NMOACHUTENHW BEAREXKMW
cbraacHo yn. 10001, an.4, 1.2 3NNUK
KbM yBEOOMIEHWE 33 (DMHAHCOBO ChCTOAHKE
3a Tpeto Tpumeceyue 2016

ot

"EBH Bbarapus EnexrpocHabpssane” EAL,
ChC Ceflanuiue 1 agpec Ha ynpasneHue B rp.
Mnosaus, ya. "Xpucro . Janos" Ne 37, BnucaHo B
THPrOBCKWMA pervcTsp ¢ EMK 123526430

T BaskHy CbBHTUA, HACTBMUAM NPE3 CbOTBETHOTO
TPUMECEUME, U 33 TAXHOTO BAUAHWE BLPXY Pe3ynTature 8
CrnpasknTe
Hi B DEryIaTORHWTE UEeHW !
C pewerne Ne L1-19/30.06.2016r., cuntaHo o7 1 1004
2016r., KomucnaTa 32 eHepruiHO 1 BOGHO perynupaHe
M3MEHW LEHWUTE Ha eeKTPUUeCcka eHepris 3a KIMeHTH Ha
.EBH Bbnrapua EnektpocHabaasane” EAL KakTo cnegsa ;
¥» [popaxba Ha enekTpuYecka eHeprus Ha HebuTosu
KJIMEHTU, MPUCHENUHEHN KbM
eNnexKTpopasnpenenvuTeIHUTE MPEeXK Ha HUCKO
HanpexeHue :
1. Tpw ckanu B T.4.
- Bopxosa -0,18911 nB./KBT4
- [OHesHa 0,12459 ns./kBTy
- HouwmHa 0,07487 nB./kBT4
2. [ige ckanu B T.3.
- [HesHa 0,15321 ns./kBt4
- Howpna 0,07253 ne./kBty
3. EnHa ckana
- 0,16258 ne./kB14
» [lpopaxba Ha enekTpUYECKa eHepriA Ha Butosy
KNWMEHTH, NPUCbeaUHEHU KbM
eNexTRopasNpefenMTeNHATE MPEXM HA HUCKD
HanpexeHne :
1. [lpe ckanu B 1.3.
- [HesHa 0,12742 nB./xBt4
- HouwiHa 0,05303 ne./kBTy
2. EgHa Ckana B T.3.
- 0,12742 ns./kB1y
KnuenTtute Ha ,EBH Bbarapua EnektpocHabansane” EAL
3annawart v cnegHute uedn, Ges 4C, 32 MpexoBu
yenyr:
- LleHa 3a npeHocC 1 gocCThh Npes/ao
efeKkTponpeHocHata Mpexa: 0,00845 ns./kBty,
- LleHa 3a NpeHocC Ha eneKkTprYecka eHepriA npes
paznpenenuTesiHa Mpexa Ha HUCKO HanpexeHue:
0,03127 ne./kBT4
- LleHa 3a focTsn A0 pasrpenenuTeniHa Mpexa 3a
HeButosun knuentn: 0,01651 na/kB/nen; 3a 6utoan
KnuenTn: 0,00503 nse./kBtu.
HeoBxooviMmuTe roguilHu Npuxonu Ha EBH bbarapus
EnextpocHabassaHe EALL, onpefenieHy CbraacHo

EVN
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EXPLANATORY NOTES
according to art.100n1, para.4. item 2 POSA
tc a notification of its financial conditions
for third quarter 2016

from

EVN Bulgaria Elektrosnabdiavane EAD, with domicile ¢
registered office in Plovdiv, at 37 Hristo G. Danov Str.,
registered with the Trade Register under UIC 123526430

1. Important events occurred during the respective
quarter and for their effect over the result in the references

han in regul rices :
With resolution No U-19/30.06.2016 with effect from 1st
luly 2016, the Energy and Water Regulatory Commission
amended the prices of electrical energy for the customers
of "EVN Bulgaria Elektrosnabdiavane EAD as follows :
¥ The sale of electric energy to business customers
interconnected to the electricity distribution grids of
low voltage :

