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Disclaimer

These materials are not an offer for sale of financial instruments in the United Kingdom, Austria, Germany or
Switzerland. Securities may not be sold in the United Kingdom, Austria, Germany or Switzerland.

Neither the issuer of the securities nor the investment intermediaries contracted for the privatization of the
minority packages in EVN, E.ON, CEZ intend to register any part of the offering in the United Kingdom, Austria,
Germany or Switzerland, or to conduct a public offering of the Rights or the Shares in the United Kingdom,
Austria, Germany or Switzerland.

These documents are an advertisement but not a prospectus for the purposes of Directive 2003/71/EC. A
prospectus prepared pursuant to the Prospectus Directive will be published, which, when published, can be
obtained from the Privatisation Agency, the Bulgarian Stock Exchange and the investment intermediaries
contracted for the privatization of the minority packages in EVN, E.ON, CEZ, according to the rules and
procedures under the relevant Bulgarian legislation. Investors should not subscribe for any securities referred
to in these documents except on the basis of information contained in the prospectus.

In any EEA Member State that has implemented the Prospectus Directive, this communication is only
addressed to and is only directed at qualified investors in that Member State within the meaning of the
Prospectus Directive.

This presentation is set forth for informational purposes only. By attending all viewers acknowledge that (i) the
presentation of this material neither constitutes an offer to sell nor a solicitation of an offer to buy the
financial instruments described, (i) no recommendation is made concerning the financial instruments
described and (iii) it may be unlawful to offer to sell or to solicit an offer to buy the described financial
instruments in certain jurisdictions.

The opinions expressed represent personal opinion of the author only.

The author may possess investments in some of the financial instruments analyzed and commented.
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Bulgariancapital market history datesbackto the beginningof the 20th century. Thefirst provisional
StockExchangeé\ctin Bulgariawasadoptedin 1907andregulatedthe structure and functionsof both
the stockand commodity exchangesn the country. On April 15th 1914 under the King'sDecreeS 7
the first stockexchangenamedSofiaStockExchangewasestablishedn Bulgaria

Therecenthistory of the Bulgariancapitalmarketbeganwith the introduction of the CommerceActin
July1991 Until 1994 some 20 regionalstock exchangesvere establishedin Bulgariaand all of them
functionedin an unregulatedenvironment

An July1995the Securities StockExchangesnd InvestmentCompaniesAct was adopted Thesame
yearthe first legislativeact dedicatedto the capitalmarket wasinstitutionalizedby the establishment
of the Securitiesand StockExchangeS€ommissior{currently ¢ FinanciaSupervisiorCommission)

An December1995 with the merger of five regional exchangeghe BulgarianStock Exchangevas
created Laterthe exchangeébecamethe only licensedstockexchangen the country.

An August,1996the CentralDepositoryAD (CDADas establishedasthe only institution in Bulgaria
providingsettlementof corporatesecuritiesin book-entry form.

An October,1997 BSEAD was officially licensedas a StockExchangeby the BulgarianSecuritiesand
StockExchange€ommissionThefirst trading sessioron the regulatedmarkettook placeon October
21, 1997andwasofficially openedby the BulgarianPrimeMinister. More than 1,000 companiesvere
listedon the Free(OTCMarket asaresult of the MassPrivatizationProgram

An October,2000BSHauncheda new trading platform (RTSPlaza)which wasfully automatedandits
first versionwasbasedon a NASDAQ@uotation core.

Aon October20, 2000the Exchangestarted calculatingthe SOFIXndex ¢ the most widely recognized
stockmarketindex

An July,2004 the first initial public offering on the BulgarianStockExchangawvas carried out by an
Internet companycalledinvestorbg AD.

An February,2005 BSEstarted calculatingthe B&10 index, which includessharesof the Top 40 most
liquid companies

AOnJunel6, 2008BSKsuccessfullyaunchedthe DeutscheBoerseelectronictrading platform Xetrat .
An December2010 BSEbecamea public companyand on the 6t of January2011its sharesstarted
tradingon the regulatedmarket Thestocktickerisé . {.h &



TRADING PLATFORM

June 16, 2008 - Implementation of the XETRA platform operated by Deutsche Boerse
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Strategic partnership with Deutsche Boerse

On 16 June2008 BSEsuccessfullyaunchedthe DeutscheBoerseelectronictrading platform
- § (i.NheBulgarianStock9d E O K | décisBiodimplement: S (i WdsHasedprimarilyon
its desireto becomemore open to foreign investorsfrom leadingcapital markets Onone
hand, the main technicalrequirementsare in placeso that the - S (i Nddihg participants
who are alreadyconnectedcandirectly accesghe Bulgarianmarket Onthe other hand,the
Bulgarian participants have the opportunity to trade in more than 17,000 financial
instrumentslistedon - S (i Mdcdrdingto the principle of commonentry point after meeting
the membershigrequirementsof the respectiveexchange

