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T Ba>XHW CbGMTHFI, HacTenunu npes CbOTBETHOTO
TPUMECEYME, 1 33 TAXHOTO BAMAHME BbPXY Pe3ynTaTvWTe B
ChpaBrATe
Ot 01 wonm 2016 roguHa 3ano4Ha HOB eaHOroguLleH
perynatoped nepuofd. baxa onpegeneHn OCHOBHWTE
LeHooGpasyBally eNeMeHT KaTo Ce 3anasu MeTopa Ha
LUEHOBC peryavpaHe  ,HOpMa Ha Bb3BPBLLWAEMOCT Ha
Kanutana”.
C Peuienue N2 L-18 ot 30.06.2015 r., c4mTaHo
01.07.2016 r., KEBP yTebpou nNpemenHu UeHW
TOMAYHHATE eHeprus u  npedepeHuManHin  UeHn Ha
eflekTprU4ecKaTa eHeprus, npoussefeHa no
BUCoKoeexTBeH KOoMBUHWUPpaH Ha4YwH OT UeHTpaiu C
KOMOWHMpAHO NPOM3BOACTBO HAa  EenekTpuyecka W
TONAVHHA EHEepPruA, NpW Npuiarakde Ha MeToga Ha LeHoBO
perynMpaHe "HopmMa Ha 8b3BPbLLGEMOCT Ha KanuTana".
YTBbpOEHW & CNegHUTE LeHn:
MMpedepeHumanHa UeHa Ha enekTpumyeckaTa eHeprua (bes
onc) - 134,49 ne./MWh, B 1. 4.:

e HOVBWAYANHWM PA3XooW 32 efUHWLA eHeprua —

96,49 ns./MWh

¢ pnobaska no yn. 33, an. 3 ot 3k — 38,00 ne./MWh
EQHOKOMMNOHEHTHa UEHa Ha TOMIMHHAaTa eHeprua ¢
TONNoHOCKMTEN ropeula soaa (be3 440C) —
67,05 ne./MWh
LleHWTe ca yTRbPAEHW Npu ChefHWTe LeHoobpa3yralliu
enemMeHTy:
Heobxogumu rognwwHv npuxogn — 55 180 xun. ne., B T.
Y.

oT
Ha

e Pazxogn — 46 416 xun. nB., OT KOUTO YCNOBHO-
ROCTOAHHU — 20 636 xuA. NB. U NPOMEHAUBKA —
25 780 xun. ns.
e PerynatopHa 6asa Ha aktuewute — 151 893 xun.
ns.
« Hopma Ha Bb3BpbluaemMoct —5,77%
Enextpuyecka eHepria — 312 274 MWh, B T. u.;

®  OT BUCOKOEMEKTUBHO KoMBUHMpPaHo
npon3esoacTeo — 276 290 MWh
&  (Ge3 nokasarenu 3a 81COKOEdEKTUBHO

KOMBUHUpaHo npoussogacTeo — 35 984 MWh

115016602

1. important events occurred during the respective
quarter and their impact on the result in the financial
statements
Since 01 July 2016 started a new one-year regulatory
period. The basic pricing elements were defined while
keeping the price regulation method "rate of return on the
capital".

In Decision No U-18 /30.06.2015 effective as of
01.07.2016, EWRC approved marginal prices of thermal
energy and feed-in tariffs of the electric energy produced
in high-efficiency cogeneration of electricity and heat with
application of the method for price regulation “rate of
return on the capital”.

The following prices were approved:
Feed-in tariff of electric energy {(without VAT) - 134.49
BGN/MWh, including:
e individual costs for one unit of energy - 96.49
BGN/MWh
= surcharge according to art. 33, para. 3 of the EA -
38.00 BGN/MWh
One-component price of the heat energy with hot water
borne heat (without VAT) -
67.05 BGN/MWh
The prices were approved with the following pricing
elements:

Required annual revenues - BGN 55 180 thousand,
including:

e (Costs - BGN 46 416 thousand out of which
provisionally permanent - BGN 20 636 thousand
and variables - BGN 25 780 thousand

= Regulatory Asset Base - BGN 151 893 thousand

e Rate of return - 5.77%

Electric energy - 312 274 MWh, including:

¢ from high efficiency cogeneration - 276 290
MWh

e Without indicators  for

high  efficiency
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TonnuHHa eHeprva ¢ TOMROHOCKUTEN ropella Bopa — 226
462 MWh
Llena Ha npupogeH ras 281,08 ns./knm3