1. Three scales including
- Peak - BGN 0,18911/kWh
- - Day-BGN 0,12459/kWh
- - Night BGN 0,07487/kWh
2. Two scales including
- ~-Day-BGN 0,15321/kWh
- - Night BGN 0,07253/kWh
3. One scale
- BGN 0,16258/kWh
» The sale of electric energy to household customers
interconnected to the electricity distribution grids of
low voltage :

1. Two scales including
- -Day-BGN 0,12742/kWh
- - Night BGN 0,05303/kWh
2. One scale including
- BGN 0,12742/kWh
The customers of "EVN Bulgaria Elektrosnabdiavane" EAD
shall also pay the following prices, with VAT excluded for
grid services:
- Transmission Price and access fee over / to the
electricity transmission grid: BGN 0,00845/kWh
- Transmission fee of electric energy over the low
voltage distribution grid : BGN 0,03127/kWh
- Fee for access to the distribution grid for business
customers: BGN 0,01651/kWh per day; for household
customers: BGN 0,00503/kWh

The necessary annual income of EVN Bulgaria
Elektrosnabdiavane EAD determined in accordance with



peweHre Ne Li-19/30.06.2016r ca 464 967 xun.ne., B T.4.
HagleHKka 3a DewiHocTTa ,cHabpaaBake C enekTpryecka
eHeprua oT KkpaeH cHabauTen” no un. 9, an. 2 ot HPLEE —
2,29% ot pasxoguTe 33 NoKynka Ha enekTpuyecka
eHeprua (10 203 xun. ne.) n pasxogu 3a BanaHcupaHe B
pasmep Ha 9 195 xun. ns..

KEBP npomern 0aneHoTo Npaso Ha KpanHWTe cHabauTenu
02 BK/IIOYBAT B KpaWHaTa LieHa Ha enekTpuyecka eHeprus
KOMMOHeHTa BanaHCcMpalla eHeprun 3a KIMEeHTH Ha
KpahHua cHabawten B pa3mep Ha go 1,5% OTKNOHEHWETO
Ha QHeBHWTE NCYacoBKM NPOrHO3HK rpaduum {oaobpeHo ¢
pewenne Li-12/30.06.2014r). CernacHo pewerue Ne LI-
19/30.06.2016r. ,cyntaro o1 01,07,2016 B kpaltHuTe
LieHKn Ha KnneHTuTe Bsixa BrkmoueHn HebanaHcu B pasmep
Ha 2,20 nB./mBT4.

2. BaxxHun cubWUTWA C HAaTpynBaHe OT HA4anoTo Ha
(hUHAHCOBATa rOAMHA [0 KPas Ha CbOTBETHOTO
TPWMECEYME, W TAXHOTO BNIMAHUE BHPXY Pe3YITaTUTE B
cripaBkuTe

g OnncaHue Ha OCHOBHWUTE DUCKCBE M HECATYPHOCTH,
npen KoWTo € M3MPaBeHo OPYXeCTBOTO NPe3 ocTaHanara
YacT OT (bUHaHCcoBaTa roanHa

LpyXecTBoTO € M3N0XEHO Ha PemLa PUCKOBE Npw
V3BbPLUBAHE Ha AeVHOCTTa Cu. MporpaMaTa Ha
LpyxecTeoTo 33 UANOCTHO yNpaBfeHne Ha pucka 1ma 3a
Uen na Hamanu eseHTyanHuTe HebnaronpuaTHU edexTy
BLPXY (PUHAHCOBMTE NoKasaTenu Ha [pyxKecTsoTo.
YNpaBaeHneTo Ha prcka Ce 13BbpLUIBE YPE3 aHanu3 Ha
puckosuTe MakTopu 1 M3Bopa Ha CbOTBETHUTE MEPKN.
OCHOBHM PUCKOBE, Ha KOUTO € M3IOXKEHO [lpyKecTBOTO:

» MasapeH W KOHKYPEeHTEH pUcK - nopagm
perynvpanva xapakrep Ha Br3Heca Ha KOMNaHUATa He
MOXKE [1a C& BNUSe BbPXY LI@HUTe, KOFaTo BEOHDBX Te ce
opobpern ot KEBP. HesaBwcmo OT ToBa KOMMNanuATa
NpaByt MECEYHU aHaNu3u Ha NPUXCOWNTE M MapXbT Ha
BCWYKA KNMEHTCKW TRYNYW, CPAaBHABAWKA TAXHOTO Pa3BUTWe
C IoCnepHaTta rognHa 3a Cbllva Mecel, 3a Ja MOXe fa ce
Npeanpremat CpeqHOCPOYHK eNCTBUA 3a OnepaTuerRMTe
pasxogu. C U3KMKQUMTENHO rOffMO 3HAYeHNE 33
OPYXeCTBOTO € DUCKBLT, NPou3nunsall ot
Anbepanv3auWATa Ha Nasapa Ha eneKTpo eHepria B
PenyBnuka Buarapua v 3aryba Ha KAMeHTW, B CReocTaue
Ha 3aCniIBaHe Ha KOHKYPeHUMATa

» OnepatueeH PMCK - CBBP3aH ¢ Br3Hec geiHoCcTTe
Ha ApyxectsoTo. TOW ¢e n3pa3nasBa B PUCK OT NPEKK win
KOCBEHU 3aryHi, NPOU3TYALL, OT LLKPOK KPbI NDUYMHM,
CBBbP3aHK C NPOUECUTE, NepCoHana, TEXHONOrMUTe 1
VHMPaCTPYKTYRaTa Ha [pyKeCTBOTO, KakTo U OT BBbHLIHA
hakTopW, PasnvyHK OT KPEAUTHW, Ma3apHu U AMKBUOHW
PUCKOBE, HANPUMED TAKWBA NPOU3TUYALLM OT NPaBHKA ¢
DEryiaTOPHN W3NCKBAHUA 1 obLUONPUEeTY CTaHAAPTY Ha
KOpnopatwaHo nosegerHue. B ToBa YMCNo Cbllo: PUck oT

Resolution No 11-19/30.06.2016 is BGN 464 967
thousand, including surplus charge for “the supply of
electrical energy from end supplier” under Art. 9,
paragraph 2 of Ordinance for regulating electricity prices
(ORER) - 2.29% of the costs for the purchase of electrical
energy (BGN10 203 thousand) and costs for balancing in
the amount of BGN 9 195 thousand.

EWRC changed the right of end suppliers to include in the
final price of electrical energy the component balancing
energy for customers of the end supplier in the amount of
up to 1.5% of the deviation of the daily hourly forecast
schedules (approved by Resolution 1-12/30.06.2014). In
accordance with resolution Ne Li-19/30.06.2016 in effect
as of 01.07.2016 in the final prices of the customers were
included imbalances in the amount of BGN 2,20 kWh.

2. important events with accrual from the beginning
of the financial year to the end of the respective quarter,
and for their effect over the result in the references

3 Description of the main risks and uncertainties
faced by the company during the remaining period of the
financial year.

The Company is exposed to a number of risks in the
performance of their activities. The program of the
Company for total risk management is designed to reduce
the possible adverse effects on the financial indicators of
the Company. The risk management shall be carried out by
analysis of the risk factors and the choice of the
corresponding measures.

