CODUS XOTEJ BAJIKAH ALl SOFIA HOTEL BALKAN AD
OAUTEH KOMUTET AUDIT COMMITTEE
I'OJUIIEH JOKJIA ANNUAL REPORT

32 2009 r. for 2009

I. OBILUA UH®OPMALIUS

I. GENERAL INFORMATION

B croTBercTBHE ¢ I'1aBa ocma ,,0” ot 3akoHa
3a He3aBUcUMHS PuHaHCOB oauT (,3HDO”),
necTBamuAT KbM ~ MoMeHTa  OpureH
komuter Ha ,,Codpus Xoren bankan AJl”
(,,JdpyxecTBOoT0”) € M30paH C pelieHue Ha
O6moro  cpOpaHme Ha  aKIHMOHEPHUTE,
nposeaeHo Ha 16.06.2009r.

In compliance with Chapter eight “b” of the
Independent Financial Audit Act (the
“IFAA”), the functioning at the moment
Audit Committee of Sofia Hotel Balkan AD
(the “Company”) is elected by resolution of
the General Meeting of the Shareholders,
carried out on 16.06.2009.

II. IEMHOCT HA OJIUTHMS
KOMMTET IPE3 2009r.

II. ACTIVITY OF THE AUDIT
COMMITTEE IN 2009

Oyukuuure ©Ha OauTHUS KOMHTET ca
npeasugesn B 3H®O, u B yactHOCT B
y1.403, ui.40k u 4i1.9, an.5 oT ¢.3., KaKTO U B
[IpaBuiara 3a pabora Ha OAUTHHUS KOMUTET
Ha JIpyxectBoTo, npuetu ¢ Pemenue Ha
OOmoro cwOpanne Ha JlpykecTBOTO OT
16.06.2009 r.

The functions of the Audit Committee are
stipulated in the IFAA, and in particular in
Art. 40h, Art. 40k and Art. 9, Para. 5 of the
latter, as well as in the Working Rules of the
Audit Committee of the Company, adopted
by Resolution of the General Meeting of the
Shareholders of 16.06.2009.

1. HaGaroneHue Ha IPOLIECUTE 110
(buHaHCOBO oTynTaHE B JpyKECTBOTO

1.Supervision of the processes of financial
accounting in the Company

IIpez 2009 r. J[pyxkecTBoTo mpuiara
aJickBaTHa  (MHAHCOBA  OTYETHOCT B
CBhOTBETCTBHUE C MexayHapoIHUTE

CTaHJAPTH 3a (PUHAHCOBO OTYUTAHE.

In 2009 the Company applies an adequate
financial accounting in compliance with the
International ~ standards  for  financial
accounting.

2. HaGarwonenue Ha epeKTUBHOCTTA HA
CHCTEMMUTE 34 BHTPENIEH KOHTPOJ U HA
CHCTEMUTE 34 VIIPABJIECHHUE HA PUCKOBETE B

2. Supervision of the effectiveness of the
systems for internal control and of the
systems of risk management in the Company

2 l PYKECTBOTO

EdexTuBHOCTTAa Ha cUCTEMHUTE 3a BBHTPEIICH
KOHTPOJI M YIPABICHHE HA PHUCKOBETE B
MPEANPHUIATHETO  II03BOJISIBA  HABPEMEHHO
W3TOTBSIHE M M3MpaliaHe Ha MEePUOJAUYHU
¢unancosn oruetn Ha ,,Copus Xoten
bankan AJ]” mo Komwucusara 3a ¢uHaHCOB
Hag30p, B  IMBIHO CHOTBETCTBHE C

The effectiveness of the systems for internal
control and risk management systems in the
enterprise allows the timely elaboration and
sending of regular financial statements of
Sofia Hotel Balkan AD to the Commission
for Financial Supervision, in full compliance
with the requirements of Bulgarian




HU3HMCKBaHUATA Ha 6T>J'II‘apCKOTO
3aKOHOOaTCJICTBO.
OI[I/ITHI/IHT KOMMUTCT IIOTBBpPIKIaBa, qc

cucremara 3a (PUHAHCOBO OTYMTAHE Ha
JpyXecTBOTO € aJeKBaTHa M IpEeACTaBs
JIOCTOBEPHO (PUHAHCOBOTO CBHCTOSIHUE Ha
,»Coobus Xoren bankan AJ[” npe3 2009 r.

legislation.

The Audit Committee confirms that the
system for financial accounting of the
Company is adequate and authentically

presents the financial condition of Sofia
Hotel Balkan AD in 2009.

