MexauHeH anoknapa 3a AeAHOCTTa Ha
WHtepkanutan MNMponbptn OueenonmbuHT AOCUL
3a BTOpOTO Tpumeceume Ha 2008 r.

Interim management report of
Intercapital Property Development ADSIC
for the 2" Quarter of 2008

30/07/2008



ICPD Q2 2008

1. O6wa nHdopmaums

1.1.  ®uHaHcoBM pesynTaTu

Mpe3 BTOpOTO TpUMeceune Ha 2008 roguHa
WHTepkanutan [lponbpTv [OUBENONMbBHT
npogbnxasa pa oTyMTa npuxogu (M
CbOTBETHO pa3xoguM W pesyntaTt) oOT
npogaxbata Ha  anapTameHTu BbB
BaKaHUMOHHUA KoMnneke ,Mapuna Kenn”.

3a oT4eTHMA nepuvos  npuxogute  oOT
npogaxba Ha rotoBa NpoAyKUMsa (KUMNLLHA
crpagy 3a Ce30HHO MOoN3BaHe) ca B pasmep
Ha 9 779 xuvn. neBa W ce OTHacAT po
npogageHa nnow, ot 5 726.55 keBapgpaTHu
mMeTpa. OpyXecTBOTO OTYATa KaTo MPUXOAL
LEHaTa Ha Te3n anapTaMeHTH, 3a KOUTO UMa
Nony4YeHo yaoCTOBEPEHME 3a BbBEXLAHE B
eKkcnnoaTtaums 1 UMOTBLT € NpexBbpfieH C
HoTapuaneH akT wwunu 100 npoueHTa oT
ueHaTa e buna nnaTteHa.

OT HavyanoTo Ha roguHa npuxoguTte OT
npogaxba Ha WMOTU BbBB BaKaHUUOHHUS
komnnekc ,MapuHa Kewn” Bb3nNu3aT Ha
16 305 xvn.nB. N ce OTHACAT 3a NpojaneHa
nnow ot 9 000.56 kB.M.

Kem 28.07.2008 r. [OpyxecTtBoTo e
CKIOUWNO NpeaBapuTENHU  [OroBopu  3a
nokynko-npogaxba 3a owe okono 10970
KB. M. anapTaMeHT#, MO KOUTO CbLUEeCTBeHa
yacT OT LUeHaTa Bede e 6buna 3annaTeHa.
MoppobHO onucaHue Ha CbCTOAHUETO Ha
npogaxbute moxe aa HamepuTe No-gony B
TO3U OTYeT.

Mpskata cebeCTOMHOCT Ha npoaageHuTe
MUMOTU BbB  BaKaHUMOHHMA  KOMMEKC
,MapuHa Ke#in” npes BTOpPOTO Tpuymeceudne
Ha 2008 r. Bbanuza Ha 5 288.04 xun.nB.
Taznm cebeCTOMHOCT BK/KOYBA  BCUYKU
NPUCHLUM pasxoan 3a CTPOUTENCTBO Ha
CbOTBETHUTE anapTaMeHTU (BKITIOYUTENHO
nHMpPacCTpyKTypa u BepTUKasiHa NnaHUpoBKa
BbTpe B komnnekca MapuHa Kenn). ToBa
onpepens 6bpyTtHa neyanba oT npopaxbata
Ha anapTaMeHTU nNpe3 BTOpOTO TpUMeceune
Ha 2008 r. B paamep Ha 4 491 xun.ne. vnu
0.931 nel/akyua. CebecTorHoOCTTa Ha
npogageHuTe UMOTM OT  HayanoTto Ha
rogMHaTa e B pasmep Ha 8 189.71 xun.ns.,
koeTo onpepena 6pyTHa nevanba 3a
nbpBoTO nonyrogue 8 115.29 xun.ne. wnu
1.682 ne/akuus.

1 General Information

1.1 Financial results

During the second quarter of 2008
Intercapital Property Development continues
to show revenues (and expenditures and
results accordingly) from the sale of
apartments in Vacation Complex “Marina
Cape”.

For the reporting period the revenue from
sales of production (residential buildings for
seasonal use) amounts to BGN 9779 000
and refers to 5 726.55 square meters of sold
area. The company counts as revenue the
price of such apartments, for which a permit
to use has been issued, they have been
transferred by notary deed and/or 100% of
the purchase price has been paid.