The main risks to which the Company is exposed:

» Market and competitive risk - due to the regulated
nature of the Company business it is not possible to
influence the prices once they have been approved by
EWRC. Regardless of this, the company makes monthly
analyses of the revenue and the margin of all customer
groups, comparing their development with the last year for
the same month so that medium-term actions for
operational costs to be taken. With the utmost importance
for the company is the risk arising from the liberalisation of
the market of electric energy in the Republic of Bulgaria
and the loss of customers due to the strengthening of the
competition

» Operational risk - connected with the business
activities of the Company. It shall be expressed in risk of
direct or indirect losses resulting from a wide range of
reasons related to the processes, personnel, technologies
and infrastructure of the Company, as well as of external
factors other than credit, market and liquidity risks for
example such as those arising from legal and regulatory
requirements and generally accepted standards of
corporate behaviour. Including Risk of withdrawal of the



CTHEeMaHe NUUEH3NA Ha APYXKeCTBOTO; PUCK OT HanaraHe
Ha rnoba ot K3K u KEBP; Puckose, cBbp3aHy CbC
33/TbKEHNETO Ha [IpyXecTBOTO ChraacHo 3aKkoHa 3a
eHepruiHaTta ehexTUBHOCT

» OUHAHCOB PUCK - (DUHEHCOBUTE PUCKOBE BKJIKOYBAT
BaJIyTEH PUCK, MMKBUAEH PUCK, MHBECTULIMOHEH PUCK,
NMXBEH PUCK, MHMNALMOHEH PUCK, AdHBYEH PUCK.
Lpy>ecTBOTO HE € W3N0XEHO Ha BalyTeH PrCK Npr
nokynku w/mnu npofaxoiv uwmnu noemaHe Ha 3aemu 8B
Banyta, pasnn4Ha oT hyHKuMoHanHaTa sanyta — BGN,
33070 TE3WU TPaH3aKUMKU €& OCLULECTBABAT B YCIOBUATA
Ha sanyter Gopa.
JMKBUAHWAT PUCK @ PUCKDT, Ye [pyXKecTBoTo e vMa
TPYOHOCTU MPWU M3NbAHEHWE HA 3a0b/KEHUATA, CBBP3aHU
C OMHaHCOBMTE NAacKByW, KOWTO Ce YRpeXAaT B Napu Wi
upes opyr hrHaHcoB aktue. [logxonnsT Ha [pyKecTeoTo
323 ynpasneHue Ha NVKBYOHOCTTA & A3 Ce OCUrypu,
LOKOJIKOTO € Bb3MOXHO, Y€ BUHarK We uma AoCTaTbyHo
TMKBUOHOCT, 33 A3 U3NbNAHW 330bKEHKWATA Cli, KaKTO npw
HODMaNHW, Taka W Npy CTPECO8KU YCNOBUA, KakTo v Be3 fa
Ce noHece Henpuemnuey 3arybu unv [a ce Haspeaw Ha
penyTauuaTa Ha ApyxecTsoTo. [Tapu4HUTE NOCThIIEHNA
Ha [lpy>XecTsoTO, Ca NPAKO CBbP3aHK C LeHaTa Ha
eneKTpoeHepruaATa, KakTo v C NapyuyH1Te NoToum 3a
KOMMEHCMDAHE Ha PA3XOAMTE 33 U3KYNEHa eHEPrua Nno
npedepeHuMantn UeHu, KOUTo Ce onpegenar ot
KOoMWUCWATA 33 EHEPTWIHO W BOAHO perynupane (KEBP).
Kbm mMOMEHTa HauvoHanHaTa enekTpyuyecka KomMnaHus
(HEK) He 3annalla peaoBHO M NQ AOTOBOP 334bIKeHWATa
c kb [pyecTBoTo, BbB BPb3Ka ¢ METOMa 34
KOMMEHCHMPaHe Ha PasXO4MTe No 3aKyneHa eHeprin oT
8b306HOBAEMI M3TOYHULNW. [DOABIKEBAHETO HE Tasu
MPaKTUKa W HeHaBPEMEHHOTO cbBupaHe Ha B3eMaHuATa
Ha dpyxectBoTo 0T HEK MOXe [a goeene o 6bOem
NMKBWOHW 3aTPYOHEHVA. MeTobT, usnonssax ot KEBP v
MEXaHWIMLT 3a KOMMEeHCcaLusa 1 hopMUpaHe Ha LIeHUTE,
TPADBA A rapaHTMpa UANOCTHOTO NOKPUBAHE Ha
pasxoonTe, (Bbp3aHK CbC 3aKynyBaHe Ha eHEPTUATA.
OBuxHoBeHo [lpyXecTBoTo rapaHTupa, Ye pasnonara ¢
LOCTaTbyHO NBPUYHKM CPEACTBA NPW NOUCKRaHe, 3a Aa
NOCPELLHE O4aKBaHUTe ONEPaTUBHK pasxoin 3a neprofg
oT 60 gHW, BrIOUMTENHO 0BCAYKBaAHETO Ha (huHaHcoanTe
3a4bKEHUA, C U3KITIOYEHWME Ha NOTeHUMaNHOTO
Bb3eNCTBIAE Ha eKCTPEMHY OOCTOATENCTBE, KOUTO He
morat ga 6boat npegsuiaeHn, KaTto nNpupoaHn 6epcTeua.
B ta3v Bpb3ka [pyKeCTBOTO Wma NbiHa W Ge3ycnosHa
NoOKpena OT eaHOMYHMA COBCTBEHMK Ha KanuTana.