Z BaxKHW CbOWTMA C HaTpynBaHe OT HauyanoTo Ha
(vHaHcoBaTa rogvHa [0 KpaR Ha  CuOTBETHOTO
TPUMeceuMe, W TAXHOTO BAMAHWE BbDXY pesynTatute B
CripaskuTe

2016 r. bewe NoBAMAHA OT pelseHnsa Ha KEBP ot 2015r.

u 2016 r. 33 yTBLPXKOABAHE HA MPLAenHW UEeHU Ha
TOMIMHHATE  EHEPrMs W ONpenensHe Ha LUeHW Ha
efekTpuyeckara eHeprus, NpOW3BENEHE oT

TOMAQENEKTPUHECKU LEHTPaJIM C KOMBUHUPAH HauuH Ha
MPOU3BOACTRO.
C Pewenvie L-48 ot 30.12.2015 3a yTebpxjgaBare Ha
ueHa 3a I-Bo Tpumeceuyne Ha 2016 1., nNOo KOATO
obulecTaeHUAT OOCTaBYMK NPOMAaBa MNPUPOSEH a3 Ha
KpaliHuTe CHabavTenu Ha NPUPOMEH a3 W Ha KAEHTH,
NPUCbEOVHEHK KbM rasonpeHocHa Mpexa, KoMuouaTta 3a
eHEPruiiHO ¥ BOOHO Dperynupare yTBbpXAaBa LeHa Ha
NpUPoaeH ras 8 pasmep Ha 405,56 ne./knm3
C pewenne L — 5 ot 31.03.2016 r. Kommcuata 3a
EHEepPruitHO M BOLHO PEerynupaHe YTBbPXAaBa LEHa Ha
npupopgeH raz B pasmep Ha 312,21 ne./knm3, «kato
CbileBPEMEHHO  W3MEHM  OEeWCTBALMTE  LUeHK  Ha
TOMAMHHATA eHeprus U npedepeHUranHn  LUeHKn Ha
BNEKTPUHECKATa HEprua KakTo Cnensa:
Mpedieperunanta UeHa Ha enekTpuyeckaTta edeprva (bes
anc) — 139,43 nB./MWh, B T. 4.:

®  WHAWBUOYaANHW PAa3Xofwn 3a eauHuLE eHeprua —

96,43 nB./MWh

o pnobaska no 4n. 33, an. 3 oT 38 — 43,00 ns./MWh
EOHOKOMMOHEHTHa LUeHa Ha TOMAWMHHATa eHeprus C
TonfoHocuTeN ropewa soga (6es 44C)
- 68,73 ng./MWh
be3 [pa npomers ueHooDpa3yBalWWTe eneMexTy oT

eOHOTOAMILNMA  DErynaTopeH  MepWod ¢ Hadvano
01.07.2015.
3. OMUCAHKME H3 OCHOBHWUTE PUCKOBE U HECUrYPHOCTH,

npen KOWTO e U3NPaBeHo APYXKECTBOTO Npe3 ocTaHanata
YacT o1 dWHaHCoBaTa roauMHa

CuBETBT Ha OupekTopuTe Ha  [pykecTsoto  HoCw
OTrOBOPHOCTTa 33 YCTAHOBABAHE W yNpaBneHne Ha
puckosere, ¢ kouTo ce cbnbcksa Odpyxectsoto. CheeTbT
Ha OWPeKTOpUTE € Cb3437 KOMWTET NQ YNpaBfieHWe Ha
prucka OTrOBOPEH 33 pPa3BMBAHETO Ha MNOAMTUKATE No
ynpasneHWe Ha pucka Ha [pyxectsoto. KomuTerst
CTUMTa PEryfNAapHO CBOATa LefHOCT npen CbBeTa Ha
Aupexrtopure.

MonutuknTe 3a ynpaBneHve Ha pwcka B pyXecTsoro
WASHTUDUUMPAT W aHaNW3WpPaT pUCKOBETe, BAMACLIM
BbpXy [ApYyXecTBoTo, YCTaHOBABAT NUMKUTK 33 NOeMaHe Ha
PUCKOBE NO OTRENHW BWMAOBE, AeduHWpaT fpasuna 3a
KOHTRON  &bpxy  PWUCKOBETE UM CLOTBETCTBUME €
YCTEHOBEHUTE TMMUTY.

cogeneration - 35 984 MWh
Heat energy with hot water borne heat - 226 462 MWh.
Price of natural gas 281.08 BGN/knm?

