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Advance TerraFund REIT (the Company) is a public joint-stock company established at
Constituent Meeting held on 1.2 April 2005, having initial capital amounting to BGN 500 D00
divided into 00 000 shares, at par value of BGN 1. The Company has been re-emened inko
the Commercial Regisber of the Registry Agency under UIC 131418187, The seat and
managerment address of the Comgany are in Sofla, 57 Hristo Botey Bivd,

The Companys scope of activity ncludes investment of funds raised through public offering
of equity In read estate (Securitization of real estabe) through purchase of rghts of cwmership
and other property rights on nzal estates and real estate corstruction and mgprovernents with
the purpose of providing them for management, renting, kasing out and/or selling.

mwmmmmmiﬂmmummiummm
Commisson.

The Company is estabdishiad for an unlimited period of time,

The Cosmipany has one-ther management system. The Board of Directors of the Company 5 0
compastion &5 follows: Radoslay [y Manolow — Executide Director, Borislay Vitanoy Petlov
= Chairman of the Board of Directors and Mencho [vanoy Penoy — Member ol the Board of
Directors.

Karpll Finance EQOO, o sharchoider owing 20.01% of the capstal of Advance TerraFmd REIT

as of December 31, 2008, provides consultancy and other services such as administrabhe,
aocounting and recrultment senaces.

After the incorporation of the Compaay in A005, the Company has performed four
consaquent capitl increpses and its capital s of December 31, 2008 amounts to BGN
85,110,091

Investment strategy, purposes and limitations of the Company
Advance TerraFund REIT s a joint-stock special imvestment purpose  comamy  for

Compacry held on 12 Agril 2005, its investiment purpases ane;
« To pford #s shareholders the opportunity B0 invest in a diversified portfolio of read
esstates, following the principle of risk distribution;
« To ensure for its shareholders presendation and increase of the values of thesr
Irvestments through realization of steacly revenues with a balanced risk distribution,
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Financlal objectives:
«  Providing steaddly increasing cument révenies for the sharehoiders in the form ol cash
dividends through renting out the land owned By the Comgany;

» Madmizing the value of the shareholders' imestments through constant active
management of the assets of the Company and acquisiton/sale of agriculural
propesty;

» Dwersfication of the portfolio of agricultural propery throwgh Imesstment i visrous
typess of agricultural property (arabde land, land with perennial plants, vineyands, etc.)
kcated in different regions of the Republc of Bulgana with a view of redudng the
non-systematic rsks of the investment portfolio;

= Securing liguidky for the shareholders of the Company through listing the shares of
Advance TemaFund REIT for trade ot Bulgarian Stock Exchangs - S0fia;

« Parforming the necessary copial mcredses with the purpose of Structusing a balanted
portfolic of real estates

The Investment policy of the Company emisages investment of i raised capital in real
estate determined acconding to their main and specific designations as per the development
desikyns and the detalled development plan as follcws:
« Landed property i urbanized termories [seftlements and villages/ designated far
residential, public, production, warehousing, resart, recreathonal and sports functions;
« Landed propesty in agricuural tertories - arable land flelds, orchards and
vineyards, meadows, eic. and non-arabile land;
e Landed property in forest territones — forests and forest Land.

According to the insestment policy of the Company, the imvestments in landed property
represent up to 90% of the carrying amount of the assets of the Company for the respective
year 5 per its annual finandal statements.

The Company 1as the following options for imestment of it free funds:
o Seourities Esued or guaranbeed by the Bulgsian stale and bank deposfts — without
Eematations;
« Mortgage bonds issued according to the procedures and wnder the provisions of the
Law on Mortgage Bonds = up to 10% of the assets of the Company.

The Law on Special Tnvestment Purpose Companies allows imvestments of up to 10% of the
capital of the Campany in one oF mone servicng Companies.

1. Information presented in values or quantities about the main categories of
goods, products and/or rendered services, indicating their shares in the sales
revenues of the Issuer as a whole and the changes during the reporting financial
year,

The imvestment properties as of December 31, 2008, having total value of BGN 112,512
thousand, include agrcultural fand of approddmately 262,612 decames amounting to BGN

89,741 thousand, properties in process of regulation of approdmately 128 decares
amounting to BGN 19,022 thousand and regulated real estate of approsimately 11 decares
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amounting to BGN 3,749 thousand, induding revaluation up to fair value of BGN 33,535
thowsand.

The imvestment properties as of December 31, 2007, having total value of BGN 91,929
thousand, include agricultural land of approdmotely 216,514 decare amounting o
BGN 63,271 thousand, properties in process of regulation of approcdmately 121 decaress
ameunting to BGN 19,159 thousand and regulated real estate of approsdmately 11 decares
amourting to BGN 3,499 thousand, Incduding revaluation up to fair value of BGN 13,282
thousand.

The total value of the imvestment properties. amounting to BGN 112,512 thousand as of
December 31, 2008 includes nevaluation increases amounting to BGN 2,253 thousand in
2006 and BGN 24,090 thousand in 2007, respectively, These revaluation Incroases are based
on reparts of an independent appraiser, licensed by the Ministry of Agriculture, hired by the
Company to perform the annuwal nevaluation of the investment properties acooeding to Article
20, Paragraphs 1 and I of the Law on Speclal lnvestment Purpose Companies dated
gﬂm:ﬂmm 10 March 2008, respectively, for the revaluation Increases in 2008 and
A

The Company has signed rental agreéements for agricultural land of approoamately 151, 188
decares and 69,469 decares in 2008 and 2007 respoctively. The revenues from rents realized
In 2008 and 2007, amounting to BGN 2,495 thousand and BGN BBS thousand respoctively,
arg reported In the income stabement,

In 008, four of the Bwsults against the Company, partially or fully concerning the right of
ovmership of agricultural land of 261 decares fsix properties/ located in thres regions. in
Silistra District, were finalized. The purchase of four properties was snnounced void and the
reloted notary deeds were: cancelled. The Company lost 100% of the right of ownership of
four propesties of totad area of 216 decares, therefore they have been written off at carrying
amount /BGN B4 thousand) from the properties owned as at the end of the year, As to the
ﬁmmwm partially kost the right of ownership of land of 45 decares
shares/,

The totadl fair vakne of the properties, as to which [awsuits are initiated against the Comparty,
concerning the right of cwnership partially or fully, a5 at 31 December 2008 is BGN 1,559
thousand.

Two preliminary agreements for sale of agricultural land of 337 decares at the price of BGN
S50 per decare were sqned and performed through finallzed transactions as of the
priparation date of thesa financial staternents,

2. Information about the revenues divided Into separate categories of activities, domestic
and foresgn markets and information about the sources for supply of materals necossary for
the production of goods or rendering of services, indicating the level of dependency for each
separate seller or buyer/consume , and in case the redative shane of any of them exceseds 10
percent of the: costs or sales revenues, Information s provided on each person separately, Bs
share in the sales or purchases and its refations with the Bsuer,
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ADVANCE TERRAFUND REIT is a joint-stock special imestment perpose company for
secuntization of real estate. The Company functions a5 a collective schieme for investiment in
real estates, Securitizston of real estates means that the Company purchases real estates
with funds raised through the Ssee of securities fshares, bonds /.

Pursuart to the provisions of the Law on Specal biwestment Purpose Companies, the
Company has the right to imest its ratsed funds only on the terfory of the Republic of
Bulgaria, which excludes foreign markets.

Sources for financing of the activity n 2008 are the funds raised through the capital Increase
reslizad in October,

The Company Is not dependent on any buyers or selers with shares of over 10% of the
expenses or revenues of the Compary.

3. Information about concluded major transactions or such of material
importance for the activity of the Issuer,

In 2008, the Compary has not concluded any major transactions of transactions of material
impartance,

4. Information about transactions concluded between the Issuer and relabed
parties during the reporting period, proposals for conclusion of such transactions
and transactions, which are outside its usual activity or deviate significantly from
the market conditions, to which the Issuer or any of its subsidiaries s a party,
indicating transaction values, relationship types and any information necessary
for evaluation of the impact on the financial position of the Issuer,

During the reporting period, Advence TemaFurd REIT does not have amy related party
transactions or proposals for concluson of such transactions, as well as transactions that ane
cutside its usual activity o deviale significantly from the market conditions. The Comparry
has no sulmidEanies and has no rights to establsh such.
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5. Information about events and indicators of nature unusual for the Issuer,
having material impact on its activity and the realized revenues or incurred
expenses and evaluation on their impact on the results for the current year.

Ther wane no events or indicators of mdturd umsual for the Compary 0 2008,

6. Information about off-balance sheet transactions — nature and business
purpose, indicating the financial impact of the transactions on the activity if the
risks and benefits related to such transactions are material for the Issuver and if
the disclose of this infermation s materal for the evaluation of the financial
pasition of the Issuer.

Thee Comyiany does nob hanve amy off-balance Sheet transachions.

7. Information about sharcholdings of the Issuer, its main investments in the
country and abroad (in securities, financial instruments, intangible assets and
real estates) and Investmants in share securities outside its economic group and
sources/means of financing.

The Compaiy does not have any sharsholding or investment in share securibes,
7.1, Sources of funding of Advance TerraFund RETT
- Share capital

The share capital of Advance TeraFund REIT amounts to BGN 85,110,091 divided into
85,110,091 ondnary registered dematerialized shares, at par value of BGN 1.

By the end of the reporting pericd, the Comparny successfully performed five incresses in the
capital, which s fully paid In the form of contributions in cash, The fifth InCrease was
finalized in October 2008, resulting In the additional ralse of 41,054,003 shares, ab par value
of BGN 1 and kssue value of BGN 1.90. The charges, commissions and other direct costs
refaked (o e public offedng of the new ssue of shares at the total amount of BGN 812,128
harve bien reported a5 decrease in the issus pramium reserves.