The revenue from property sales in the
Vacation Complex “Marina Cape” since the
beginning of the year amounts to BGN
16 305 000 and refers to 9 000.56 square
meters of sold area.

In addition as of 28.07.2008 the company
has signed preliminary contracts for another
5974.54 sq.m. of apartments, for which a
significant amount of the purchase price has
been paid. A detailed description of the
condition of sales and their effect on the
share price can be found below.

The prime cost of the apartments sold in
Vacation Complex “Marina Cape” during the
second quarter of 2008 amounts to BGN 5
288 038.31. This amount includes all costs
inherent to construction works for the
respective apartments (landscaping and
infrastructure inside Marina Cape included).
This leads to a gross profit from the sale of
apartments during the second quarter of
2008 at the amount of BGN 4 491 thousands
or BGN 0.931 / per share. The prime cost of
the apartments sold since the beginning of
the year amounts to BGN 8 189 707.71
which determines a gross profit for the first
half year BGN 8 115.29 thousands or BGN
1.682 / per share.

2/8



ICPD Q2 2008

OT TO3M pesynTaT
npucnagHaT pas3xogute 3a 6Hpokepcku
KOMUCUOHHW W pekrnama, pasxoguTte 3a
obnyxBawute gpyxectsa u UHaHCOBUTE
pa3xogM, 3a Aa ce nony4n HeTHaTa neyanba
Ha akumMsa 3a OTYETHUSA Nepuoa.

O6wumAT pesynTaTt OT AENHOCTTA, BKMNOYBALLL
Opyrn caenku ocBeH npoekta MapuHa Kenn
KakTo u obwuTe pasxoguM 3a NUXBU M 3a
AeVHOCTTa € onucaH no-gony.

cnegsa  pga  ce

That result should be reduced with the
expenses for brokerage commissions,
advertising, the premiums for the servicing
companies and the financial expenses so as
to receive the net profit per share for the
reporting period.

The total result of the activities, inclusive of
transactions different from the project Marina
Cape, as well as the total expenses due to
interest and activities is described below.

(xnn. neBa oCBeH AaHHU Ha aKkLms/

in BGN ‘000, except per share data) 30/06/2008 | 30/06/2007

06wwo npuxogu

Total Revenues 16 321 3

PesynTaTt oT OCHOBHa AeMHOCT

Recurring Pre-tax Profit 5152 42

HeteH peaynTaT OT AelHoCTTa 5172 42

Net Income

HeTeH peaynTaT Ha eaHa akums

Earnings per share (EPS) 1.072 0.0087

Cyma Ha akTuBuTe

Total Assets 61293 50 526

3emn

Land 6 389 10 006

HeTHun akTneun

Net Equity 15947 14 121

AKunoHepeH Kanutan

Registered Capital 4,824 4,824

Bpon akumn

Number of Shares 4 823627 4 823 627
1.2. Tbprosua c akumute Shares trading

KbM kpas Ha toHu 2008 rognHa ueHaTa Ha
akuunte Ha bbnrapcka doHgoBa 6opca e
8.73 neBa 3a akuua. KbM Kpas Ha OHN
npeguwHaTa roguHa, LueHaTta 3a efHa akuus
e 6una 7.70 nea. ToBa noka3sa roguLHO
nokayeaHe Ha uUeHaTa ¢ 13.38% Bbnpekn
Bceobwua cnag Ha hoHOOBUA nasap, KOUTO
ce Habnmoaasa oT eceHTa Ha 2007 r.

B nepuoga 29.06.2007 - 30.06.2008 r. Hain-
BUCOKATa cpefHa cpefHa Ha aKuuuTe Ha
OpyxectBoto e 11.00 nB, nocturHata Ha
29.05.2008 r., a Han-HuckaTta - 7.70 nB 3a
akums ot 29.06.2007 r.

3a
roguuiHo

2. UHdpopmauun
peAoBHO

npoBefeHo
Oo6wo

At the end of June 2008, the price of the
shares traded on the Bulgarian Stock
Exchange - Sofia reached BGN 8.73 per
share. As of the end of June the previous
year the price per share was BGN 7.70. This
shows an annual increase of the price by
13.38% in spite of the worldwide downfall of
the stock market since fall 2007.

