MOACHUTENHW BENEXKMHW
cbraacHo vn. 10001, an.4, 7.2 3MMUK
KbM yBeAOMMeHKe 38 PUHAHCOBO ChCTOSHWE
3a TpeTo Tpumeceymne 2016

OTHOCHO

"EBH bbnrapus Enexktpopa3snpegeneHue”
EAL, cbC cepanuiile v agpec Ha ynpasieHue B rp.
Mnosaus, yn. "Xpucto I'. JaHos" Ne 37, BnucaHo 8
Teproeckus permctsp ¢ EMK 115552190

1. BaXHW CbOWUTWSA, HACTLMNWAW NPe3 CbOTBETHOTO
TPpUMeceune, 1 33 TAXHOTO BIIMAHUE BLPXY
pe3ynTatuTe B CripaBkuTe

EVN

EXPLANATORY NOTES

pursuant to art. 100n1, para 4, item 2 of POSA

to a notification of its financial position
for the third quarter of 2016

regarding

“EVN Bulgaria Elektrorazpredelenie” EAD,
with domicile and registered office in the town
of Plovdiv, 37 Hristo G. Danov Str., entered in the
Commercial Register under UIC 115552190

important events occurred during the respective

o)

quarter and their impact on the result in the financial

statements

C PeweHne Ne LI-19/30.06.2016 Komucuara 3a

E€HEpPrMiHO U BOAHO PEryanpaHe yTBbpan LeHu

3a [0CTbN " npeHoc npes

efeKkTpopasnpefenuTenHaTa Mpexa Ha ,EBH

Bbnrapus EnekTpopasnpenenexue” EAL

cyntaHo ot 01.07.2016 r. KakTO Cliefpa:

e LleHa 33 NPeHOC Ha eneKkTpu4ecka eHeprua
npe3 pa3npefenvTenHa Mpexa Ha CpedHo
HanpexeHne — 0,00805 ne./kWh

e l|eHa 3a MPEeHOC Ha efnekTpuyecka eHeprud
npe3 pasnpegenvtenHa Mpexa Ha HWCKO
HanpexeHwe — 0,03127 ns./kWh

e lieHa 3a JoCTbn 3a HebWToBM KIWEHTU —
0,01651 nB./kW/neH

e LeHa 3@ A0CTbN 33 OUTOBM KAMEHTU —
0,00503 ns./kWh

e Heobxoaumu  roguwHKM  Npuxogym  3a
BTOpaTa LEHOBa roAMHa OT YeTBbpTUA
perynatopeH nepuof — 256 215 xun. 8. 1
npeHeceHa enekTpoeHeprus ot 8 134 GWh

With Decision No. U-19/30.06.2016 the Energy
and Water Regulatory Commission approved the
prices for access and transmission over the
electricity distribution grid of the "EVN Bulgaria
Elektrorazpredelenie" EAD with effect from
01.07.2016 as follows:
e a price for transmission of electric energy
over the distribution grid at medium voltage
— 0.00805 BGN/kWh
e a price for transmission of electricity over
the distribution grid at low voltage -
0.03127 BGN/kWh
e a grid access price for non-household
customers — 0.01651 BGN/kw/day
e a grid access price for household customers
— 0.00503 BGN/kW
e Annual revenue needed for the second
pricing year of the fourth regulatory period -
TBGN 256 215 and transmitted electricity of
8 134 GWh

BaXHW CbOWTWA C HAaTpynBaHe OT Ha4yaa0ToO Ha
thvHaHcoBaTa roAnMHa 4O KPas Ha CbOTBETHOTO
TPUMECeUMe, U TAXHOTO BAVSHWE BbPXy pe3ynTatuTe
B CMpaBkuTe

3. OMUCaHWe Ha OCHOBHUTE PUCKOBE U HECUTYPHOCTH,
npen KoUTo € M3NpaBeHOo APYXECTBOTO Npe3
OCTaHanaTta 4act oT CbI/IHaHCOBaTa roanHa

a. MasapeH W KOHKypeHTeH puck: Topaau
perynvpanna  xapaktep Ha Gu3Heca Ha

important events cumulatively from the beginning of
the financial year to the end of the respective quarter

and their impact on the results in the financial
statements

a description of the major risks and uncertainties,

faced by the company during the remaining part of

the financial year

a. Market and competitive risk: Due to the
regulated nature of the company’s business,

KOMNaHuATa He MOXe fOa ce B/NAE BBbPXY
LeHWnTe, KOrato BeOHBX Te Ce OJ],O6peHVI oT

the prices cannot be influenced, once being
approved by the EWRC. However, the company
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KEBP. He3aBMCMMO OT TOBa KOMMaHWATa Npasu
MECEYHM aHAM3K Ha NPUXOONTE, CPaBHABANKM
TAXHOTO pasBuTMe C nocnegHata roguHa 3a
CbLMA mMecel, 3a Ja MOXe fla ce npegnpuemart
CPefHOCPOYHN  OeRCTBMA 33  OonepaTuBHWUTE
pasxogu.

OnepaTtueeH puck: OnepatMBeH pUCK € PUCKDLT,
4ye [pyXecTBOTO We MMa OrpaHuyeHus uam
TPYOHOCTV NpPM MOJIyHYaBaHE Ha HaBPEMEHHU W
edekTMBHM  JocTaBku. B rpymata  Ha
onepaTuBHUTE pnckose LpyxecTsoTo
pasrnexga HAKOJIKO NOO-KaTeropuu:
TEXHONOMMYEH PUCK, MHADPACTPYKTYPeH PUCK,
OPraHM3aLMOHEH PUCK.