- Bank lpans
The Compary repaid all its bank loan labilties by the end of the reporing period.
7.4 Investmant properties of Advance TerraFund REIT

The mvestment properties as st 31 December 2008, having total valese of BGN 112,512
thousand, inchude sgricultural land of approximately 262,612 decares amounting to BGN
89,741 thousand, properties in process of regulation of approsimately 128 decares
amounting to BGN 19,022 thouwsand and regulated real estate of approsimately 11 decares
amourting to BGN 3,749 thousand, including revaluation up to fair value of BGN 33,535
thousand.
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The investment properties as at 31 December 3007, having total value of BGN 91,929
thousand, Indude agricultural land of approvimately 216,514 decares amounting to BGMN
69,271 thousand, properties in process of reguiation of approximately 121 decares
amounting to BGN 19,159 thousand and requlated real estate of approxdimately 11 decares
amourting to BGN 3459 thousand, including revaluation up o falr value of BGN 33 282
thousand.

The total vadue of the investment propertes amountng to BGN 112,512 thousand as of
December 31, 2008 includes revaluation Increases amounting to BGN 2,253 thousand in
2008 and BGM 24,090 thousand i 2007, respectivedy. These revaluation Increases ane based
on reports of an Independent appraiser, Bcensed by the Ministry of Agriculture, hired by the
Compary to perform the anmal revaluation of the investment properties according to
Article 20, Parsgraphs | and 2 of the Law on Specisl [nvestment Punpose Companies dated
23 March 2009 and 10 March 2008 respectively for the reviluation increases in 2008 snd
FILIES

Ll cifegnmiation;

The agriculiural land in Bulgaria is assigned average agricultural rating aimed to evaluate the
sustability of the Rand for growing of agrcultural crops. According to suitabilty, it ranges from
I o 10, Categary 1 is the most suitable for agnculture and category L0 is the most
unguitable. Most of the agricultural land in Bulgasria falls within categones 3 to 6 and maost of
Ehe kand purchased by the Company & in these categonies.

Lot No 1~ Afocatre of i lard surchased by ACWANCE TESRAPUMD BICT Ly catencrien.

Land calegory  Aeem o decies % of the Sokai volume
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in the process of land ssection, the Company has focused on imedments in fegeans of the courtry
characterized with well-developed rental relations, the aliocation of which B ghven in Table No 2.




8. Information about transactons concluded by the Issuer, any of its subsidiaries
or the parent company in the capacity of borrowers, loan agreaments and their
terms and conditions, including repayment deadlines and Information about
guarantees given and obligations undertaken.

As of December 31, 2008, Acvance TesraFund REIT does not have any liabiliies under loan
agroements,

9. Information about agreements signed by the Tssuer, by any of its subsidiaries
or the parent company in their capacity of lenders, loan agreements, including
provision of guarantees of any kind, including guarantees to related parties
indicating the specific terms and conditions of such agreements, Including
repayment deadlines and loan purposes.

The Company has not sgned amy lban agreaments In the capacity of lender and has not
provided any guarantees to third parties.

10. Information about the utilization of the funds raised through a new issue of
securithes during the reporting period

In 2008, the Compary successfully performed the fifth increase i its capital through the
imsue of 41,054,033 shares, af par value of BGN 1 and issue value of BGN 1.90. The funds
rateed through the intredse will be investad inomeal estates In compliance with the vestment
paicy of the Company, and namely:

« Landed property n urbanized terntories (settlements and villages! designated for
reskdential, public, production, warehousing, resort, recneational and sports functions;

« Landed property in agricultural temitonies - arable land Melds, orchards and vegetabla
gardens, vineydrds, meadows, etc./ and non-arabde kand;

« Landed property in forest territorses = forests and forest Land.

11. Analysis of the ratlo between the achleved financial results reported in the
financial statements for the financlal year and projected results published earlier

The Company has pof publshed army forecasts for the financal results reported in the
financial statements for 2008,

12. Analysis and evaluation of the policy regarding the management of the
financial resources, indicating the means for debt servicing, potential threats and
dﬂﬂﬁﬂﬁﬂﬂﬂﬂhimmhhmmmwmmuuthmk

The Company uses debt financing after imvestment of the ralsed share capitad, The policy of
the Compaey i to Sgn shoet-term bridge credt agreements wntil the nest cagital increasa.
The gessing ratio fdebt o equity/ at the end of the year |5 as follows:
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13. Evaluation of the potential for investment intentions realization, indicating
available funds and possible changes in the funding structure for this activity

The intemal sources of Bquidity as at the end of 2008 are sufficient o provide for the
irvesiment process, therefore the Comipany does not neoed any cxternad financing.

The ahility of the Comparny to cover |ts current expenses and to realioe Bs investment
ntentions can be expressed through the 2008 liquidity ratios.
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Duse to tha nature of the capital increases of the Company, upon each future increase of the

cagital there will be a temporary increase of the liquidity of the Company at the time of
utiliration of the capitad until its full investment or reduction of the Bquidity at the time of tha

Incregie procadune.
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I5 the result of the realized increase in the capital of the Company.
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increased Bquidity as at 31 December 2008 compared to prior-year liquiddy

14. Information about changes in the key management principles of the Issuer
and its economic group during the reporting period

During the reporting period, no changes in the ey management principles of the [ssuer and

it BConomic grodp ocourrad.



15, Infermation about the main characteristics of the internal control system and

risk management system applied by the Issuer in the process of preparation of
the financial statements

The Compary prepanes and presents 5 fnoncsl Satemens In complince with the
International Anancial Reporting Standards issesd by the Inmtemational Accownting Standards
Board and the [nterpretations on their application issusd by the [ntemational Finandial
Reporting Interpretations Committee, adopted by the Commission of the European Union
and applicabla in the Republic of Bulgaria,

The intemnal control and risk managament system applied in the process of preparation of
the Minancial sistements 15 related o he providing of rellable and fres-of-misstatement
Information about the results of the Company. For the purpose of this dynamic process, the
managernent has created o suitable crganization and ensured the necessary personned, The
systemn prevents érmors of violations and allows for Eheir dentification within reasona b
inbervals of time,

The intemal contral ensures the Storage and protection of the assets, the proper reporting
and accounting of the transactions and the offective and efficient achievement of the
purposes of the Company, meeting the requirements of the legisiation and the management
podicy,

The internal control Systesm has the fallowing components:
Control environment;

Risk pssestrment;

Controfing operabions;

Infarmation and comemunication system;

Monitoring and corractive measures,

- R W ® E

16, Information about changes in the management and supervisory bodies during
the reporting financial year

During the meporting pericd, no changes in the management ond supervisory bodes
occurred,

17. Information about the remunerations, awards and/or benefits of each
member of the management and supervisory bodies for the reporting financial
year pakd by the Issuer and Its subsidiaries no matter whether they are included
if the expenses of the Issuer of orbginate from profit distribatbon, including:

a) Recelved amounts and non-monetary remunerathons;
A per the Statutes. of the Company, each of the members of #5 Board of Directors recelves

a monthly remuneration of an amaount Setermined by the Genersl Meeting, which cannot
expied 10 fen) times the amount of the minkmal salary detenmined [or the coumtry,
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The Compary does nod apply Bny policy for aSocation of non-monetary remunarations.

b) Conditional or deferred remunerations ariging during the year, even if
thay are dua later;

The Company has not allocated arry conditionad or deferred remuneration,

c) Amounts payable by the [Issuer or its subsidiaries for pensions,
retirement benefits or other similar compensations;

The Company does not owe amy amounts for pensions, retirement benefits o other similar
COMPEnSIIonS.,

18, Information about shares of the Issuer held by members of the management
and supervisory bodies, procurators and chief executives, including the shares
held by each of them separately and as percontage of the shares of each class
and options on the securities of Issver provided by the latter — type and amount
of the securities on which options have been set up, price of options exercising,

purchase price, if any, and options terms

Prruan Hadaslaw lisey Maivolos

Prraie e Exensive Daracior

Musmteer of woling shaees in the capilal o af 31 Dotermber D008 1 o
Pomedlage of 1ha cajetal &4 o 31 Decomber D00G 0.11%
Person Baorlstay Vilanoy Pethow

Praiioen Presdent of B Boand of Direcior

Murmber of wolirg abares in the capltal o5 &8 31 December 2008 1% QL
Percentage of the copkal as ot 11 December 2008 s Hiirg T

The Compary has not provided oy opthons on ils securities.

19, Information about arrangemants [including after the closure of the financial
year) that may result in future changes in the relative share of shares or bonds
owned by present shareholders or bondholders, of which the Company is aware

The Comgany is not swane of By arrangements as ab 31 December 2008 or the dabe of this

Anrusl Managerment Report that may result in future changes in the relative share of shares
or bonds owned by present shareholders or bonaholdars,



20, Information about pending lawsults, administrative or arbitration procedures
conceming Habilities or receivables of the Issuer totalling at least 10% of its
equity, including individual Information about each procedurs I the total
liabilithes or receivables of the Issuer related to all procedures excead 10% of its
equity

The Company B not involved In any pending beavsuits, adménisbrative o arbitration
procedures concerming Sabidities or receivables totaling ot least 10% of its equty,

21. Data about the Investor Relations Director, including telaphons number and
correspandence address

Pursuant to the provisions of Article 116 of the Law on Public Offering of Securities and the
Statubis af the Compony, the Irvestor Relations Director employed under a labour
agreament |5 Atanas Todoroy Dirmitroy,

Correspondence address and telephone:

1 Zlatovrah Street, 1164 Sofla

Telaphone: +3592 4008 332, e-mall: admbrvitarol by /net/

22. Changes In the prices of the Company’s shares during the period 1 January
2008 — 31 December 2008

Aammic Tepadhonn
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ANNLIAL FEPOST 8y THE ACTIVITY OF ADVANCE TEERAFUNG REET FOR J008
23. Analysis and explanation of the Information In Appendixz No 11

23,1, Structure of the capital of the Company, including securities not admitted to trading on
a regulated market In the Repubbic of Bulgaria or another member state, indicating the
different dasses of shares, the rights and obligations for each dirss of shares and the share
of each separate class of the total capital

The structe of the capital of Advance TerraFund REIT as at 31 Decemmber 2008 is as
« Capital of Advance TerraFund RETT: BGN 85 110 091 divided Into 85 110 091 onfnary
registened dematerialized shares, each having nominal valee of BGN 1;
» Shares acquired by legal entities = 113 legal entities holding a total of 75 412 231
shaees of tha capital of Advance TerraFund RETT;
« Shaees acquired by Individuats = 777 individuads holding a total of 9 677 860 shares of
the capital of Advance TerraFund REIT.