2. important events cumulatively from the beginning
of the financial year to the end of the respective quarter
and their impact on the results in the financial statements

2016 was influenced by EWRC's decisions from 2015 and
2016 for validation of marginal prices of the heat energy

and setting the prices of the electrical energy produced
from cogeneration power plants.

In Decision L-48 /30.12.2015 for approval of the price for
the I** quarter of 2016, at which the public provider sells
natural gas to the end suppliers of natural gas and to the
customers connected to the gas network, the Energy and
Water Regulatory Commission approved the price of
natural gas in the amount of 405.56 BGN/knm?

In decision U, - 5 / 31.03.2016 the Energy and Water
Regulatory Commission approved the price of natural gas
to the amount of BGN 312.21 /knm?, while at the same
time amended the valid prices of heat energy and the
feed-in tariffs of electrical energy as follows:

Feed-in tariff of electric energy (without VAT) - 139.43
BGN/MWHh, including:
= individual costs for one unit of energy - 96.43
BGN/MWh
e surcharge according to art. 33, para. 3 of the EA -
43.00 BGN/MWh
One-component price of the heat energy with hot water
borne heat (without VAT)
- 68.73 BGN/MWh
Without changing the pricing elements of the one-year
regulatory period beginning on 01.07.2015.

3. a description of the major risks and uncertainties,
faced by the company during the remaining part of the
financial year
The Board of Directors of the Company is responsible for
finding and managing the risks faced by the Company. The
Board of Directors has created a risk committee
responsible for the development of the risk management
policies of the Company. The Committee regularly reports
its activity to the Board of Directors.

Risk management policies in the Company identify and
analyse the risks affecting the Company, establish risk
tolerance limits by individual types, define rules to control
risks and to be in compliance with the established fimits.



MonutuknTe W CMCTEMKUTE MO YNpaBieHUe Ha puckoseTe
AOONEXaT Ha perynApHa NpoBepka ¢ uen YyCTaHOoBsBsaHe
Ha HACTBIVAW M3MEHEHWA Ha nasapa W OenHOCTUTe Ha
LpyxecTsoro.

[pynata EBH B bbarapwa ypes BbBexXfaHe W NnpunaraHe
Ha YCTaHOBEHW CTaHAapTW W Npouecy Uenu ga passue
AUCUMNAKMHA U KOHCTPYKTUBHE KOHTPOHA Cpeaa, KbaeTo
BCUYkM  cnyxuTeny  pasbupar  TAxHata  ponAa M
3a0bIKEHNA.

MasapeH 1 KOHKYPEHTeH PUCK

Ma3zapHusa puck 3a [pyXecrBoto Ce ChCToW OT PUCK OT
thuHaHcoBa 3aryba, B pe3ynTaT Ha NpomsAHa B Bpoa u/nnv
noBeeHneTo Ha YyYacTHUMLMTE Ha nazapa.

Mopagy perynatopHata CbWHOCT Ha bBu3Heca Ha
KOMMaHWATa He MOoXKe fda Ce BNWAe BbPXY UEHWUTE, KOrato
BEOHBLX Te ce o0gobpenu ot AKEBP. He3aBucMMO OT TOBA
KOMMaHWATA NPaBu MECEeYHW aHanu3W Ha npuxoamTe W
MapxKa Ha BCUMYKK  KAWMEHTCKW  Tpynw, CpaBHﬁBaﬁKM
TAXHOTO pPasBuTWe npe3 nodiegHarta foamHa 3a C(bliwnAa
mMecel, 3a Oa MOoraT ga (e npegnpuemat CpeaHOCpOoYHHU
,D,EIHCTBI/IFI 3@ enemeHTuTE KanuTanoeu W ONepaTvBHW
pasxoou.

Llenta Ha ynpaBAeHWMETO Ha nNa3apHWA .pucK € fa ce
ynpasnAea W da Ce yCTaHOBM KOHTPON Hap nasaptaTa
eKLno3nuiga npw npueMniiBM NapaMeTpu
ONTUMU3PAHE Ha Bb38PalllaeMoCTTd.

OnepaTuBeH prcK

OnepaTMBeH pUCK € pUCKDBT, 4e [pyKecToTo Lie uma
OFpaHW4eHUs  WnW  TPYOHOCTW NpW  NofyYyasaHe Ha
HABDEMEHHW W edekTMBHW [OCTaBku. B rpynara Ha
OnNepaTvBHUTE PUCKOBE [pyXecTROTO pa3rnexaa HEKoenko
NOA-KATETOPMN: TEXHONOIMMYEH PUCK, WHMDPaCTPyKTypeH
PUCK, OPraHn3aupMoHEH prCK.