4, COEAKA CbC CBbP3aHM WAV 3aMHTERECOBaHK Nula
HAma

5: VHCPMaUWA 38 HOBOBB3HWUKHANW ChLLECTBEHN
B3eMaHWA WMV 3a0b/IKeHNs 33 CbOTBETHWUA OTYeTeH
nepuoag.

Hama

company license ; risk of imposition of a fine by
Commission on Protection of Competition (CPC) and
EWRC; risks associated with the obligation of the Company
under the Energy Efficiency Act

» Financial risk - the financial risks include currency
risk, liquidity risk, investment risk, interest risk, inflationary
risk, fiscal risk. The company is not exposed to currency
risk when purchasing and/or selling and/or taking loans in
a currency other than the functional currency - BGN
because these transactions are carried out in the
conditions of the currency board.
The liquidity risk is the risk that the Company will have
difficulties in the implementation of the obligations related
to the financial liabilities which are settled in cash or by
means of another financial asset. The Company’s approach
to manage liquidity is to ensure, as far as possible, that it
will always have sufficient liquidity to meet its liabilities
when due, under both normal and stressful conditions,
without incurring unacceptable losses or damaging the
reputation of the Company. The cash revenue of the
Company is directly connected with the price of electricity
and with the cash flows for the compensation of the costs
for bought energy in feed-in tariffs which are determined
by the Energy and Water Regulatory Commission (EWRC).
Up to date the National Electricity Company (NEK) does
not pay on a regular basis and under contract the
obligations to the Company in connection with the
compensation method of the costs of purchased energy
from renewable sources. The continuation of this practice
and the untimely collection of the receivables of the
Company from NEK may lead to future liquid difficulties.
The method used by EWRC and the mechanism for
compensation and price formation need to ensure the
overall cover of the costs associated with the purchase of
energy. Usually the Company ensures that it has sufficient
cash on demand to meet the expected operational
expenses for a period of 60 days, including the servicing of
financial obligations, with the exception of the potential
impact of extreme circumstances which cannot be
provided for such as natural disasters. In this connection
the Company has a full and unconditional support by the
sole owner of the capital.

4. Transactions between related and/or stakeholders
None

5. Information on newly-arising significant receivables
and/or liabilities for the respective reporting period.
None
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/~ \loanucu Ha uneHoBe Ha C/1 / Signatures Members, of the BoD

P56'1=pT ,EWK, MNpepcenaten na CI Xatet Crorvesa, uneH Ha C[]
Robert Dick, Chairman of the BoD Jeanette Stoitschewa, member of the BoD