3. HaGmronenne Ha He3aBUCHMUSL DUHAHCOB
OJHUT B I[DV)KGCTBOTO, B CbOTBCTCTBUC C

3. Supervision of the independent financial
audit in the Company in compliance with the

W3UCKBAHMATA HA 3aKOHA Y ETMYHUS KOJEKC

requirements of the law and the Ethical Code

Ha NpodECUOHAITHUTE CUETOBOIUTENH,
BKJIFOYHTEITHO OTHOCHO IIPEAOCTABSIHETO Ha

of professional accountants, including
regarding the provision of additional services

JOIMBJIHHUTCIIHHU YCIIYT'H OT
CIICHHUAIIM3UPAHOTO OJAUTOPCKO MPEAITPUATHEC

by the certified public accountants

OauTHUAT KOMUTET HabmoaaBa paboTara Ha
CHEIUATU3UPAHOTO OJIUTOPCKO
npennpusThe, wu30paHO 3a TMpoBEepKa U
3aBepka Ha ¢uHaHcoBus otdeT 3a 2009 r. u
MOTBBPK/IaBa, Y€ HE3aBUCUMHAT (UHAHCOB
OJIUT 3a 2009 I. € U3TrOTBEH
3aKOHOCHOOPA3HO, MPHU CIIa3BaHEe HA BCUYKU

U3UCKBAHUA 3a HC3aBUCUMMHA (1)I/IHaHCOB
OOoHUT. HOH’LJ’IHI/ITGHHI/I yciayru HC ca
npeaoCTaBsIHU Ha HPY)KGCTB OTO oT

peructpupanus ogutop npe3 2009 r.

The Audit Committee supervises the work of
the certified public accountants, selected for
the audit and verification of the financial
statements for 2009 and confirms that the
independent financial audit for 2009 is
executed lawfully, in compliance with all the
requirements of the independent financial
audit. Additional services have not been
provided to the Company by the registered
auditor in 2009.

I1I. TIPEIIOPBKA 3A U350P HA
PEI'MICTPUPAH OJJUTOP 3A
ITPOBEPKA N 3ABEPKA HA

roanmausad ®UHAHCOB OTYET HA
APYKXECTBOTO 3A 2010r.

III. RECOMMENDATION FOR
THE SELECTION OF A REGISTERED
AUDITOR FOR THE AUDIT AND
VERIFICATION OF THE ANNUAL
FINANCIAL STATEMENTS OF THE
COMPANY

B wsnmeanenne Ha u4n40k or 3HDO,
Oputauar xomuter Ha ,,Codus Xoten
bankan AJl” mnpenopbyBa HE3aBUCUMUST
¢buHaHCOB OAUT HAa (MHAHCOBUTE OTYETH 32
2010 r. na ce u3bpuu ot “IIpaiicyorspxayc
Kymspe Onutr OO/, rp. Codusi, BucaHo
noa Ne 85 B Cniuchka Ha cielMalu3upaHUuTe
OIUTOPCKU mpenrnpusitus B bbiarapus -
pEerucCTpUpaHd  OAWUTOPH,  WICHOBE  Ha
NuctuTyra Ha [AUMIIOMHUpPAHUTE EKCIEpT-
cueroBoautenu B bbarapus mpes 2010 r.
(o6H., /IB, 6p. 21 ot 16.03.2010T.)

In compliance with Art. 40k of the IFAA,
the Audit Committee of Sofia Hotel Balkan
AD recommends the independent financial
audit of the financial statements for 2010 be
carried out by Pricewaterhouse Coopers
Audit OOD, city of Sofia, registered under
No 85 in the List of the certified public
accountants in Bulgaria — registered auditors,
members of the Institute of certified expert
accountants in Bulgaria in 2010 (published,
State Gazette 21 of 16.03.2010)




IV. OJOBPABAHE OT OJJUTHUA
KOMUTET HA 1OI'OBOPA CbC
CIIEHUAJIM3UPAHOTO
OJUTOPCKO IIPEAIIPUATHUE 3A
MN3BBPIIBAHE HA HE3ABUCHUM
OUHAHCOB OIUT 3A 2010 T.

IV. APPROVING BY THE AUDIT
COMMITTEE OF THE CONTRACT
WITH THE CERTIFIED PUBLIC
ACCOUNTANTS FOR EXECUTION OF
AN INDEPENDENT FINANCIAL
AUDIT FOR 2010

OuTHUAT KOMHUTET III€ Mperjena JI0roBopa
ChC CIEIHUATTU3UPAHOTO OJIUTOPCKO
MPEANPHUITHE 32 U3BBPIIBAHEC HA HE3aBUCUM
¢unancoB omur 3a 2010 1., c wmen
0/100psiBaHE Ha JIOTOBOpa B CHOTBETCTBUE C
M3UCKBaHeTO Ha Wwi1.9, an.5 ot 3HDO.

The Audit Committee shall review the
contract with the certified public accountants
for the carrying out of an independent
financial audit for 2010 with the objective to
approve the contract in compliance with the
requirement of Art. 9, Para. 5 of the IFAA.

Jlara: 14.05.2010 r.

Date: 14.05.2010

IMoanucano ot: / Signed By:

3aatka KoJseBa / Zlatka Koleva

JAunana Panresnosa / Diana Rangelova

Anenus JlunoBa / Anelia Dinova

B kauecTBoTO MM Ha / In their capacity of
UYnenose Ha OnutHus komuret Ha ,,Copus Xorea bankan AJ1”/
Members of the Audit Committee of Sofia Hotel Balkan AD




