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Notes  31.12.2008
BGN’000 BGN’000

Assets
Non-current assets
Property, plant and equipment 19 512 21838
Investment property 1095 1170
Investments in subsidiaries 390 206 340 387
Investments in associates 60 348 18 767
Intangible assets 584 247
Long-term financial assets 1337 19 510
Long-term receivables due from related parties 157 634 72 465
Long-term receivables 15291 23 168

646 007 497 552
Current assets
Inventories 88 155
Short-term receivables due from related parties 51 846 22741
Short-term financial assets 5394 11 742
.Advance payments for purchase of financial ) o
instruments
Loans granted 97 400 76 191
Trade receivables 68783 4179
Other receivables 18999 11283
Cash and cash equivalents 101 883 92 845

344 393 280 425
Total assets /990400 T77.977

Prepared by: Executive director:

Date: 30 January 20¢
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BGN’000

Equity
Share capital 6 150 000 150 000
Share premium 232343 232343
Other reserves 6734 6834
Retained earnings 148 708 66 225
Net profit for the period 86 118 82483
Total equity 623 903 537 885
Liabilities
Non-current liabilities
Long-term payables due to related parties 290 246 178 597
Finance lease liabilities 1.99% 3745
Long-term trade liabilities - 864
292 239 183 206
Current liabilities
Short-term payables due to related parties 36 579 12 405
Short-term bank loans % 2920 24 680
Trade payables 5983 8367
Finance lease liabilities 1800 1620
Tax liabilities 6586 567
Payables to employees and social security 63 58
institutions
Loans received 7 11 505 4962
Other liabilities 8 822 4227
74 258 56 886
Total liabilities 366 497 240 092
Total equity and liabilities 990 400 117977
1 3 vl

Prepared by: Executive director:_|
Date: 30 January 200 [
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Notes 31.12.201

BGN’000
Gains from transactions with financial instruments 36 099 78 303
Losses from transactions with financial instruments (1109) -
Net profit from transactions with financial
instruments 34990 78 303
Interest income 17117 7284
Interest expense (7 487) (3 993)
Net profit from interest 9630 3291
Gains from foreign exchange differences . 110 1024
Losses from foreign exchange differences (236) (228)
Net profit from foreign exchange differences (126) 796
Other financial income/ (losses), net 510 a77)
Operating income 64 337 8203
Operating expenses (16 642) (8 030)
Operating result 47 695 173
Profit for the period before tax 92 699 82 386
Tax expense, net 8 (6 581) 97
Net profit for the period 86 118 82483
" / -

Earnings per share 9 0.57 0.62
Prepared by: Executive director:
Date: 30 January 201 A
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31

D07

BGN’000 BGN’000

Cash flow from operating activities

Proceeds from short-term loans 126 745 109 746
Payments for short-term loans (133 296) (130 007)
Proceeds from sale of short-term financial assets 37717 780
Purchase of short-term financial assets (98 631) (64 033)
Receipts from customers 10754 8122
Payments to suppliers (13 644) (5 577)
Interest receipts 85 92
Payments to employees and social security institutions (838) (1154)
Taxes paid (454) 1 971)
Other cash flow from operating activities - -
Net cash flows from operating activities (71 562) (84 002)
Investment activities :

Purchase of non-current assets (8 896) (24 890)
Proceeds from sale of non-current financial assets 16 326 39 965
Purchase of investments in subsidiaries and associates (29 220) (162 898)
Long-term loans granted (72 926) (90 107)
Net cash flows from investing activities (94 716) (237 930)
Financing activities

Long-term loans received 214996 219 418
Long-term bank loans received - 184 564
Repayments of long-term and bank loans received (37 283) (10 939)
Discharge of finance lease liabilities (2 000) (3 001)
Interest paid (986) (1 676)
Net cash flows from financing activities 174 727 388 366
Gains from foreign exchange differences 589 19
Cash and cash equivalents, beginning of period 92845 26 392
Net increase of cash and cash equivalents 9 038 66 453
Cash and cash equivalents, end of period 101 883 92 845
Prepared by: Executive director:

Date: 30 January 2!
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All amounts ital  Premium

earni

Balance as at 1 January 2007 130 000 39925 7125 65945 235995
Charity denotations - - @11 - 1
Increase, (Decrease) in reserves

and retained earnings - - (280) 280 &
Netv income recognized directly in R R 91 280 a1
equity

Net profit for period - - 82483 82483

Total recognized income and

expense as at 31 December 2007 - % (291) 82763 82472

Subsequent public offering 20 000 199 418 - - 219418
Balance 31 December 2007 150 000 239 343 6834 ~ 148988 537874
Prepared by: Executive director:, /

Date: 30 January 2009~ I\

|

NIV A
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for the period ended 31 December 2008

All amounts a

Balance 1 January 2008 150 000 232343 6834 148708 537 885
Charity denotations - - (100) - (100)
?iteet c]:};(;;n:({ l(:;.t);pense) recognized - - (100) _ (100)
Net profit for period i : : 86 1 12; 86 11;
cxpenme ot st 31 December 200 . .
Balance 31 December 2008 5 150 000 232343 234826 623 903

Prepared by:
Date: 30 January 2

Executive director: /

6734





	


Notes to the Interim Financial Statements
1 General Information

CHIMIMPORT AD was registered as a joint-stock company at Sofia city court on 24 January 1990. 

The main activity of the Company includes as follows: 

· Acquisition, management and sale of shares in Bulgarian and foreign companies;

· Financing of companies in which interest is held;

· Banking services, finance, insurance and life insurance, pension and health insurance;

· Securitization of real estate and receivables;

· Extraction of crude oil and natural gas;

· Construction of output capacity in the area of oil-processing industry, production of biological fuel and production of rubber items;

· Production and trading with oil and chemical products;

· Production of vegetable oil, buyout, processing and trading with grain foods;

· Aviation transport and ground activities on servicing and repairing of aircrafts and aircraft engines;

· River and sea transport and harbor infrastructure;

· Trade representation and agency;

· Commission, forwarding and warehouse activity;

The interim financial statements as at 31 December 2008 is approved and accepted by the Managing Board on 30 January 2009.
2 Basis for preparation of the consolidated financial statements
This condensed interim financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) as adopted by the EU, applicable to interim financial statements (IAS 34 Interim financial statements). The interim financial statements do not contain all information, as required for the preparation of complete annual financial statements and should be read in conjunction with the annual financial statements of the Company for the year ended 31 December 2007.

Company’s interim financial statements are presented in Bulgarian Leva (BGN), which is also the functional currency of the Company.
3 Accounting policies and changes during the period
Except as described below, the accounting policies applied are consistent with those of the annual financial statements for the year ended 31 December 2007, as described in those annual financial statements. 

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual earnings.
The following new amendments to standards are mandatory for the first time from the  01 July 2008.
· Amendments in IAS 39 Financial instruments: recognition and measurement and IFRS 7 Financial instruments:  disclosures, issued in October The deterioration of the world’s financial markets that has occurred during the third quarter of this year is a possible example of rare circumstances cited in these IFRS amendments and therefore justifies their immediate publication. Today’s action enables companies reporting according to IFRSs to use the reclassification amendments, if they so wish, from 1 July 2008.
The following new standards, amendments to standards or interpretations are mandatory for the first time for the financial year beginning 1 January 2008 but are not currently relevant for the Company:
· IFRIC 11 “IFRS 2 – Group and treasury share transactions”.
· IFRIC 12 “Service concession arrangements”.
· IFRIC 14 “IAS 19 – the limit on a defined benefit asset, minimum funding
requirements and their interaction”.