23.2. Restrictions applcable (0 securities transfer — restrictions. on securities holding or a
requirement for appraval by the Comparry oF andther shareholder

The Statutes of Advance TerraFund REIT do not provide for any restrictions on securities

holding or & requirement for approval of Company’s shares transfer by the Company or
anpther sharaholder,

23,3, Information about direct or Indinect ownership of 5% or mone of the voting rghts in
the Genesral Meeting of the Company, including data about the shaseholders, the amount of
thesir shareholdings and the manner of shares holding

The shareholders of Advance TerraFund REIT = individuals holding directly or indirectly 5%
of mong af the voting shanes of the Company as at 31 December 2008 are:

M Stanimir Marinow Karcley
Marirs i Wb, Pokbng ruBinsciiy
Murriter e viling sharey. b the cagiinl as at 11 Deceber 2000 |7 %4 A8
Perrentage of the Coptal s D wites o ta Goneral Mesting 20.96%

The sharshalders of Advance TerraFund REIT - legal entities holding directly or indirectly 5%
or mone of the voting shares of the Comparny as at 31 December 2008 are:

Rame Karcdl Finanoe EOGD

Soat pod addres: 57 Mrisho Botev Bouleward, Solla

BLASTAT (RREFALHE

Musnifer off voling shanes in the cagital s all 31 December 3001 17 a6 I

Foftenlage of 1he Captal & the wili i the Goneri Maocting H01%
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Mamn INTERANATIOMNAL FINANCE CORPORATION

Setal s ki, 2131 PENRSYLWAKLIA AYE. Wl STREET, WASHERGRON DC, LISA
20411

BLESTAT odiFaxaTE

hursber of witieng shanis in the caplal as 6t 11 Cecember 2002 15 0es 523

Peroentage of the capital and the vt in the Geneal Heeting 12.00%

234, Data about shareholders with speciad contred rights and description of such rights
Adbvance TerraFund REIT does not have any shareholders with spedial contral rights,

235, System for control in exencsing voting rights when employees of the Company ane also
s shareholders and when control is not exercised directly by them

Pursuant to the peovision of Article 21, Paragrapgh | of the Statutes of Advance TemaFund
REIT: "Each shave shall give it hokler the right o one vole, the right to dhadend and the
Fa to Aeraeiaiion Quals ress obhorwise prowvided for dn the decision of Hhe Companys
Body o & the particudar issue of shares, A Company’s boaly shall not provide more By |
Sors’ vle pe S,

Pursuant to Articke 22 of the Statutes of Advance TerraFund REIT: “Each shaes shalf ove O
hokdor the might fo ane volte i the Ganara’ Meehing of Sharehokdtyrs wrilesy issoed as a4 nov-
voning share. Voling aghts shal be evercrsed by the personts enfered in Bhe reglsters of the
Contral Depostory a5 sharsholders 14 s prioe fo the diie of the particelar session of the
Oaneral Mepling, *

23,6, Restrictions on the voling nights such as restrictions on the wvoting rights of
sharcholdors holding a certain percentage or number of votes, deadline for voling rights
exorcising or systems where the financial rights refated to the shares are independent. From
the shares hokling with the cooperation of the Company

The Statutes of Advance TerraFund REIT do not provide for any restrictions: on the voting

23.7. Agreaments between shareholders that may result in restrictions on transfer of shares
oF voRing rights, of which the Company i awanc

Advance TerraFund REIT i not aware of any agresments between shareholders that may
result in restrictions on transfer of shares or voting rights,

238, Provesions regarding the employment and refease of the members of the management
bodses of the Company and amendments and supplements to the Statutes

The Company Is managed and represented by Board of Directors congisting of 3 active
individuats andfor kegal entities alected by the General Meeting of Shareholders,
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The Board of Directors is alected for 8 mandate of 5 five/ yoars and the members of the
first Board of Directors are electedd for @ mandate of 3 /three/ years. The members of the
Board of Directors can be re-glected without restriction. After the expiry of the mandate of
the members of the Board of Directors, they continue to mecse thelr duties until the
election of new Boand of Dinectars by the General Mecting of Shareholders.

23.9. Powers of the management bodies of the Company, Including the right to make
decisions on tssue and back purchase of shares of the Company

Thix members of the Board of Directors have equal rights and obligations reganess of the
internal allocation of their functions and the granting of management and representation
rghts to some of them. The Board of Directors makes dedsions on the activity of the
Company insofar as such decisions are not within the exclusive competence of the General
Meeting pursuant to the effective legistation and the Statutes.

Within 5 ffive/ years as of the date of incorporation of the Company, the Board of Directors
may increase the capital of the Company through the issue of new shares, The total amount,
with which the capital of the Company may be increased acconding (o the previous semtence,
cannot excesd BGN 150 D00 000 fone hundred and fifty millicn Bulgarian leva), The Board of
Directors has not any right to make decisions on back purchase of shares of the Company.

23.10. Major agreernants of the Company, which require actions or undergo amendmant or
termination due to changes in the control of the Company In case of mandatory tender
offering and rmelated consequences unless the disclosure of such information may result in

raterial damage to the Compary, such exception being napplicable if the Company s
obliged to desclose the information by law

Advance TerraFund REILT Is not a panty to any agreements, which require achons or undengo

amendment or termination due to changes in the control of the Company n case of
rmandatoey tender offering.
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23,11, Agresments between the Company and its management bodies or employees for
payment of compensation upon leaving o dismissal without legal grounds or Upon
termination of the labour relations for reasons related to tender offering

There are not any agreements between Advance TeraFund REIT and its
bodies or employees for payment of compensation upon keaving or dismissal without legal
grounds or upon termination of the bowr ndations for reasons related to tender offering,

|

24. Other information disclosed at the discretion of the Company

The Company continues 1o west in agricuftural land and landed property i wrbanized
territories. The trend for 2009 is fall in the prices of the two main types of land punchased by
the Comparry, which & quite Frvourable for the Company. The Company has entered inko
negotiations for the sale of some of its propesties in urbanized regions.

The managerment expacts renting out of agrcultural land of over 200 000 decanes in 2009,
175 000 decores were rented out by the date of this Annual Management Report. Al
recesvables for the J008- 2009 financial year are insuned by BAEZ, which miltigatess the risk of
bad receteables of the Company,

On the initiative of Advance TerraFund RETT, Local Committes of Agricultural Land Owners
was established in 208 in Katounets Wilage, Ouganchin Municipality, ta implement the first
land consolidation project in the country, In January 20009, the Minkster of the Ministry of
Agriculure and Food signed Order for prepamation of a plan for agricultural lang
comsolidation. Project consultants are DUG, the Dutch Water and Land Management Service
and the Bulgarian Ministry of Agrculture and Food,

Ly
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ALVAKCT TERRATL NG REXT
NOTES TO THE TINANCIAL STATEMENTS

o tha prar ol Dygambar B0, JER
Al amiveres i o)t Hulgarzs Levy, eniepd othersoie slated

GENERAL INFORMATIHEN

Advanee TorraFuml RETT
Aadvance Terrakund REFT (“the Companny ™. “the Famd ™) v 3 poblic jnim “EW#FI
Constuent meeting on April 12, 2005, [tx il regeitered capitad amousts in BN . divided

o SO0,000 ke with par vabee af BOGN | per sbare. The Company i regimened again nta the
lembe Regiser at the Regisiry Agoscy under LI [I14181KT, In eoguatered weal and sddecss of
wparation is 4T Hibso Botey [lvd . Sofia

Thae Costrspany s azofw of sctivity oomgwiaes investment of funds rised thrmgh public offoring of the
cuthpany s oguily secwitees; Imestment in rrsl edale (sceriticatien of il eilete) heuigh purcaees
ol ownership msd ethor propecty right on el eetate; developinient sl improvement of real esiste oo
the purpone of tie resl estats bewg used, fental, berasd, sndlof wikil

The Comgany's sctivity is regulated by specafle begislatan, mainly conskaing of the Special
bevestment Purpose Companses Act (SIPCA) and the Pablic (ilemmg of Secutiies Aot (POSAL
Accoeiling 1o st baws, the Comgany | sibject 1o supervishon by the Finsscisl Suporvosion
Commissson (FSC). The Company obtalned leewe S 10, dated Devember 3, 2005 fr s sctivibies,
b D bumon M 457 e by thee 3 on 14 July 1, 2003,

The Compasy i mcorpeested for an indefinne perind

The Corgrmy kas ome-ier management sirociune. The members of the Compesy's Boar] af Dhectors
(Bl ay g foiflwn Rskslay ey Manclow -FEuecutive Director, Rornley Vitssosy Petben -
ChaiFman of the 50} anid Nencha [vanoy Poses - Member of the Bal?