Thebasicadvantageshat were introducedby the platform canbe summarizedas

ahigh technologicallevel of the platform, proven by its efficient functioning in the stock
exchangesn Vienna,Dublin and Shanghaias well asin the EuropeanEnergyExchangen
LeipzigandDeutscheBl N& S

wncreasedvisibility of the Bulgarianmarket to foreign investorsalready trading through
XETRA

usimplifiedaccesdor foreigninvestmentintermediariesto the Bulgariarmarket

wOn28th November2011BSEuccessfullypgradedthe XetraReleasel 2.0



LEGAL FRAMEWORK

ks Legal framework fully harmonized with EU Directives

Level Il & lll legislation fully harmonized with EU legislation

Financial Institutions: easy access through the “single passport”

National Corporate Governance Code introduced in 2007

Corporate Governance IndeX launched in 2011

The legislative framework regulating the capital market activities in Bulgaria is fully
harmonizedwith the corresponding=UDirectives

MiFIDwas transposedin the local legislationin the end of 2007 and introduced numerous
changesand new principlessuchasthe @ & A JB & § I[pihdidleto the localmarketmaking
it more openandaccessibldor foreigninvestors

Bulgarian capital market has a modern and efficient infrastructure All traded financial
instrumentsare dematerializedand registeredat the Centraldepository Thetrade on the
regulated market is fully electronic In addition, BSEis working with the XETRATrading
Platformwhichis one of the most powerful trading platformsfor cashmarket securitiesand
isa synonymfor highperformanceandinternationalizationof securitiesrading
Themaininstitution that is responsiblefor the enforcementof the locallegalframeworkand
ensuresprotection of the consumersof financial servicesand instrumentsis the Financial
SupervisionCommissionthe Commission’ FSC)FSCQwas establishedon March 1st, 2003
underthe FinanciaBupervisiorCommissiorAct TheCommissions a specializedjovernment
body for regulation and control over different segmentsof the financial system¢ capital
market, insurance market, health insurance market and pension insurancemarket The
Commissionensuresthe maintenanceof stability and transparencyon the non-banking
financialsector.

The detailed legislationsregulating the information disclosureand disseminationby the
public companiesand the National Corporate GovernanceCode,introduced in 2007 are
among the main prerequisites for the establishmentof international practices on the
Bulgariarcapitalmarket



BUSINESS ENVIRONMENT IN BULGARIA

0% tax on capital gains from transactions with
securities on a regulated market;

10% corporate income tax (one of the lowest in Europe);
10% flat personal income tax;

5% tax on dividends (for individuals only);

Low currency risk; BGN pegged to Euro;

Stable, well capitalized and regulated banks;

Taxincentivesare amongthe most important tools used by the Bulgariangovernmentin

order to stimulate the development of the local capital market The reduction of the

corporatetax to 10%from the beginningof 2007 madethe businesenvironmentin Bulgaria
more attractive both to foreign and local investors Thatreductionindirectly had a positive
effect on the decisionof somelocalcompaniego becomepublicin 2007and 2008 Currently
the corporate tax in the country is amongthe lowest in the EuropeanUnion Moreover,
effectivesinceJanuaryl, 2008 a 10%flat tax on personalincomehasbeenintroducedwhich
increasedhe disposabléncomeof the individuals

In addition capitalgainsfrom transactionsat the regulatedmarketare tax exemptandthe tax

on dividendsfor individualsis 5% (decreasedrom 7%in 2008). All of the abovehad a very
positiveand beneficialeffect towardsthe attraction of investors poth localandforeign

The currencyboard mechanismwas introducedin Bulgariain 1999 and as a result of it the

local currency was peggedto the euro so the currency risk in the country decreased
substantially

Bulgarianbanking system stayed stable, highly capitalizedand liquid despite the global
financialand economicproblemsin the recent yearsdue to the conservativepolicy of the

BulgarianNationalBank None of the banksthat operate in Bulgarianeededany state help

sincethe beginningof the crisis

Bulgariawas expectedto join the Eurozonein 2013 but after the rise of someinstability in

the zone the country is withholding its positions towards the Euro, combining together
positiveand realisticattitudes. SinceBulgariancurrencyis anywayboundedto EuroBulgaria
is looking for more positive outcomesof the becominga member of the Eurozonerather

thanrisks



BUSINESS ENVIRONMENT IN BULGARIA

continues

Bulgaria's Credit rating by
Moody's

Baa2

In 2011 Moody’s raised Bulgaria’s rating to Baa2 (stable outlook)
* low debt burden

* small budget deficit

* improved institutional capacity

* strong liquidity that protects the economy from regional volatility
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(with a stable outlook) in 2011, justifying it with the:
wow debt burden;

asmall budget deficit;
wmproved institutional capacity;
ubetter liquidity that protects the economy from regional volatility.