The following new standards, amendments to standards and interpretations have been issued but are not effective for the financial year beginning 1 January 2008 and have not been early adopted:
· IFRS 8 “Operating segments”, effective for annual periods beginning on or after 1 January 2009. IFRS 8 replaces IAS 14, “Segment reporting” and requires a “management approach” under which segment information is presented on the same basis as that used for internal reporting purposes. The expected impact is still being assessed by Company’s management.
· IAS 23 (amendment) “Borrowing costs”, effective for annual periods beginning on or after 1 January 2009. This amendment is not relevant to the Company, as the borrowing costs  do not fulfill the criteria for recognizing interest expenses as a component of the cost of property, plant and equipment assets developed by the Company.
· IFRS 2 (amendment) “Share-based payment”, effective for annual periods beginning on or after 1 January 2009. The Company’s management does not foresee providing remuneration in the form of compensations with shares or shares purchase options.
· IFRS 3 (amendment) “Business combinations” and consequential amendments to IAS 27 “Consolidated and separate financial statements”, IAS 28 “Investments in associates” and IAS 31 “Interests in joint ventures”, effective prospectively to business combinations for which the acquisition date is on or after the beginning of the first annual reporting period beginning on or after 1 July 2009. Management is assessing the impact of the new requirements regarding acquisition accounting, consolidation and associates on the Company. The Company has associates.
· IAS 1 (amendment) “Presentation of financial statements”, effective for annual periods beginning on or after 1 January 2009. Management is in the process of developing proforma accounts under the revised disclosure requirements of this standard.
· IAS 32 (amendment) “Financial instruments: presentation” and consequential amendments to IAS 1 “Presentation of financial statements”, effective for annual periods beginning on or after 1 January 2009. This is not relevant to the Company, as the Company does not have any puttable instruments.
· IFRIC 13 “Customer loyalty programmes”, effective for annual periods beginning on or after 1 July 2008. Management does not apply customer loyalty programmes.
· IFRIC 15 “Agreements for the construction of real estate”, effective for annual periods beginning on or after 1 January 2009. The Company has not signed and does not intend to sign real estate construction agreements.
· IFRIC 16 “Hedges of a net investment in a foreign operation”, effective for annual periods beginning on or after 1 October 2008. The Company does not apply hedging of investments in foreign operations.
4 Property, plant and equipment
	 
	Land
	Buildings
	 Machinery
	Aircraft
	Vehicles
	 Other
	Assets in process of acquisition
	 Total

	 
	BGN’000
	BGN’000
	BGN’000
	BGN’000
	BGN’000
	BGN’000
	BGN’000
	BGN’000

	
	
	
	
	
	
	
	
	

	At 31 December 2007
	
	
	
	
	
	
	
	

	Gross carrying amount
	401
	654
	1 057
	22 042
	179
	607
	4 023
	28 963

	Accumulated depreciation
	-
	(148)
	(1 021)
	(5 295)
	(179)
	(482)
	-
	(7 125)

	Carrying amount at 31 December 2007
	401
	506
	36
	16 747
	-
	125
	4 023
	21 838

	
	
	
	
	
	
	
	
	

	At 31 December 2008
	
	
	
	
	
	
	
	

	Gross carrying amount
	8 581
	144
	740
	8 787
	179
	276
	4 052
	22 759

	Accumulated depreciation
	-
	(52)
	(724)
	(2 197)
	(179)
	(95)
	-
	(3 247)

	Carrying amount at 31 December 2008
	8 581
	92
	16
	6 590
	-
	181
	4 052
	19 512


The carrying amounts of the property, plant, and equipment presented in the interim financial statements as at 31 December 2008 are calculated as follows:
	 
	Land
	Buildings
	 Machinery
	Aircraft
	Vehicles
	 Other
	Assets in process of acquisition
	 Total

	
	
	
	
	
	
	
	
	

	
	BGN’000
	BGN’000
	BGN’000
	BGN’000
	BGN’000
	BGN’000
	BGN’000
	BGN’000

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	At 1 January 2007
	401
	528
	45
	18 951
	-
	149
	-
	20 074

	Additions
	
	
	
	
	
	
	
	

	- separately acquired
	-
	-
	10
	-
	-
	-
	4 023
	4 033

	Depreciation
	-
	(22)
	(19)
	(2 204)
	-
	(24)
	-
	(2 269)

	Carrying amount at 31 December 2007
	401
	506
	36
	16 747
	-
	125
	4 023
	21 838

	
	
	
	
	
	
	
	
	

	At 1 January 2008
	401
	506
	36
	16 747
	-
	125
	4 023
	21 838

	Additions
	
	
	
	
	
	
	
	

	- separately acquired
	8 180
	-
	15
	-
	-
	88
	107
	8 390

	Disposals – gross carrying amount
	-
	(510)
	(332)
	(13 255)
	-
	(419)
	(78)
	(14 594)