Kand Fimsnce EOOND s a service company of Advesce Termfund REIT, & of December 11, 2008
which v J0.01% of the slere capisd of te Company, provides comsslting and other srvicss such
= ademnndrative, socnnming and recraimmeni sorvioes b the Cimpany,

Semce fhe Company's incorporaten in 3005, thete have Boen fve sacoesuive capiinl incroases and the
Cmpany”s share capital aa of Devember 31, 2008 amowsts o DGN X5, 110,07

lmvesimend stratigy, objectines amd restotions of (b Company

Advance TerraFund HEIT s an investmest company wilh specatl mvesinesl (MUPOsE: securitlsim
wof meal pefaiy. The Compaty sam apquine feoperty Fights on sgriculiuesd, rban, suburban and fined
laml, lcaicd on the terribery of the Republic of Hulgaria Porsiast (o0 the Company’s Anticles of
mmw-ﬂufﬂiﬂmumn. ¢ The Cormpany's ervidintnl
ogectives are ms follows

»  Prmide @ dbarchobfers with ithe opponunity 10 mvest m a dnoeneliod ral ombate poifoles,
hacsedd vt the risk diversificanon prsciple

+  nsury ihe preservation amd the tnerease i valie of shasebolden’ westments by maans of
grmeration of dable income a1 a hafansad i devenificion.

The Company's strmiegy prescribes mrvesmmmenty i rval sdate puosusn] to Article 9 of the Anmicles of
Associion of Advance TermFund REIT with the puipone of generating cufreml mocese from nentals,
tewsa, codod npkt of use, 36 well o by seais of sabe of real estate in onder 0 prnerste stahls Boeee
In veder b achieve @y msin goal the Compamy o8 fror 80 apply proper strslepas T markst amd
cunfrscy risk managememn

Vietw i v b | i e o] P o el (Ll it bosr, i g i i b i |ldranam sgrmnsd ikl prevml i



ALY ARCE TERRATUSE KEET

ROTES TO M FTNARCIAL STATEMENTS (OO TINUED)
o thy prar ended Drecembser B, J045E
Al amsrents de @ duscess] Hidgartan Lo, cuccpdl otherniic shitod

GENERAL INFORNMATIHRN (CONTENUELY
Invesiment sirmiegy. ohjeciiyes anad restrictbsan of the Company {rostinurl)
The Company s finacol goaks e

& [Ensire sisbde inconie growth (on the sharcholders in the foro of cash dividend, by roming os
the ivned real esale feopery;

& Mlacimize the valie of the shaschalders’ imeutments, rough conlliiom scive manigemes
ull e O ovapany ' & mwieti sl sedpuiaition sabe of agreubiuml led;

*  Diversification of ihe agicebura] land prfolio theough oesting m various bpes of
apiculinal laul (sabls bnd, pocesi] pland sl vincyends, ese), stmied m diffens
reghons of Hulgsria, with the purpose ol misssinng the nosaystematic ik of e wihole
imvestinent portfolio,

e Cnsure Fguinlity For the sharpbolbon by regmtersy the i of Advance TotesFuind REIT fur
frading at thr Aulgarian Stk Faghasge - Solia,

s Cymdaci the necesaary incremie in share caplinl in ovder W0 creste o struchurnd halssced
poetinlio of invesiment property

Avconding 1o @6 invernnest policy, the Company aboubd sroea the sccuomulsted capial o real estoes
with chear nuaas and specilic pepieses, seording 80 the prganicatumal whomos aml plass and the
dutailed organimtional plas. The ieal evtate vestment poetfalin inghides the lollowmg

=  Lanid m urhanimed terrdorios rbsemared mreas wnd s gnd villages' - fin B roslential
public, imifustraal, shivape, feson, sty aad cebeitainiment Fuscting,

#  Lmnil in sgricuirersd eninries = mable il Meldy, ot asd yopetabe pandonin. visovands
riwadoun md ibers’ and uscuhivaied land,

* Lol im fowrest semmiionias — forests mvd foresd Jahil

h i the Comgpary s investiment palecy 30 maimiem in resl evise imvesisend. porifolin equivalem in
s o the net book value of tee Company's lidal assety a9 reported in ils sl finsacial dsinmests.

The Compesy may alen isves the svalleble linsocial resources of e Company in b [oflowing:

& Secuiies iasued and puamEnievd by (he Dalgazian Stale and bank. depessts — withanat it
o Morigsgr obfigathons, isssed i sceodibence with The Momgapes (bbgations Aot = up o 108 of
Company’y sy,

T Special brvestment Parpoas Companies Azt peemits invesitest s o 10 of Compas) " Capetal
i s (IS AL SO e

BASES OF FREPARATION GF THE FINANCIAL STATEMENTS

The Company prepares sl presents its finsncaal statements i aciordance with Intemnatesal Finsscial
Regeoriing Stamdards (IFRS) oo by the fobetnatios] Acoounteg Stnileeds Hoand (EASTE) and the
inrerpretmiom, issued by e Imtermanional Financial Reporting brserpwetalions Commnes {IFRICL as
approved by ghe Puropesn Linson Commission dibe Commissm) amsl applicahle m the Repuhlic of
Badgmia. [FES a3 adopted by tha Commisasm do st differ Bom IFRS, g by the TASH, and sv
elfective Koo prpoting pediods ended g of December 31, 2008, exncep for conain rogeeenemy for
kedpe nepoiting in scconlisce with the IAS 1% Finanesal Isssnumenis Recogasion and Measieemanl,

which has md been pdopted by the Commancion The believes that iF the bedge
regeErersenis. kave oo sppronnad by the Coanmission i wosll no mlluencs oo thesr financial
dzlemenln

This chcoiibaiin b @ oy ol B o ) bicd] Pt v a1, e g il il g tht il grian ooyl i pazngal i



ADVARCT TEHRATUNE RETT

ROTES TC THE FINANCEAL STATEMENTS tCONTTNIEL
Fear il o amelipnl Degomshar Y6, 3008
Al wmnam ow i thouusd Matgarian Lo, cLoepd oo slitnd

BASES OF FREFARATION OF THE FINANCIAL STATEMENTS (CONTINUED)

SIPC A requines e asvcumssenl property 10 be valued ol the end of each finecial yest. AL fhe end ol
cach [masciad year, the mvestment property in valood by 8 boomed indepesaben gt socredied
vy the iy of Agricultun i complianee with Anmicle 20, pars | sl 2 of SIPCA In reluging the

‘s vestmenl propeely gs of December 51, 2007 ssd December 11, 20608, the midepaoodost
apprarer used the mode] “Ear marlel value™ (see noe 3}

Dhrisg 1008 ghe Company han adogied all sew anid pevised IFRS by [ASIL s spproved by ihe
Conuninven, effecine for 000, wiech refer s the Company’s business, ssch as ammmbments of
1A% 1% Financaal fasteumenis: Becogniion and Measuremanm {effective July |, 2008).

I applisation of e ssendmenis sl serpeetat b has uot resuhied s changes of the acooaniing
refiey a0 e Company.

Chanpes o IFHS

e followimg IFRS, amendments to IFRS snil mterpremmions see sdoptod by IAST amd IFRIC ae of
The dete of e of ihcss linascial saiessems, bet av elTocive for sunal percds sllcr July 1, 200, &
ilmial hehira

®  Amendments 0 IFRS | First-iine Adopion of [FRS and rrlaied secndsserds to [AS 27
ieffective fioe anmual periods beginmimg on or sficr Jannary 1, 2000 - spproved by he
£ iotiiim e,

o IFES | {Revisnl) Feruaine Adeption of IFRES defTective for annsal pericds beginnmg om o
alker Jaly |, 200,

¢ Amendmonts i IFRS 2 Share-hased Payment [effeciive G ssnual perinds begimnig o or
alter Banuary 1, MM — approved by the Commission;

e BIFRS 3 (Revised) assmess Combimations sl relased smeschinesss in TAS 27, 1AS 28 and 1AS
11 (effective for snmm| perinds By on of aficr baly [, 209K

w  Amemibmeils 30 ITR% 7 Finesctad lnsirmssems Dischomum: (effective fiwr annpal peansls
teginning o or after lamsary |, 2000

= [(FRS B Openiting Segmeats {effeative for anmal perinds beginning on or afller Janmary |,
S| — approvind by the Commiashun,

& 1A% | (Revieed) Presentastion of Financia) Statements {eMoctive lir annual perinds hegimning
ot oof ey Jmmumry 1, 2004 - approved by the Commiison,

® JAS 23 jreveed) Bomgwing Costs delfedlive for annual perasd hginning on of afe
lassgary |, 2005F) - approyed by e Commmiesiom

o Asserdmenis o 1A% 27 Consolidseed sl Scpamle Finasgial Slatememi (xfTective e mniiad
prrends beginning oa or after bedy | 20659,

o Ametdmens o 1A% 33 Faanclal Instroweni: Presméalion, sml IAS 1, Poesciitates il
Financial Satemenis (effective N anmsa| pericsls beginning o oo afler | Jamsary Z00) -
appiosed by the Commission;

o Amemlinest o NS 1%, Financial Inanrmess: Recogeaios and Measomomant oganlng
reciansifestion of fnancial sveets (effective Bor anmual perinds bogimemg on on afley 1 July
141 18

o Amemdmests i 1A% 3%, Feanoal iesmemests Keoopuition amil Mesamement negandesg
hedging insrements (effective for snnual perinds bogmning on o afic July 1. 20dMy,

& |mprovemnenis b [FRS 2008 - appeoved by the Commissien (effecting oo ssmua] penadh
begwnmg on or alter lamuary 1. J00F). mmpaning the prescedsiion, moooghiites  dnd
measurement principles sel in FIFRS 5, IFRS 7, LAY 1, TAS 7, TAS |6, [AS 14, [AS 20, LAS 23,
1AS 3T, 1A% 28, IAS 31, LAS 36, TAS 38, 1A% 39, IAS 40ed LAS 415