DUHAHCOB PUCK

PUHAHCOBUTE  pUCKOBE  BKNKOYBAT  BanyTeH
mKsngeH pMCK, MHBECTULIMOHEH pVICE(,
uHbTALKOHEH PUCK, JaHBUYEH PUCK.
NUKBUOHKMAT PUCK, € PUCKBT OT Heu3MbAHEHWE Ha
38A4b/KEHWATE, CBbP3aHM C (DMHAHCOBWMTE NAacven, KOWTO
ce ypexpaT B8 Mapu Wnu 4Ype3 Opyr (OWHaHCOB aKTWB.
MogxoobT Ha  [pyxecrBoto 33  ynpasneHWe Ha
AVKBUAHOCTTE € 13 Ce OCUTYpW AOCTaThYHO AUKBULOHOCT,
33 2 W3ANBLAHY 3a4BIKEHUATa CW, KAKTO NPY HOPMANHMU,
Taka W Npu CTPeCoBW YCNOBKA, KakTo n Be3 ga ce noHece
Henpuemaney 3arybv uav ga ce HaBpepu Ha penyTauvaTta
Ha [pyxecTBoTO.

Tl xa10 OWM3HECBT Ha KOMNaHWATE € CBbp3aH ¢
perynapHa [OCTaBKa W NOCTOAHHW MA3UWAHWA OT CTpaHa
Ha KAWEHTWTE, TO KOHTPOMBLT Ha JUKBUOHWA PUCK ce
CbCTOW FNABHO B CNEAHWMTE NOCOKK:

pUCK,
nvxpeH puck,

f1pu -

Risk management policies and systems are subject to
reguiar inspection in order to identify any changes on the
market and the activities of the Company.

By introduction and application of established standards
and processes EVN group in Bulgaria aims to develop
discipline and constructive control environment, where all
employees understand their role and obligations.

Market and competitive risk

The market risk for the Company includes risk of financial
loss resulting from a change in the number and/or the
behaviour of market players.

Due to the regulated nature of the company’s business,
the prices cannot be influenced, once having been
approved by the EWRC. Nevertheless, the company
analyses on a monthly basis the revenues and the margin
of all customer groups, comparing their development over
the last year for the same month, in order to be possible to
be taken medium-term actions for the elements CAPEX
and OPEX.

The purpose of market risk management is to manage and
to establish control on the market risk exposure at
acceptable parameters when optimising the return.

Operational risk

An operational risk is the risk that the Company will have
restrictions or difficulties in obtaining timely and effective
supply. Within the group of the operational risks the
Company considers several sub-categories: technological
risk, infrastructure risk, organizational risk.

Financial risk

Financial risks include currency risk, liquidity
investment risk, interest risk, inflation risk, taxation risk.

risk,

Liquidity risk is the risk of failure to fulfil the obligations
related to the financial liabilities, which are settled in cash
or by means of another financial asset. The Company’s
approach to manage liquidity is to ensure sufficient
liquidity to fulfil its obligations as in nermal, as in stressful
conditions, without incurring unacceptable losses or
damaging the reputation of the Company.

Since the company’s business is connected with a regular
supply and routine payments by the customers, therefore
the control of liquidity risk consists mainly in the following
directions:
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. BHUMATENHO CTpaTernyecko 1 MeCeqyHo
NAGHWUPAHE Ha BCUHKK MTAPKUYHIA NOTOUN;

L4 €0HakBW yC10BMA Ha MAallaHe 3a KAWEHTU W
F0CTaByuLM, KOUTO Ce M3BBbPLUBAT B paMKuUTe Ha

e careful strategic and monthly planning of all cash
flows;

= equal payment conditions for customers and
suppliers, made within one month;

mMH Mecel;

4. COENKM CbC CBLP3aHN WU 3auHTepecoBari imua 4 transactions with related and/or interested parties
Hama None
5. NHPOPMALWMA 33 HOBOBL3HWKHANM CbLUECTBEHU 2 information on newly-arising significant receivables
B3€MaHWMA W/MIM 33fbIXEHWA 3a CbOTBeTHWA oTueren ana/or liabilities for the respective reporting period.
nepuos. None
Hama

Aara/Date

i Sl 0. Btk
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