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Advertising Prodigy AD

Internal information of Interim Financial Statements 
for fourth quarter of 2009
(Non-consolidated)
The presented information in this document is submitted upon the requirements of art.28, para .2 of Ordinance 2 from 17 September 2003 on the Prospectuses to be published when securities are offered to the public or admitted to trading on a regulated market and on disclosure of information by the public companies and the other issuers of securities. This document is an integral part of interim non-consolidated financial statement for the period, ending on 31 December 2009.

1. Change of the persons, exercising control over the Company.

No changes during reported period in this circumstances .

2. Change in the members of the management and the control bodies of the Company and reasons for the change; changes in the way of representation; appointment or discharge of procurator.

On General Meeting of Shareholders of the Company, held on 17.07.2009 a resolution on release of Mrs. Artemis Leontido as a member of the Board of Directors of the Company was adopted as well as resolution on appointment of Mr. Eftychios Loupasis on this position. Mr. Loupasis was approved as a member of the Board of Directors by the Commercial Register to Registration Agency under No. 20090914172908.
3. Amendments and/or supplements to the Company’s Articles of Association.

On General Meeting of Shareholders of the Company, held on 17.07.2009 a resolution on modification of Article 3 and Article 17, para 3 and para 4, and on adoption of new para 5 of the Company’s Article of Association, as follows:

“Article 3. (Amended with a Resolution of the General meeting of Shareholders, held on 17.07.2009) The Company’s seat shall be Sofia City, Vazrazhdane Region and the headquarters’ address shall be at Sofia City, Vazrazhdane Region, 68, Ing. Ivan Ivanov Blvd., 4 fl., app. 14”;

Art. 17 (3) (Amended with a Resolution of the General meeting of Shareholders, held on 17.07.2009) The General Meeting shall be convened by an invitation published in the Commercial Register and announced to the public pursuant to the  applicable legislation at least 30 days before the date of the General Meeting. The content of the invitation shall be determined in pursuant to the applicable legislation.

Art. 17. (4) (Amended with a Resolution of the General meeting of Shareholders, held on 17.07.2009) The invitation along with the materials for the General meeting shall be sent to the Financial Supervision Commission within the term as per the previous para 3 of the present Article, and it shall be announced on the Internet page of the Company as of its announcement till the conclusion of the General meeting. Information, announced on the Internet page of the Company, shall be identical by content with the information, presented to the public.

Art. 17. (5) (New, adopted with a Resolution of the General meeting of Shareholders, held on 17.07.2009) The Company shall announce as per the previous para 4 of the present article and specimens for voting through a representative.”
On General Meeting of Shareholders of the Company, held on 17.10.2009 a resolution on modification of Article 5, para 1 and para 2 and Article 6, para 1 of the Company’s Articles of Association, as follows:

“Art. 5. (1) The Company’s share capital which is fully subscribed is BGN 720 000 (seven hundred and twenty thousand Bulgarian leva).

(2) 100 % (one hundred percent) of the nominal value of each share of the capital, namely BGN 720 000 (seven hundred and twenty thousand Bulgarian leva) are paid up. 

Art. 6. (1) The Company’s share capital shall be divided into BGN 720 000 (seven hundred and twenty thousand) ordinary dematerialized registered voting shares with a nominal value of BGN 1 (one Bulgarian leva) each.”

10.11.2009 - On 10.11.2009 with record № 20091110100955 in the Commercial Register was entered Advertising Prodigy’s AD current Articles of Association, in accordance with shareholders’ decision on GMS, held on 17.10.2009.
4. Decision for transformation of the Company and implementation of the transformation; structural changes in the Company.

No changes during reported period in this circumstances .

5. Initiation of a liquidation procedure and all main stages, related to such procedure.

No changes during reported period in this circumstances .

6. Initiation of a bankruptcy procedure for the Company or its subsidiary and all substantial stages, connected with the procedure.

No changes during reported period in this circumstances .

7. Acquisition, granting for use or disposition of assets of big value according Art. 114 para 1 item 1 of LPOS.

No changes during reported period in this circumstances .