Thers chommsrmrest i 8 Homslaban of Fug i igias] Melpainim s, 6 coa ol dnergperes tar Tielgunen gl sl prooas 1
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WOTES TCk THE FINARCIAL STATEMERTS {OONTIRUED)
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BASES OF PHEPARATION OF THE FINANCIAL STATEMENTS (CONTINUER)
Chanpes im IFHA jeonmannd)

& JFRIC 11, IFHS 2 Group aml Tressry Shore Tramactiom (effcolive for snmeal pericads
beginning om or after March [ 200K} = approsed by the Comm bshon;

o JFRIC 12 Remvice Concessions Anssgesses {elfective for mnual periody begimuing on o
afier Jemuary 1, 20041

s JFRIC 13 Cwtomer Lepaly Programsey (effective for snnusd perlods beginmng on o allo
Asnuawy |, 208 - approved by the Commcion,

o (FRIC 14, 1A% 19 The Limit on a Defmed Benefin Asser, Masmum Funding Hequirements
el iheir siwracism (effective for anmsal penods beginning e or efier lassary 1, 20949) -
syt Iy B Coamespeicn

= |FRIC 13 Apreemanis for the Comaniction of Heal Fsne (effective fiv anmml pericds
beginnmg on or afler lanuary §, 2R

= |FRIC 16 Hedges of 8 Mot Investmest in o Foreign Operaton (efTeziive fie anmeal periedh
beginning on e afier Ootober |, 008

« FRK |7 Dhatsildbons of Not-cash Assets jo Ownens (elfecine for snnial perode beglnnimg
oy i ey Juby |, 30007

®  [FRIC I8 Tranilor of Assels Bom Customers deBeetive om o afler Fily 1. 2

Mot of the IFRS and IFRIC aafed shove are maot applicably 1o 8 Company™s stivlty and will heae
it el effect oo the flancial simemanis

The Tollowing smendsents tr B standandy and inlerpvlations maght have imateral eflect v the
financial stoteine=ts;

®  The Reveel TAS | Prescaistion of Fudscisl Sanessms, which rapnms sfomathn = e
finsncial umiemosts by be sggiegated o the haam of shernl chammetorabes amd imnduces &
saleeeni 0f comprebesasne income.

®  The amendment o 1A% 40 Investmest propeety, which roquires the classification of property
ey construcing for invesimenl puigoses @i invesiment progesty under 1AS 40,

These financesl salesens have been propasod sl the hivtonical cosl comentinn cxcepl (e the
imvestment properties recognisad at fair vabue Osher Fraendial sl mos-(mancial aseeti smd lishilises
are reporied @ amonioed or hisoncal cose

Acuunting nssumspicions enil scosRnling cslimales

The prepommion ssd presestmion of the fsancis]l aemems i compliance with IFRS regquines
managreson 10 appdy sinme accounimg avsnipieons asd efimaies which affeo the eeponed aseis sl
lisbaiiion income anil evporses, conlingrnd assets anil Babilites. Ahbosgh these sssumptions and
Eilbiates wie based o the hel munagenionl 'y evpestsbions sad e availabk infarmation as of t deie
ol the finencial smmirsseos, te sotual resilis may il fom eupeceed omes.

Tl Cimpany's major unermasss soganling sscounting sssumpilons sl socomtang estimates. selaie
o dhe measiitement of da falr vales of ivveisncst propertion (e pole 1),

This dii olBl b @ s balloan ol i ot bt Dlik &0 Lot 1001 @4 4 dew ool diwpi greg s Poe Dudyorigm wiigrval seall gerowl (1



ALY ANCE TERRAFLST RENT

ROTES TO THE FENARCIAL STATEAENTS (CONTINUED)
Fest the yeai enchid Dicsanher ¥, M0
A1 srremests @ i e Folgarian e, cuoops ol rwnd stanod

BASES OF PREPARATION OF THE FINANCIAL STATEMENTS (CONTINUEL)

Funetinnal and prosviialion curmresy

The Compuay boops @3 recowtls and prepores 0 fimancial umicmests @ ihe nstional canpnsy ol the
Repuhlic of Bulgsta - the Delgasn Lev, which is the furctional corency af the Company, EMective
Asnuary |, 1999, e Rulgarian Loy s pepped to the ELR a2 she rmie of GN | 545K = ELIR |

SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES

InvesEmeni pruperty

e pripeities i which the Company in interoded & mved are bl helid For penesmting of reneal
come of with the garpowe lor share capatal increase

leﬂ-ﬂmh-ﬂhﬁ'whdimhdﬁ‘htqujmmmuuﬂtﬁdtm
itictdemtal K or relased b the acquinition of the myestmend propaty. Suteequent cxpenses, relased o
ihe mveibrmen] propemy ae sdlod b e curying amoust of 1he mywstiniss  property, when a
prohabibiy exises that there would be Fatuee comomic benefity, excooding the initial expectalions fm
the performance of ihe investment propeny

Sutsequent valarion of e invesiment propeary is camiod out by applying the Bair value maslel, which
in wrd [or yalmsiion of myewmen propeny afer i ininial valustion ar sogeilion oot By apphoeg
the Bair vahue moghel, chanpes in falr valses are rocognined in B Income simemess.

Al g end of each (heancial year, the mmestmenl property & valusd by 8 leemed |

apprateey acorediied by e Mlimiagry of Agrisulbarg in compdiance with Aricle 20, fems | and 2 af
SIPCA In walusling dhe Comipaiy s imesinenl peopeity 3s of Decomber 11, 2007 and Decomber 1,
20, the dependent apgesner wwed the “fair maket value™ madel, The fair market vabe (FMY)
meams ihe moi peohable value, s which & specific s could be traded on @ competitive markst,
berping all conditions for a fair sade, nunely: the uyer and the sweller aig snane of thar actasne, well
formed shoul ghe nosprotive msert and me goided by their own Bberesy, both e acomg of thes own
Fige will, taking =20 comifczation the [act that the teom of exeoution of e compamble immactios
shivakd not be rrassably losg

Ul foddoring meesthisd s N valusnon of ageweersl Land are spplicd:

*  curmem markel proes metod;
& poitijitsive wled imethid (market smbiguzal,
& iguidstion valoe bl

Curren] marked prices methed, sconnding v Bepilaion (or the comlitions and the order fin
estshlishing current market prces for apricubiue] lnd, tales o coniderndion the

charactenisics of the progesty (gealitative, guantitstive, hsation, condstion, cic ) Market value of fand
s doarmimed by applying difesennaied sbmmeiative coeMieasnts, hased o the ghasscieristio of the
apfaiiwd] land b by valsed. This markel value cosld be useld 0 varkes iFsssactons Tefveen tho
Male and indnadsmly smlior coporstc boslics ssch an pundase. substitition, e, By using this
smlution method the valie of the jropetty s the muliiple of thres gquantilies: the initial price of the
land, ihe sem of the cosrecteonal coeflscients plus | snd the reapective arem of the property.

T e i ey ool i v i | led g i bl g e o] iy Hee i el sl prrves i
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AIVARCE TERRAFLIKLY RLETT

MOTES TO THE FINANCIAL STATEMENTS (CONTINUELY
Tiw ther et e Ehepcmbae 31, 008

AW drremar b it b eoamand Dslpe an L eve maopl oihersier dkeinl

SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES (CONTINUED)
Invesiment property (osdiasad)

Cemparative sales method {markol snalngs) — Iy applying this methed the value of the land s
devermined by somparien wmiih aalen af Lind withi the same or similer characseristics, sl wherr
informaticn ghoed the wale [including peices) is mailable mal reduble The chmer ey vabaation date b
in the time of Masctica, the moe reliable i ihe reslieg marksl price of e Band subjet o
revaleion,

Liguikstion value mathid = the louidauon value s considered s the hned limil ensitle for the
wahuatinn of an saset. This bs the value. which coubd be gaimed in the podion-nes wle of te propeny.
The sbepercden appraises considers fhe lquidation value g ke 2095 of the curment markei price valus.

I Company bas entered into kaschold sgresments on it imestiment popecies and retain all
signiftcum risks and rowasds of owserdip om thoe propeiies.

ank amd cash oqulyalents

Cish and casl equivalents comprise of s in hamd. corrent sccounts with Baska and shor-ienm
depumity with banks with mstueity up W peelve moaiha

Visamsial instrumrais

Al financial assets and liabditles are nitally messsevd al Fair valur, wlhich i wsally ihe vahie of the
convideration given (in respect of & financmal mast) o rexpived (m regpeet of @ finascial lisbilay ).
Finsncual assers mclude financia] ety Beld Bor trading, loans and recen alibes, Beld g masmity and
(marcisd miacts mailable for sale. Finsncial assem hell fiw trading sl available for sale ae
subraciperaly valued ai fair values whore chasges in fair velues sie fecogiond is mcoma or oss 1n the
inconie siemend | can of asseis hekd for iesding) o fecorded in equity (s caso of available B pale
Financial msets). Loans and recoivablos and bhohl s maturity finascil assete, whach mo subsejuenly
yabeed m amomized cost weing b effective interes rae method.