@®uHancoB  puck:  OUMHAHCOBWATE  pUCKOBe
BK/IOYBAT BaNyTeH PUCK, NUKBUOEH PUCK,
NHBECTVLNOHEH pnck, JINXBeH pvCK,
MHPNALMOHEH PUCK, faHBYEH PUCK.
[pyXeCcTBOTO He e U3N0XEHO Ha BaJlyTeH PUcK
npyv  NOoKymkuM  w/unu  npogaxéu  w/unm
CKMOYBaHe Ha AOrOBOPW 33 33eMW BbB BaNyTa,
pa3fnu4YHa oT dyHKUMOHanHaTa BanyTa — BGN,
3al10TO Te3n TpaH3akuMu Ce OCbLLecTBABaT B
€Bpo.

JINKBUOHWAT pUCK € PUCKBT, Ye LOpyXecTBoTo
we wuMa TPYOHOCTM npW  WU3MBAHEHWE Ha
3aA4bJKEHVATA, CBbP3aHU C  UHAHCOBUTE
nacuBK, KOUTO Ce YypeXAaT B napu Wau ypes
apyr  duHaHcos  aktme.  [logxogbT  Ha
[pyXecTBOTO 3a ynpasBiaeHne Ha JIMKBUOHOCTTA
€ [a Ce OCUrypu, OOKOJKOTO € BBL3MOXHO, Ye
BUMHAarn LWe umMa LOCTaTbyHO NWMKBUOHOCT, 3a
[a W3MbAHM 33bIKEHWATa CU, KaKTo npv
HOPMafHW, Taka W nNpw CTPeCoBWM YCNOBUA,
KakTo n 6e3 pa ce noHece Henpuemansu
3arybu nnn ga ce HaBpeou Ha penyTauvsaTa Ha
ApyxecTBoTo.

Mapu4HMTEe NOCTBANEHWA Ha [pyXecTBOTO, Ca
MPAKO CBbP3aHW C UEHUTE Ha ycyrmTe no
NPeHOC U A0CTLN A0 pa3npefennTenHa Mpexa,
KOMTO <Ce onpegenat oT KomucvmAata 3a
E€HeprmnHo 1 BOOHO peryaupaHe (KEBP).
MeTombT, w3nonseaH oT KEBP Tpabea ga
rapaHTMpa NOoKPWBaHEe Ha WHBECTULMOHHWTE W
onepaTUBHUTE Pa3xoau Ha APYXecCTBOTO.
Ob6ukHoBeHO [lpyXecTBOTO rapaHTupa, ue
pasnoJsiara C AOCTaTb4HO MapuyHW CPeacTsa
npv MOWCKBaHe, 3a Aa NOCpellHe O4YaKBaHWTe
onepatuBHW pasxoam 3a nepuod oT 60 OHu,

analyses on a monthly basis the revenue,
comparing their development with the last year
for the same month, in order to be able to
undertake medium-term actions for operational
expenses.

Operational risk: An operational risk is the risk
that the Company will have restrictions or
difficulties in obtaining timely and effective
supply. Within the group of the operational
risks the Company considers several sub-
categories: technological risk, infrastructure
risk, organizational risk.

Financial risk: Financial risks include currency
risk, liquidity risk, investment risk, interest risk,
inflation risk, taxation risk.

The company is not exposed to currency risk on
purchases and/or sales and/or concluding loan
contracts in foreign currency other than the
functional currency - BGN, because these
transactions are made in EUR.

Liquidity risk is the risk that the Company will
experience difficulties to fulfil the obligations
related to the financial liabilities, which are
settled in cash or by means of another financial
asset. The Company's approach to manage
liquidity is to ensure, as far as possible, that
there always be sufficient liquidity to fulfil its
obligations when due, under normal and
stressful conditions, without  incurring
unacceptable losses or damaging the
reputation of the Company.

Cash receipts of the Company are directly
related to the prices of the services of
transmission and access to the distribution grid,
determined by the Energy and Water
Regulatory Commission (EWRC). The method
used by the EWRC has to ensure coverage of
the investment and operational expenses of the
company.

The Company usually ensures that it has
sufficient cash on demand to meet the
expected operational expenses for a period of
60 days, including servicing of the financial
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BKAOUNTENHO OBCNYXBAHETO Ha (PrHaHCoBUTE
3a[bXeHus, C U3KITIOYEHNE Ha
MOTEHUMANHOTO Bb3OENCTBME Ha EKCTPEMHM
obcToATeNCTBA, KOUTO He moraT jga o6baat
NpeaBUAaEHY, KaTo NPUPOAHN BeacTBuA.

4. COenku CbC CBbp3aHu W/Mnn 3aUHTEPECoBaHN 1L

Hama None

5. MHOPMauMs 38 HOBOBb3HUKHAW CbLLECTBEHY 5.
B3EMaHWA U/WAN 334BIXKEHUA 38 CHOTBETHNA OTHETEH
nepvog.

Hama None

Hara/Date

obligations, with the exception of the potential
impact of extreme circumstances which cannot
be predicted, like natural disasters.

4. transactions with related and/or interested parties

information on newly-arising significant receivables
and/or liabilities for the respective reporting period.

- npeacepaten Ha CO
puty chairman of the BoD

fo4o YemLMpPOB, f2

Gocho Chemshirgd.

KoctaavH Bennykos, 4ned Ha C
Kostadin Velichkov, member of the BoD
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