8. Decision for conclusion, termination and rescission of a contract for a joint enterprise.

No changes during reported period in this circumstances .

9. Change of the auditors of the Company and reasons for the change.

On regular General Meeting of Shareholders held on 17.07.2009 a resolution was adopted to appoint the registered auditor Vasil Kalaydjiev - Diploma № 409, “Prima Audit Consulting 2” EOOD, Sofia City to audit and certify the annual financial statements of the Company for 2009.
On the regular GMS shareholders elected Audit Committee of the Company in the following composition: Konstantinos Kolokasidis - Chairman of the Audit Committee, Nikolaos Asikis, Athanasios Margaritis, Lilian Mimis Vaharidi and Eftychios Loupasis. The Company is in compliance with the requirements as per Article 40g, para 1 of the Independent Financial Audit Act.
10. Announcement of the profit of the Company.

According the Financial Statements as of 30.09.2009 the financial result of the Company is 2 292 000 BGN.
11. Material losses and the reasons thereof.
No changes during reported period in this circumstances .

12. Unforseable or unforseen circumstance of extraordinary nature, as a result of which the Company or its subsidiary has suffered damages, amounting to three or more percent of the Company’s equity.

No changes during reported period in this circumstances .

13. Public disclosure of a modified auditor’s report.

No changes during reported period in this circumstances .

14. Decision of the General Meeting about the dividend’s type and amount, as well as on the conditions and the order for its payment.

No changes during reported period in this circumstances .
15. Occurrence of liability, which is essential for the Company or for its subsidiary, including each non fulfillment or increase of the liability.

No changes during reported period in this circumstances .

16. Arising of receivable, which is essential for the Company, with indication of its due date.

No changes during reported period in this circumstances .

17. Liquidity problems and measures for financial support.

No changes during reported period in this circumstances .

18. Increase or reduction of the share capital.
On extraordinary GMS of the Company, held on 17.10.2009, a decision was adopted to increase the Company’s capital with BGN 360 000 – from BGN 360 000 to BGN 720 000 by means of transformation of a part of the profit of the Company for the year 2008 into capital. The GMS resolves on the increase of the Company’s capital, through issuance of new 360 000 ordinary dematerialized registered voting shares with nominal value of BGN 1 (one Bulgarian lev) each, where each shareholder shall have the right to acquire shares, corresponding to respective shareholder’s participation in the Company’s capital prior to the capital increase. The persons, which have acquired shares at the latest 14 days following the date of the GMS’s resolution of the capital increase, shall have the right to participate in the capital increase. The new shares shall be distributed between the respective shareholders for free, in proportion to their participation in the Company’s capital prior to the capital increase. Against each existing share each shareholder shall receive one new share. The GMS resolves to authorize Investment Intermediary “BenchMark Finance” AD to service the capital increase. The GMS adopt a document containing information about the offering of the shares as per Article 79, para 3, item 4 and Article 79, para 4, item 5 of the Public Offering of Securities Act (POSA).

27.10.2009 - On 27.10.2009 with record 20091027153851 in the Commercial Register was entered Advertising Prodigy AD capital increase.  

24.11.2009 - With regard to application from Advertising Prodigy AD a Decision of the FSC No 937 – Е/18.11.2009 has been received for registration of an additional issue of securities in the amount of BGN 360 000, related to capital increase of the Company from BGN 360 000 to BGN 720 000 through issuance of new 360 000 common, dematerialized shares with nominal value of BGN 1 each.
19. Confirmation of negotiations for acquisition of the Company.

No changes during reported period in this circumstances .

20. Conclusion or fulfillment of essential contracts, which are not related to the Company’s usual activity.

No changes during reported period in this circumstances .

21. Position of the management body in connection with the tender offer made.

No changes during reported period in this circumstances .

22. Termination or substantial reduction of the relations with clients, who form at least 10 percent of the revenues of the Company for the last three years.

No changes during reported period in this circumstances .

23. Introduction of new products and developments on the market.

No changes during reported period in this circumstances .

24. Big orders (amounting to over 10 percent of the average revenues of the Company for the last three years).
No changes during reported period in this circumstances .