Db aand exjuity ihsiruments see classified i acoonbmse with e coract as Ninsscisl labibtio o
pguity, repectively. Am equity mabumenl s any contre Ul provides residual value in the ssscts of
etz enfity after dedscting all of ity Dabilities. Equity bsirussens e reootidel o8 the procosds reecived,
pet of any issug cosle Finangml labiliines are classfled as either financxl faahiliaes. @ fair valae
vhwouph profit and ks (FYTTL) or other financial lishilities. Francial lisbalitics ot FYTPL ane sased
at fair value, with any resultisg gain or kea recognised in profn snd liss. Oher Tmancial Tabilme,
ipchiding borpowings, are inillally meseed sl fail value, net of uemackion comis. Thew ar
submegquenly mamssred al smoriingd ool taing the effective interes method, wish interest expenss
recognized on an eifective yiekd banai,

Ax of B balence sheet date francial aoets sre eviewod for any asdication v impairmenl i
revabmiiom 17 scth orebed i curd, Bt 558205 ecoverablo valug i detsomised,

Transsction in forcign curreney

Tmmmm-mlﬂud-mﬂlpm.mmhﬂﬁﬂ.#_lhm_fiﬂl
Bulgaran Nattonal Bank (B o of the dabe of fe reapective (rsaaction. Assets sad Diabilitan,
denosmieaied in fowipn cweney, are iwponed s of the duie of halssce shect proparaten, @ O

choaing oxchamge rate off [FNE

Thiy deacormes 1§ narsin i ol the o igme Balpers oA = ey of Beetpeid M g gae dull proal L0



ADVARCL TERRAFLIND RITT

MOTES T THE INANCIAL STATEMENTS fOONTINLIELD])
Frar the yest emded Diecmsber 31, 300
A1 asvniids e i eeiamd Hodganan |.av, eecop nfsrws seed

SUMMARY OF SH-SNIFICANT ACCOUNTING MOLAICIES (CONTINUER
Tranusctiom in frrign currrsey (ooniimial )

Forcign cxchange rase gaina and hvises are teponed in the Income statemsnt m e perscd i which
ey ars

Since Jaousry |, 1999 the Pulparian Lev in fiaed $o the curency of the Furopean Linion m 8 i of
PR | o= RGN 19556, The Mogtustons of sl diher foeeign cumencses apainst the BGN reflect their
wnchange rate menemeniy agaimit the Euie on the fiveign markets.

The Compsay doss el perfirm sdgmifican uaseceons densminsted o cumencees ather than BGN
angl FUK, and sccondingly, s nol exposed o cormency risk

i mrrvnl froch abdes anil lkabaliiees
{reent receivables are meanmed i their expected realerable value

Currest liahifilies are vabecd o1 e msount, 8 which they arse snder which they are sxpectcd W be
sttled in tlw Py

Hrwial |ngomp

Fyrtal incoitie [mnm svestiment mopariies bs rocopeiend in tbe ocosse aatcsen o a1 ociusl basis
imed Ihe kease perm

Inigres) ingsnr

Inieress income om deposits B recognized in the income Malesem o0 &8 oogoing baniv, scconding The
depoit agreemast. Imiere carned whala Boliling tading sccurties & repomed a interes income

Inreems tax

I mcgurdance with b Cotporaie Income Tas At affestive se of December 11, 200K, the I-PH'-I-I‘i
invesinicnl pirpose costpanies. loensel snder SIPCA, arr mi dabpect 10 Colpadils sCdene faEion
Thne the Company iv med fishle and dogs pot proogniee carrem and defemed income aves in these
Financzal datzmenin

INVESTMENT FROPERTIES

As al Mecember 51, 2008, B lvestinent properties comprise of agriceieead band of appeusimately
262,612 decsees @ the amoum of DGR 254 deunand, approvimately 123 decares ol jeal ealne
property  In process ol bocal povernmest replation and  developesent w the  ameunt of
WG 19022 dhoumand  amid 1] decann of aleady  segualied propery i the anwemi  of
BGMN 3,740 twruiand, The keial valiue of The iveament property mmossk o BGN 1103510 Shousssd,
inchuling (i valee revalumion of BGN 35355 thogaass].

As of December 11, 2007, the inveitsneng peopertas comping of agnculiusl lind of spprovimmislty
2514 decares o the smoent of BGN 69,171 ihousanil, spprocimately 121 decanm of real eadle
pregeny m phoczas of el povemnment repelyiion  and  dewelopment sl the amouin of
MHEH!HMHIIMHMWW}HMWH
HEN 3,499 thousasd. The netal valie of the lnvetment property amous 1o BON 01929 thowsand,
wac nding fair valoe revahuation of TR 13,267 dhosisanil

Thai shssmar 1 @ mwlasn o fe gl Balpmee il oy es of dierged et el geive gl @l prasal 4 |



ALY ARCE TERRAFLINIE HETT

ROTES TCk THE FENANTIAL STATERMIMN IS (CUNTINLIEEF)
Fosi tlin e erubend Dietbmleer 20, J00E
Al s e b Dol Dalgadian Levs, fhoepn mheywisg s

INVESTMENT PROPERTIES (CONTINUEL)

A al December X1, 2008, tha iial value of the svestegnl propertes. of BOMN 151D o]
inclmbes revalustion incrvase mads in JOOK fir TGN 2,257 thounasd ped HON 74,000 Shounaad
2T, reypesinely. Thews reealustion creases aie baned on appesnal reponts dated Mesch 71, T00%
mud Magch |0, JHE v tbe revalasiion ncroass Tor 2000 and 2007, respeceevedy, propaned sl
suhimitted by an independent sppraver, lecnsal Iy the Smjary of Agricubure and hired by the
Company 1o perfoem the annual sevaluation of the myvesiment properies @ rogeired endor Article 20,
bz | and 2 of the SIMCA.

The Comnpany conclobked leasehold agreemests for appeoximately |51 186 decares sod o0 869 decanm
in 2008 w2007, rexpecipeely. of agricubumal Gnd The relsted rental moomes for J008 snd 07 =
e mmemnt fo BON DAY thousnd sed ON BBA thousand Tor 2008 aml TV epigoctovgly pre
prowrasd in e linsne dalemenl.

n 1008 [our of the bivwossts agamgl the Compasy mgarding e pamtially or enlusly the smnershg
right on 26| decarcs agiciilnital lesd (s peoperties) @ (e eitiories = the Sillsira weie
coisc luded, The purchases of four properticy were peoelalmed voal asl tlogether with this PHEAFY
diceals fisr i pirchase were annulled. The Compans has losi emively cunership of o propertaes
waal mem of 216 decares and themelore they haow Been weitten off a3l carrying  amound
(EGY B4 thosnand | from der owned by the oml ol the year propesties. In fhe otfer Dan lawsa the
mmﬂﬁ{ﬂwﬁfwmﬂﬂmﬂmmmhﬂhﬂ
N 10 hwunsl,

Aol December 1, 2008 ihe i value of properdies, {or whish bawsests, wivich pasimlly or entirely
concom ouwnership nght. sging the Company bave boem mitisind @ RGN 1SS0 thoseand

There are coun ondens on fos indance fiw wome of the lawsaiis comcemning ownenship rights on
qhwhﬂnﬁn-wnﬂhm'tmm“mn Eawsii 1 B Lot By
the Company in the magor part

The lawmnl eoncermamy (he aunership nght on AT IR ideal pats of Bepelaial |sul s S
Fagora s of the cagrenl masenest fa perading o8 fird insence =1 Stam fagora Regonal Coon
Managernenl+ expectsbom o the lswnin s pesas through the tluee sdmisssbde imgances and o he
won hy the Company. Managemest believes that dow 80 the iniisal stage of the lawsuil. the mscome
aannot be reliably Toresoen. Ax of Diecombsy V1, 2008 the e valoe of fhe propeety 1 BGEN 1,500
ihanmanl

Two peeliminan conbaces luse been concluded fov sale of 317 decares agricubumd land with o price
of 1B 550 per decare, whach as of the daie of these financal slassmants hane devwloped mio realind
Irmesciians.

RENT AND OTHER RECEIVANLES

A ul LT

B e 1 NO A2 o

Al i seppllen, Biskers and comtracten L EF? iy
Ricrivabiss frem knsecy and sgprlass L, k&S 52
Hecwiuables fmin ol on depssits in BCN asd ELVR L) =
Tkt it Rl
Treal . 18854 o2

kit doswmami 1 8 i aiarwm e the oo g el el gacsen ik, moass o div g S | hegenas regmsl tall preval ix



ADWVARCE TERRAFLIND REIT
NOTES TO THE FENANCIAL STATEMINTS iCONTINLUIED

Tt the yeal esukid Dipoembay 11, 20K
AT drtonstdi air in Desiand Nalparian Lo, eypope i og annd

CASH AND CASH EQUIVALENTS

Asof Aol
HE. 12 20 e
Canh m bandd L L1
Caih w3 curmend sccourt. in BN P F| 411
Cmdi wi depesii i BRCIR [F o
g ol depeosits in KK 14,11 -
Timal 49 239 . S04
CURHENT LIARILITIES
Mk ol iy oll
T 2 HOE 31,13 307
Farabibey 1o supplary sk brukan i L} ]
Ak i g d e 15 |4
Payalees 1o Uhe servicy compmay | Bade 171 i B | e
Prawabibe o vqaesiist i R | '
Mois kb Lo liadsbnbas i ] '
i i 1] a5
Tedal £ MY 1554

O July 20, 2007 ibe Cimpaity sigeed 8 coniract B essblishing constrection rights on its own
regulated lascd i Slars fagors with the commercial company “Project Ustae”™ BOCE, which will
buikl 8 sommersial comter. Hy vimse of this contract on July 29, 3007 advarco paymen| & the o
of BGN 1,750 was secenved, s well aa sdditiooal payment st the amaosat ol BGN 1,720 00 Mareh 17,
(IR waaw wandde

In Jine 2008 a claim wan filed against the Comgany: rrganting 2 penial I‘;ﬂlﬂfﬂ'lﬂiﬁ'ﬂﬂl’ﬂ-ﬂlﬂ
and a5 of the presest momeat @ is sl prsaible 1 sigh @ Comiso S the esiablishmem of nght of
crmdmectisn. which in coitificd by 8 stary

Therefone, on February 15, 200 s Contract b an agieemest befwees the Meo companies was signed,
which termasatod the prelaminan contrect usdor the following 1esma:
Rexavrring the st paid s sdvance o the smoum of BGN 3,470 Sowsand.
Cinmpensation ai the amost of the begal sstered on the pasd 0N 34T dousand, v of Agril
I 2o tif] Febnaary 27, T00FE
+  Penaly @ ihe amosmt of EUR 100 thousand o o Faed cxchange rate of the ANH for | ELR
onl the day of payment;
#  Recovering the expenses incumed lor the pre-prsjost ssrogys and invesbies) desgiiing @ the
amesint of [ 10 thaaaanl

As n rewill s of December 31, 2000 expenses maamid me roporiod o The amound of the S penally
and payable fiw compesaation ai the amoost of the kogal intgrest s of the wee dalo

K SHARE CAFITAL

v i Par valag of sheers Srhawe capuitall, (UGN
Aol ey 1|, 20000 1| ) i padi; o
Chusi s tuised pi J7H1] 215 i R
Al Decwsildees 11, 20007 & 'l i 44 i
Sharey iwiied in 2908 ) NN 4l
A of Decensher 11, 3004 (NI | 110

Hhary ihsoamaren o1 o wmvilal b ol b sig mad ildganmn o m cese of demgee e Polgeeen mighis] dhal pipedd (]}



ADYARCE TERRAFLU™SID RERT
SOTES T THE FINARCIAL STATEMENTS {TUNTIEN LI

Fer the yrar coded Docernber 31, 2008
All amirerrs v in e Hulgaitan |evi, ovoep ot b stated

HIRED SERYICES

W omr pmadrd Yt emded

N R KA 2T -

.