	Disposals –  depreciation
	-
	122
	318
	5 302
	-
	414
	-
	6 156

	Depreciation
	-
	(26)
	(21)
	(2 204)
	-
	(27)
	
	(2 278)

	Carrying amount at 31 December 2008
	8 581
	92
	16
	6 590
	-
	181
	4 052
	19 512


5 Intangible assets
Intangible assets of the Company include acquired software licenses and software. Their carrying amount for the current accounting period can be presented as follows:
	 
	 Licenses and patents
	Trade marks
	Software products
	Total 

	 
	BGN‘000 
	BGN‘000 
	BGN‘000 
	BGN ‘000  

	
	
	
	
	

	Gross carrying amount
	978
	1
	51
	1 030

	Accumulated amortization
	(733)
	(1)
	(49)
	(783)

	Carrying amount 31 December 2007
	245
	-
	2
	247

	
	
	
	
	

	Gross carrying amount
	1 521
	1
	51
	1 573

	Accumulated amortization
	(937)
	(1)
	(51)
	(989)

	Carrying amount 31 December 2008
	584
	-
	-
	584


The carrying amounts of the intangible assets, presented in the interim financial statements as at 31 December 2008 are calculated as follows:
	 
	 Licenses and patents
	Trade marks
	Software products
	Total 

	 
	BGN‘000 
	BGN‘000 
	BGN‘000 
	BGN ‘000  

	
	
	
	
	

	Carrying amount as at 1 January 2007
	490
	1
	4
	495

	Additions
	
	
	
	

	  – separately acquired
	-
	-
	2
	2

	Amortization
	(245)
	(1)
	(4)
	(250)

	Carrying amount as at 
31 December 2007
	245
	-
	2
	247

	
	
	
	
	

	Carrying amount as at 1 January 2007
	245
	-
	2
	247

	Additions
	
	
	
	

	– separately acquired
	584
	-
	-
	584

	Disposals – gross carrying amount
	(41)
	-
	-
	(41)

	Disposals – amortization
	41
	-
	-
	41

	Amortization charge
	(245)
	-
	(2)
	(247)

	Carrying amount as at  

31 December 2008
	584
	-
	-
	584


6 Share capital
The share capital of the Company consists only of 149 999 984 ordinary shares with a par value of BGN 1.00.  All shares are equally eligible to receive dividends and the repayment of capital and represent one vote at the shareholders' meeting of the Company.

	
	31 December
	31 December

	
	2008
	2007

	
	BGN‘000
	BGN‘000

	
	
	

	Shares issued and fully paid:
	
	

	- beginning of the year
	149 999 984
	130 000 000

	- issued during the year
	-
	19 999 984

	Shares issued and fully paid 
	149 999 984
	149 999 984


The list of the principal shareholders is as follows: 
	
	31 December
	31 December
	31 December
	31 December

	
	2008
	2008
	2007
	2007

	
	Number of shares
	%
	Number of shares
	%

	
	
	
	
	

	
	
	
	
	

	Chimimport Invest AD
	114 855 426
	76.57%
	114 808 367
	76.54%

	Julias Bear Investment management LLS – USA 
	11 621 202
	7.75%
	11 278 610
	7.52%

	Other legal entities and individuals
	23 523 356
	15.68%
	23 913 007
	15.94%

	
	
	100.00%
	
	100.00%


7 Loans
	
	31 December
	31 December

	
	2008
	2007

	
	BGN‘000
	BGN‘000

	
	
	

	Short-term bank and other loans
	14 425
	29 642

	
	14 425
	29 642


Changes in loans during the period are presented as follows:
	
	BGN‘000

	
	

	For the period ended 31 December 2007
	

	Opening balance 1 January 2007
	12 062

	Received during the period
	28 031

	Repaid during the period
	(29 168)

	Closing balance 31 December 2007
	10 925

	For the period ended 30 September 2008
	

	Opening balance 1 January 2008
	29 642

	Received during the period
	7 245

	Repaid during the period
	(22 462)