CAPITAL RAISED THROUGH BSE

Top 5 Privatization deals — EUR 442 M

Top 51POs—EUR 156 M

Top 5 Capital Increases — EUR 265 M

In generalthe Privatizationprocessthrough the stockexchangeas one of the most effective
tools for sellingstate properties It is beneficialfor the Governmentbecausedt providesa fair
pricingmechanismandis essentiato the further developmentof the capitalmarket

In Bulgariathe privatizationthrough public offering of sharesstarted in January1998 with
the saleof 60%in the capitalof the localcableproducerElkabelADon the stockexchangeln
the same month Elkabelbecamethe first listed companyon the highest segmentof the
exchangethe Officialmarket

Theprivatizationprocesghroughthe capitalmarketwasvery activeduringthe period 199&;
2005 when the government sold stakes in more than 120 companies The biggest
privatizationdealswere asfollows:

uBulgarianTelecommunicatio€ompanyBTC}k 3235 min

uBulgartabaddolding-€ 40,5 min

uSt St ConstantineandHelenaHolding-€ 34,2 min

uDZlinsurancePLCe 23, 6 min

wOil And GasExplorationAnd Production-€ 21 min.

The privatization deals above were among the important factors that contributed to the
increasedattractivenessof BSEover the time. In 2005 the Governmentsold 34.78% in the
local telecommunicationcompany BTCthrough the stock exchangewhich accumulateda
stronginterest by new localandforeigninvestors Basedon its marketvalueBTbecamethe
largestBulgariampubliccompanyafter its listing.

Duringthe period 2006-2009 BSEbecamea competitivealternativeto the bankfinancingand
more than 20 companiesdebuted on the Exchangeby IPOs Thesecompaniesraisedmore
than € 327min from capitalmarketinvestors ThebiggestiPOon the Bulgarianrmarketduring
that periodwasthe listingof the commerciabankFirstinvestmentBank(e 54.7 min).
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BSE MARKET CAPITALIZATION
BSE MARKET CAP / GDP
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i Market Capitalization (EURO min.) ——BSE Mar. Cap. as % of GDP

BSHnarketcapitalizatiorand marketcap/GDRatio reachedtheir peaksin 2007asa resultof
the increasednumber of local and foreign investors,higher market pricesof the Bulgarian
public companiesand improving businessenvironmentin the country. However,the world
financialand economiccrisisled to a sharpdecreasen the indicatorsof the stockexchanges
all over the world, incl. Bulgaria Market capitalizationand market cap/GDPratio decreased
by nearly60%between2007and2011
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SOFIX PRICE MULTIPLES
SOFIX Price/Earnings and Price/Book Value
Multiples
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Currently,Bulgarianblue chip price multiplesare attractive with SOFIDP/Evaluesat nearly 8
and SOFIP/Bvaluesbelow 1. In comparisonthe valuesin the end of 2007 were asfollows:
P/E=32andP/B=6.5.
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TURNOVER VELOCITY
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Turnoverhasalsoreachedits peakin 20072008 period. Theturnover velocity of the leading
index SOFIhas retained momentum till the late 2008 reaching32.97% while the total
marketvelocityhasstartedto declinepost2007. SOFDand BSHotal velocitiessunkto 5.58%
and5.11%respectivelyin 2010 Asof 2011we haveobservedstrongdivergencebetweenthe
trends of BSEand SOFIX/elocities,with the SOFI>0ne gainingmomentum during the year
andthe BSEneloosingfurther grounds hintingatA y @ S @réferdngeifthe blue-chips
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Atthe endof Sept2011SOFIXvassome81%lower thanits peaklevelsin the end of 2007.
Bulgarianrmarketasa whole laggedbehindthe paceof recoveryof the remainingmarketsin
Centraland SoutheasterrEuropein 2009and 2010 Thatwasalsoamongthe reasonsfor the
relativelysmalldecreaseof SOFIX 2011in comparisorwith other regionalmarkets

Asit canbe assumedrom the RSkrend sincethe beginningof 2011the market hasgained
stronger resistancelevels, however, the RSlretained neutral and oversoldterritory. From
guantitative / technical point of you the market exhibits continuous attractivenesswith
currentlevelsof the RSbelow 30.
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