Cimmsdling foe demi sz T4 5 L L] 1403

L i ions A L

Iwpemey for mesrasce of pecdovallen L |

Amrpaal foon L] [1]

Aufoemijning (R i3

Lasral tavwey swd Heew ™ ;]

Pardevammal wprvir [ b

1 ihar Ly and ey 48 !

Trnal NIT 744
EXNPPENSES PO COSELLTING SERYVIETS

Yewr conbal Yo ended

11 [0 TE 12 20T «

Hestdied

Eeomrerilion of 561y g ORI 1458 1342

LTS s S b2 L 7

Aprwainal seiviies I 18

Totsd :_133! AL

IHECLOSURE OF ACCOUNTING ERRAOME

In 2068 the Company Foend an sccossting error related w0 ihe reporing and peesentaion of gosts al
the mmount ol RGN 427 thomand directly eelaind e the emsson of 21 969 119 shares in X7, |n
2007 dher ey are inghided erronenasly in the income stmoment s heed snoee gosls. The cine
wan et i 20 aind the effect iv reportod as & restatomen of the Tinasciad resill in 2007 and the
puremniine Trom dhe asue of shanes as follows:

I manzal it

i ke vist il

s bisd

Balarsa me of Degomber 1|, 2007 I
mldm“wnﬂﬂmﬁumﬂﬂﬂﬂ d¥T
Halerses mi ol DPeecndssy FI, MHEF - feslmel ,'!Id'?l
v from

[ETELT RESTL

Itang o wn wf Clegember 11, JI407 T. T
I Mirt of sccomiing rrme reganding reponting of Coabs for share Capisl inonees L
Mildene i o Decembas 11, 207 - sl _A

s chom ot 5w bt Loy o B oo il Lt il i it s TR that Nedgmnan regml stal poevssd 1l



AV ARUE TEREAFLIKLYREIT

MOFTES T THE FINSARCISE STA T RIENTS (U TINLILEE
F o the v pnahesd Plapgambsgr 11 0400
A1 e g o b [lulgaries Leve avonpl otherasise skatul

18 FINANCE COSTS

Vi fraled Yowr oraded

AN el r J2 e

Tiasmidec bwon condy el inertpage lem on the bhank boan it 4
IreTril ey an hask Lian E83 I 6
W Ehet lnam e Lievh % 2
Tota Leny 2k

1. IFTREH COxT%

Yiewd el Yea etidhind

] W e | g il T

leraitics | .
A0 "

Eagemes [ sntten-nil imvrisent proget® Ei '
1hiker oot 11 g
trmal 9 3

15, SERYICE AGREEMENT

The Company has a sorice apreement witl Kaoll Vinance EOOHEL, which owes 2001 % of the share
gapital of the Company. Under ibw agrevment. Kandl Finasce PO provides consubing,
sdmmntrative ssd recriitment services 10 the Compaimy and o retums, the Comparny pays o Kansll
anual wiee o

Fow e pevind 1 01 2007 = 10121967 and 01 01 2008 - B 04 NOK dlw soraoe Tow v conprsed as

Tollivws

01 14% of the valeg of the assets of B company 3 of the measont of calenlaten payabic oo a
igmrtarty baniy;

16 of the recerpts of she Company Irom renit caloubied st the end of vach quanier;

10% ol the dfference betwer the sl e el oot when sellisg propemy;

1P of b payment when esiablidhegsale’ right Tor comtuction. as well @ nlen
watahlishing real right of s and passing

dw off Dhelidher 1, 200K Be wervady Fox comuiads aill

05739 of the svubee of the invesimes propents of e Company as per the smquisition prce
panable pn a quanerly basis:

I 5% of the differeice between the revalued amosnt sl the sogaisiinon com of the
mveamenl property, soquined wmil the end of the pror year and meponed in ihe mnusd
finamcial smmteswents payable on 8 guarierly basis;

NP o the pecetps of the Conpany from rem culculied ar the end of each quarer;
10% of g Jiffoeesce Botngen the sl price sl acquisiton cml when sclling sl the
coniditiom thad ihe itesriad mte of dewm (ELRL) s s b d S of 1Y% celoulinsd o
an annual basis when performing e tinsacnon

The sotal mmeann of the Fee under 1he contese [or providing wrvices b BGN 2458 thiusand and BGN
1342 thimrsand T 2008 and 2607, respecoively.

em diwwmaml 1s 8 iseaieinm e e gl Bolpwias b i o divergesr e lslganom gl doll pe=ail %
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ADVARCE TERRATLND REIT

SMOTES TO TIE FiNaNCIAL STATEMENTS {CONTINUED)

For the year cnded Dovender 11, JIKE

Al smumgnes mre w thausas) Bulganen Loy, eacopt offers i stated

REMUNERATION OF THE COMPANY'S IOARD OF DIRECTORS AND MANAGEMENT

The Comjasy paid resssoration to the board of direciors sad the managemest in e amous of DGN
A8 thowand and BON 51 thousand 10 2008 snd 2007, respectively

The Company has o esmablished any definesd posson plan and does nid hawy share-basid pmpymeses
L iy pphoers

INCOME FER SHARE

Y eled Wen emked
Fi. 12208 FI 122007 =
Tt parer il ik a0 TR I5ATIH
W nglicd sverage mamber uf thiem, e day hnn AT IS 42 AT AT
loxcameg et i (TGN ] ot

I weighted svovege manher of shares s cdimated an 2 wm ol the number of ordman shatm o
fTurmover @ the beginning of the peried sl the mumter of onlinary dianes in o it disg
the poriod as cash ahaee fimber i milally mullgpleed by Ihe average lme [Boior,

FINANCIAL RISk MANAGEMENT

Al the end of JME sl the heginning of 20006, as & resuh of S global econmmic et differeni
indusirees and sectors i the Bulpanan econemy have markal a declme which causn 3 s=ateral
unceviainty sl md fov Beir desehoprenl in thy Boroscable Nitune, The o lessrgg: 1mies ol exomimic
developement increaie the rraka (o (be scononic ey ironsent in which the Compasy operates. The
cimss has o mmerial effect on the ghobal inmcial markets in parbcular oo ibe markets in which ihe
Comipany invesia. namely the markets of agriculiural last sl repalaiod proporiicy whach markod »
docline. The pegative trends in e development of the Gmancial grisis <ame matcstal uncertaindy
reganling the sccouiing mbesdley and Difue ledacs. The secovetahility of B invealsscnty and
maintaming of the Compam s Iguidity mths depend on the development ol the ghobal o and
pateulerly o the specifics of the Bulgsman real easic markene The Commpany sgpdecs the necessany
procodiines 1o manage these riske m disclossd bl

ey ik

e Comnpany s credil mansgemen poelacics sem b0 airs cliesos whth uble oredd reguimion, for
managing invesimem propemes, appropriae credit history and linascial abilities. The Compamy b nid
enpirsed 10 signiffscam oredin reks. Recenable falances ov being monitoend o a negular hasia i
enane thely evessten ol secevan acuny lor their onllovtion.