25. Development and/or change in the amount of the orders and the use of the production capacity.

No changes during reported period in this circumstances .

26. Termination of the sales of a given product, forming significant part of the revenues of the company.

No changes during reported period in this circumstances .

27. Purchase of patent.

No changes during reported period in this circumstances .

28. Obtaining, suspension of the use, withdrawal of authorization to pursue business (license).

No changes during reported period in this circumstances .

29. Initiation or termination of legal or arbitration proceedings, relating to liabilities or receivables of the Company or its subsidiary, with price of the claim at least 10 percent of the Company’s equity.

No changes during reported period in this circumstances .

30. Purchase, sale or established pledge on holdings in commercial companies by the issuer or its subsidiary.

No changes during reported period in this circumstances .

31. Prepared forecast by the issuer about its financial results or of its economic group, if a decision has been taken the forecast to be disclosed to the public.

No changes during reported period in this circumstances .

32. Awarding or change of rating made by order of the issuer.

No changes during reported period in this circumstances .

33. Other circumstances, which the Company considers that could be of importance for the investors at taking a decision to acquire, to sell or continue to own publicly offered securities.
18.06.2009 13:44:32 – According Record № 20090616174701/17.06.2009г. of the Registry Agency registered auditor have been hired

18.06.2009 16:42:38 – on 15.06.2009 the contract with Georgi Angelov Georgiev as Investor Relations Director have been terminated  and Daniela Atanasova Zheleva have been employed on labor contract on the same position.
28.07.2009 - On regular General Meeting of Shareholders held on 17.07.2009 a resolution was adopted to change the seat and registered address as follows: Sofia City, Vazrazhdane Region, 68, Ing. Ivan Ivanov Blvd., 4 fl., app. 14. The change is approved by the Commercial Register under No 20090728134009.
03.09.2009 – Advertising Prodigy AD started announcing Company’s Financial Statements in English for its foreign investors.

09.09.2009 – Advertising Prodigy AD started series of announcing Investors Information Bulletin.

16.09.2009 - Invitation for convening an extraordinary General Meeting of the Shareholders for 17.10.2009 was announced. A resolution regarding capital increase of the Company from BGN 360 000 to BGN 720 000, by means of transformation of a part of the profit of the Company for the year 2008 into capital, was adopted.
04.11.2009 - Interview in Investor.bg with Mr. Asikis, Executive Director of Advertising Prodigy AD, about the Company and his impressions and prognoses for online-advertising development. The complete interview is available also on: http://com.investor.bg/?cat=263&id=88713
03.12.2009 - With reference to a Decision of the Financial Supervision Commission No 937-E/18.11.2009 about registration of an additional issue of securities of Advertising Prodigy AD (ISIN BG1100006086) with the Public Companies Registry as per Art. 30 (1), item 3 of the FSCA maintained by the FSC, on its Meeting held on 03.12.2009 the BSE-Sofia Board of Directors has admitted the additional issue of shares in amount of BGN 360 000 to trading on the Unofficial Market of Equities in accordance with the terms of Art. 30 (8) in relation to Art. 18 of the Listing Rules, Part III of BSE Rules. Securities transactions of  the increase will be executable as of 11.12.2009 /Friday/.
03.12.2009 - Information with reference to internal information according to art. 4 from Law on Measures against Market Abuse with Financial Instruments and by virtue of art. 100t regarding art. 114b, para. 1, items 1 and 2 from LPOS. 
09.12.2009 - Information with reference to internal information according to art. 4 from Law on Measures against Market Abuse with Financial Instruments and by virtue of art. 100t regarding art. 114b, para. 1, items 1 and 2 from LPOS. 
21.12.2009 - Interview in Dnevnik with Mr. Asikis, Executive Director of Advertising Prodigy AD, about the Company and promotional marketing as a business. The complete interview is available also on: http://www.dnevnik.bg/pazari/2009/12/21/833889_nikos_asikis_izpulnitelen_direktor_na_reklamna/
29.01.2010





Nikolaos Asikis: ...........................................







        (Executive Director of „Advertising Prodigy” AD)
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