	Closing balance 31 December 2008
	14 425


The Company has not received any new loans during the period, ended 31 December 2008.  
8 Tax expenses
Recognized tax expenses are based on management’s best estimate of the expected annual tax rate. The tax rate, valid for 2008 is 10% corporate tax.
9 Earnings per share
The basic earnings per share have been calculated using the net results attributable to shareholders of the Company as the numerator.
The weighted average number of outstanding shares used for basic earnings per share as well as profits attributable to shareholders is as follows:

	
	31 December
	31 December

	
	2008
	2007

	
	BGN
	BGN

	
	
	

	Net profit attributable to equity holders of the Company 
	86 119 000
	82 483 000

	
	
	

	Weighted average number of ordinary shares in issue
	149 999 984
	133 890 408

	
	
	

	Basic earnings per share (BGN per share)
	0.5741
	0.6160


10 Related parties transactions 

Unless otherwise stated, none of the transactions incorporate special terms and conditions and no guarantee was given or received. Outstanding balances are usually settled in cash.
10.1 Related parties transactions
	 
	31 December
	31 December

	 
	2008
	2007

	
	BGN‘000
	BGN‘000

	Sales
	
	

	- Revenues from sales of goods
	
	

	Chimimport Rubber OOD 
	9
	48

	Chimimport Oil Trade OOD
	-
	3

	
	9
	51

	-Revenues from purchase of non-current assets
	
	

	Bulgarian Aviation Group EAD
	15 568
	

	
	15 568
	

	
	
	

	- Revenues from transactions with financial instruments
	
	

	Bulgarian Shipping Company EOOD
	-
	4 850

	ZPAD Armeec
	-
	3 602

	
	-
	8 452

	- Revenues from services and rent
	
	

	CCB AD
	30 817
	4 893

	Hemus Air EAD
	4 273
	-

	Brand New Ideas EOOD
	3 393
	1 683

	Chimsnab AD
	381
	505

	AH Chimimport Consult OOD
	30
	32

	POAD CCB Sila
	91
	97

	Chimimport Rubber OOD
	61
	16

	Chimimport Fertilizers OOD
	14
	17

	PDNG AD
	10
	13

	Chimimport Orgachim OOD 
	13
	12

	Chimtrans OOD
	10
	10

	Chimimport Lega Consult OOD 
	2
	5

	Chimimport Oil Trade OOD 
	9
	10

	Parahodstvo BRP AD
	4
	4

	Chimimport Chimtseltex OOD
	7
	4

	Bulgarian Shipping Company EAD
	-
	135

	Chimimport Finance AD
	4
	1

	
	39 119
	7 437

	
	
	

	
	
	

	Purchase of services
	
	

	
	
	

	- purchase of services
	
	

	AH Chimimport Consult OOD
	216
	239

	Trans Interkar EOOD 
	374
	158

	Chimimport Lega Consult OOD
	65
	74

	ZPAD Armeec
	23
	-

	Brand New Ideas EOOD
	17
	84

	Chimimport Systems OOD 
	6
	19

	Chimsnab AD 
	9
	16

	Chimimport Orgachim OOD
	-
	16

	Chimimport Rubber OOD 
	1
	6

	
	712
	612


10.2 Transactions with key management personnel
Key management personnel remuneration includes the following expenses:

	
	31 December
	31 December

	
	2008
	2007

	
	BGN‘000
	BGN‘000

	
	
	

	Short-term remuneration 
	
	

	- salaries
	168
	144

	- social security costs
	14
	13

	- company car allowance
	26
	20

	
	
	


11 Post balance sheet events

On 23 01 2009 is presented Invitation for convocation of General meeting of Shareholders of Chimimport AD for convocation for Special General meeting of Shareholders, it will be conduct on 11 03 2009 at 12.00 O’clock in Sofia, Stephan Karadza str. 2 

Agenda:

1. Changes in the article of associantion of the company
2. Changes in the Supervisory council of the company

3. Election of a new Audit Comity 

 Materials for the common meeting of the shareholders may be downloaded from the Company web site: 

http://www.x3news.com/index.jsp?action=news
On 22 01.2009 Chimimport AD sold 439 107 shares of the capital of Holding Nov wek AD
PAGE  
.
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