3a0b/IKEHNETO Ha [lpyXecTBOTO CbrnacHoO 3akoHa 3a
eHepruiiHata  edekTUBHOCT MEHWIKMbBHT Ha  pucka
(Nnpoabskerue)

»  ®UHaHCOB PUCK
PuHaHcoBWTE  puckoBe  BKMOYBAT — BanyTeH  pucK,
NKBUAGH PUCK, WHBECTULUMOHEH PUCK, NUXBEH PUCK,
WHDNAUMOHEH PUCK, aHbyeH puck. [pyXecTBoTo He e
W3NOXEHO Ha BaNyTEH PUCK  MPW  NOKYNKW  Wuan
npopaxbn w/mnu noemaHe Ha 3aemu BbB BanyTa,
pasnnyHa o1 (yHkUWOHanHata sanyta — BGN, 3aujorto
Te31 TpaH3akuny Ca AeHOMUHKpaHu camo B Espo (EUR).
JWIKBUOHWAT  pUCK,e  PUCKBT  OT  HeusMbAHeHWe Ha
3a[bNKEHNATA, (BbP3aHK C (PUHAHCOBUTE MACUBU, KOMTO
Ce ypexpaaTt B napu uaw 4pes3 Apyr MUHAHCOB aKTus
NoaxoabrT  Ha  [pyxectsoto 33  ynpaBneHue  Ha
NVUKBUOHOCTTA & [1a (e OCUTYpWU A0CTAaTbUYHO JIMKBUOHOCT,
33 Aia U3NBAHW 3a4bJKEHUATA CW, KAKTO MPW HOPManHu,
Taka v Npwn CTPEeCoBK YCNOBUA, KakTo n Be3 ga ce noHece
HerpuemnMBY 3arybun unu na ce Haspeaw Ha penytauuaTa
Ha [pyxecTBOTO.
Tbil kaTo OW3HECLT Ha KOMMaHWATa e CBbp3aH C
perynspHa AoCTaBka W NOCTOAHHW NAAWAHWA OT CTpaHa
Ha KAWEHTWUTe, TO KOHTPONbT H3 NUKBWUAHWUS PUCK Ce
CbCTOW rNABHO B ABE NOCOKM:
®  BHMMATENHO  CTPaTernyecko n Mece4yHo
NNAHWMPAHE HA BCUYKM NApUYHW NOTOLM;
®  eHaKBW YCNOBUA Ha NNALLaHe 33 KNUEHTH U
AOCTaBYULM, KOMTO C€ U3BLPLWBAT B PamMKWTe Ha
eavH mecey
4. CAenKu CbC CBbP3aHU WK 3aMHTepecoBaHn nnua
Hama
5. vH(pOPMaUUA 33 HOBOBb3HUKHANW CblLeCTBEHU
B3eMaHWsA W/MAN 33AbAXEHWS 33 CbOTBETHUA OTYeTeH

Including also: A risk of withdrawal of the company's
license; A risk of imposition of a fine by the CPC and
EWRC; Risks associated with the obligation of the
Company under the terms of the Energy Efficiency Act Risk
Management (continued)

» Financial risk
Financial risks include currency risk, liquidity risk,
investment risk, interest risk, inflation risk, taxation risk.
The company is not exposed to currency risk on purchases
and/or sales and/or taking loans in foreign currency other
than the functional currency - BGN, because these
transactions are denominated in EUR only.

Liquidity risk is the risk of failure to fulfil the obligations
related to the financial liabilities, which are settled in cash
or by means of another financial asset. The Company's
approach to manage liquidity is to ensure sufficient
liquidity to fulfil its obligations when due, under normal
and stressful conditions, without incurring unacceptable
losses or damaging the reputation of the Company.

Since the company’s business is connected with a regular
supply and routine payments by the customers, therefore
the control of liquidity risk is mainly in two directions:

* ->careful strategic and monthly planning of all
cash flows;

e equal payment conditions for customers and
suppliers, made within one month.

4. transactions with related and/or interested parties

None

5. information on newly-arising significant receivables
and/or liabilities for the respective reporting period

nepuvog,
Hama None
Aata/Date
1 X174

[ ¢
!

BepHep Ka3arparge, ylipasuren
Werner Casagrande, janaging director
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Mapwo HuAgpsondirpybep, ynpasuren
Mario Niedérwolfsgruber, Managing director
!
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