Ligwidiy risl

The Comspany maaniors its cash Mlow posstwe. sml de dodt manany and oveeal] liquidiy peanion ts
secwi. i ¢uponuny 10 Bguidity risk. The Company maimsss awflicient level of cash and cadl
ipivalemin 8o Finahey i operaiinis sl W miligese e effeon of leciuation in cash flows The
Company ensures the nevessary Tundmg through pubbic offedng of it shares asd varios oolst
facilities with financal mslibetiona, uning &8 meestmen! propenaes g3 codkaterals Tor kan agreemeats

e ihmeemmTs i roalerem o fo eyigiesl g sl o g ol devwipresir Par (Vi lperen mipiedl shall peegd L[}
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ADVANCE TERKAFUNI REIT

WOTES TO THE FINANCIAL STATEMENTS (OONTINUED)

Frw the i condedl Dewertaber 71, 200

Al srmrerm e in Seomaral Dilganian Ley . eoiopd of lamm i alatnl

FINANCIAL RESK MANAGEMENT (CONTINULTI)

d ol Devembes 11, 20600 | raertte-
Lip m 1 mmawnih b mwmihn i vear
FINAMCIAL ASSETS
Cimihi e Coahi eifesvalinia ianly . ¥a.md
Adrvassay dm hrokery an sepepliees . 1137 -
Hewe i ahdes Feoam eoves sl sapplien m il 13
Irimreal oo trallcn ot dejoaits iy S 180
ot ol ascts —lan _um e
FINANMCIAL LiANLITIES
Auhvaners merived . ram L
Ty abdes. e syl s ] bk p{ ¥ . :
Payutian o relabnl partics LrL - s
Pary ey, v it Pl g E . #
Payuble o errpluryes : - .
Py abibes fn g labim . Al
hrr'- 2 1E. 5
Tosal Ertanacual Hiahiil mars 551 400 L,
A ol Dheemmber 51 20407 1 manthis. |
[ 1-1 anthin ear
FINANDIAL ASSETS
Cowhi wiul dondi dgguai b dlevit L4 : =
Autvarsers b Brokars s seppdars a 2 ) 5
Mevrmatlen fjum roiy snd agppelars - L8 25
Toiodl Forvies indl fini st L1 L _ILI}._ -_.'.'ﬂ
FINARCIAL LEARBLITIES
Paradiken o Cmaie sl muamiiems il bk n . LRty
Addvancr sorrived . 4 .75
Py ke 1o iy lasn mad beoiers 1 ol v
Passbes o ralateed partsn ' 4M .
Pratloy w é g A 2 T

firerest e rond

The walee of the Company's ssaeis depoods on B dyismics of the markel inerest me. The
Comgamy”s sty is exposed 1o piak of mseresl pses uciusthss, @ the camags {rom inleeest.
hrmeing fised mie swsety change as @ sesalt of markel intrest e Peciuatioos. Wieh rexpect o
Hﬁ;tﬂﬂmlﬂﬂifﬁq—riﬂpﬁmﬁﬂummﬁﬂnmmhwﬂﬂ
ik, 10 which de respective lmancial imement w lnkod

ke s cmmeont b i wwruus o e g hetpmim besl = pe of dervigefer i Blalpu s ol ibaal Bl poed 1
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ADWARCE TERRAFLIRD REIT
BOTES TO THE FINANCIAL STATEMERTS (CONTINUEL)

W o ke e ekl Ehrcemshen 11, 2008
AZ gttt g @ v elgerim brv, cucept odhetsise i)

FINANCIAL RISK MANAGEMENT (CONTINUED]

A ol Diecmber 31, 1008 Vgl F 3 monthed |- yean Noweimeeeend Toal
wscmili b S =

Auicti

Hecrivadiben Bordi Bk - - - - L1 13T

Uither mecetwalslen il - = - = 131% i {})

mhvancm

Endereu recervables o . . - - in m

depuri

Cask in hasd . % - L -

Cash ot hariks 14,550 18,313 - « A0 TEl

Tl panm 14,558 - 1004 - 196l 51703

| el s

m*nmd x 1 ] ] :I-l Itl
Dbt

Payabhs w e laed panies - - = i b s | AT

Aidverery iecenal ' T AT . ' L&)

Payablra for clamms - - . : A 0

From sl i - - ' Fall 11

[ her o 1]

Tl ligbsdities - -~ L4Mm . . ET RN

A uf Dioczmbser 51, 2087 Upia -3 dmwnhed |8y Son-imErged Lo

mwmih  mewita pear LB T

Moacti

iLocr rvadeben fevan Baosbirs . i . . M 4

[Rlw=  decenablen  wd - - . v R LS L |

il

L ank i Fuimd - - = ] ni Ei

Caak il bails 411 - - = - A13

Tokad avicts 41 - - - LIT) s

1aahdrrs

Passhila o fnancual 12 . L0 = S T
iinastums, incd hasks

Py abibas i brolers . - - - 6o KT

Payales o spplan - : - - %5 4%

Payatrbes 0 #o i@l parves 5 ' : 5 458 449

Ailvarmen receivdl - : " . I, T 1,350

oy atdoy w e Stae budgn - . . . S 3

Tokall lighabitien 7 Ao - ST

Fiorrige cwrreny niek

mwnmmmm,mmummrmﬁum
denominated in foreign curmency. Forcips cunency rnsactions resull m exclangs rate galins and
fosses A of [ocomber 11, 3004, the financial awset and myobscnts ane deniminated in local
camrency and FUR gid slnce the Cunescy boand implemestation m the cosntry, the exchanps rbe of
the Hilgarisn bev b fied 30 the Euro and thers in o foresgh cutrency risk expuosars i qurrescy
ifferen froem Dslgman bev sl Eum,

Thin dosoarmm i1 wtwnila e ol Bie i bieal D s Wl w8 cose ol dnargerece A Holgerm oigracl sdkadl peian L
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AN ARCE TERRAFLUND KERT

BOTES T TIEE FINARCIAL STATEMENTS { DU TESEIEL
Vo ithiw ear endind Diepciiber N1, 1068
Al amvorens ww in Heosesd Hludgaiem Loy, ool oflsraiss saied

FINANCIAL RISK MANAGEMENT (OONTINUED)
Mkt pink

Sarked misk v a wystematis ik, with efect on the vl of sll assers 11 atnes fram ihe characieistcs
of the mesroecunamip envirenment and the conditon of de capaal markes in the ommeny . Markst risk
canmnrl e comioiled by the Company and gesemlly & cannod e diversified. Rasic megthods o
reducinng of e smarket ok mad it componanis are collociag sl prcesiing of informatas on e
g g CaiC ey ionmient. and w0 fimecast sl sl the sarstmen) policy bo e oapeutal chaipss
in the envircamont based on thy coliednd isfmmatios.

The Cownpainy irivests ol leasl 3% of & porifalio of agrcoliuml fand swl up g0 25% & land m
uibamired regione Agriculiural land b slighthy esposed o risk ol change in prces snd somte. The
peradbile decrease in puaces of agriculiunl propertics is faverabds for the Cormgrany s bveatssen palicy
sl fhhe Fived increase in the romt pice with 20% comparncd 10 the peeveous year incerase the earnings
from o invessers, The ek increanss s the sectior refiers massdy o eeal esbie for consiracton and
m.ulufmhlhh.]r_ﬁ.]ﬂhhnhﬂulhuuuhul scticits sdvene elfect on ihe
financal pemitsn aml poifomanee of ibe Comgan s activities asthoagh Be Company has takem
mmhﬂ-nhﬂhiuﬂrmnhi-hmdmmmrmuﬂhnhw
fisk. Advance Temafund BEIT comtimmes ity policy of invesling mn propertios wiath high gualay wiaob
Fespoil Wt necessities for the dovelopment of modern agriculluty sed reating (0 Fistmoie lees o
lwvarably G the Canpan: comldaon

The Company msitnes 13 receinables wh the purpese of minimizing @ nda of pon-payiicits of

=y
Desemabsay 11, J00Q Decamber 11, 2EFT
¥our valss Sy b e, Fir valst Ny bl TR,
entirabedd By el by
rathoet wilis wi ket vl
A ssiirnl lakd e T4 T8 &9 2T T3
Prispeivesi i otan | pedd evvieds (N iRk 168.%1 (R SR
Prrspertics b nigidakain 1M il 1.4% 3ai
Toal ]I]'JII ez {n) 9] 974 1l
Cipaven’ el

The Ciwnpany manages s equay 10 schieve mavssam retum for the sharchohlers by optimiting e
capiin] tructure. The Company's strmegy romaing B e s in 2007, The capital uruiuree comsiey
canh maad ash exquivalemts and eyuity daee nise B and ot Ep

CONTINGENT LIABILITIES
Acconding o mEmmation peoyided by fhe leayer’ leam the livwsits againg the Company concermisg

ontiely or part@lly the owsenhip fghts of 173 decares aptcutiuml lasd will be lost and as 2
eonscgueny the company b allocaled provesions o e amoums of BGN 35 thossand

The lavwsnn comoermimg the parsial ght of ool oo the repelaind lamd ia Stais fagors g6 of the

presnt muinent o in ih initial stage (soe note 4§ aml o eyt foe 1he pousible result can be mado.
Auof December 11, 2008 ihe Thir valoe of the property s BGN |50 thousaml

Thn ks 1§ T e of B rregueal Tedrmim el = s wl deogrmmd L Belpe i oo bpiac] dall i g iail ¥
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ADVANCL TUREAINUIND RETT

MOTES TOTHE FINARCIAL STATEMENTS [CONTINLED
Vi thar yraw orkead Dhpmebacz 11, 200K
AN arrwasrts @y @ Hawngl el gariss Leve, cvoopd ntfiersne it

FOET BALANCE SHEET EVENTS

iin Februsry 77, 2000 fhe received alvance from Profest Estate EDUD sogeiber with the payment of
pavables incamed for compensation and penalty ot the terminataon of the preliminasy commsn fs
eaeahlishing s mght for conatrigtaon | wr nile T)

s ol the date &f the prrsenl financaal simemests a portion of the rocer sbles, under rens agrecmssity &l
ihe armomd of BOGN 295 thousand has been paid

Inmrence clamm ai the amoum of 5% {giphty-five percent ) fom the value of unpakd eenis lave been
rabved according 0 an apreed frame insorance policy with Hulgaran Expon lmorince Agency EAD
Tiw the imwsrancy of renil receivables duariry the pasl coommic year.

The Company invests massly m femile agrioulinml laod and lsod in erhanted territorics @ e
sendency for 2000 o pisce of agriculnrs] proporin & doormnss comsgmied i Ry 0 ey ions yea.
Wlanagemen expects more than 200 thinssnd decaers of aptwultuial lamd 10 be remed oin in 20090
whisch will significamly incrrass imcome from activiies. The camgaipn (r rosting out contims o the
and of M which s the deadline s the sgricularsl producens 0 opply Tor subaidhios smber dineet
paymnt biss for agraciliurm| s

1 dewmmrrs o 8 immskatne v far propoeel Plalpesis W1, m i of Jinmpmes oo |dgmm el dall pral - o