During the period 29.06.2007 - 30.06.2008
the highest price of the Company’s shares
was BGN 11.00 reached on 29.05.2008 and
the lowest one - BGN 7.70 per share from
29.06.2007.

3. Information about the Regular Annual
General Meeting of the Shareholders

3/8



ICPD Q2 2008

cbOpaHue Ha aKuMoHepuTe

Ha 27.06.2008 r. OGOewe npoBeneHo
peposHoTo roguwiHo O6wo cubpaHne Ha
aKkyuMoHepuTe Ha [pyXecTBOTO, Ha KOeTo
Gelle B3ETO pelleHue 3a pasnpeaensHe Ha
aveuaeHT B obw pasmep Ha 7 235 xun.ne.
oT nevyanbara, peanusnpaHa oT
Opyxectsoto npes 2007 r. [OdpyxecTBOTO
pasnpeaensa 96.309% ot nognexawiara Ha
pasnpeaeneHne Kato AMBMAEHT nevyanba -
7512 252,80 nB npu MUHUMANHO 3aKOHOBO
nanckeaHe — 90%. BpyTHUAT AMBUMAEHT Ha
efHa akuyua € B pasmep Ha 1.50 nB kaTo
npaBo Ha AMBUAEHT MMaT nuuara, BnucaHu
B peructpute Ha LleHTpaneH penosuTap
KaTto akuyuoHepu 14 aHW cnep patara Ha
OCA vnu kbm 11.07.2008 roga.

Ha npoBeAeHoTo O6buwo cvbpaHue
akuymoHepute ocsoboauxa Kato uneH Ha
CvBetra Ha Aupektopute — Kpacummp
MNaenos Unvnes no mon6a oT Heroea cTpaHa
n n3bpaxa 3a HoB uneH - Meanno Kpbcres
KocToB.

Pocnya Jlucmnukosa wu Hukona Crandod
6sixa npensbpaHun kaTo uneHose Ha CbBeTa
Ha AWpeKTopuTe 3a CpoK OT 5 roauHu
nopagu wusTU4aHe Ha MaHgaTa MM Ha
29.03.2008 r.

MNpes  unsTeknoto  Tpumeceume  Bewe
u3BbpWEHa U apyra  nNpomMAHa B
ynpaesutenHua opraH Ha [pyxectsoto. C
peweHne Ha CbBETa Ha AUPEKTOPUTE Ha
UHTepkanutan [ponbpTM  [OMBENONMBHT
ACUL ot 17.05.2008 r. uynenbT Ha C[ -
Bennuko Cronyes KnuHros 6ewue nabpaH 3a
BTOPU  U3NBbIAHUTENEH  AMPEKTOP  Ha
OpyxectBoTto. [lpomMsHaTa € BnNucaHa B
TbproBckusA perncTbp OT gara 27.05.2008 r.

3. MapuHa keinn

Mpe3 mecey anpun MapuHa Keln nonyuu
yAocToBEpeHne 3a BbBEXOaHe B
eKcnnoatauusa Ha cnopTHO-pa3BneKaTeNHuA
LEHTBLP B KOMMNEKCA, KOWTO Ce HamMupa B
3oHa 3 1 BKItOYBA 2 CKyOLU KyopTa, 6oynuHr
3ana, cna-ueHtbp, ¢$uUTHeC 3ana. Kvm
OHEeWHa fgata BCUYKM 4aCTU Ha CMNOpTHO-
pasBrekaTenHusa UeHTbp (YHKUWOHUPpAT U
Ce Nons3BarT OT NoYnBaLLUUTE B KOMIMJIEKCA.

The Regular Annual General Meeting of the
Shareholders of the Company was held on
June 27, 2208. The shareholders took a
decision for distribution of dividend at the
total amount of BGN 7 235 thousands from
the profit realized by the Company in 2007.
The Company is going to distribute 96.309%
of the profit that is allowed to be distributed
as dividend - BGN 7512 252.80 provided
that the minimum threshold is 90%. The
gross dividend per share is at the amount of
BGN 1.50 per share. The right on dividend is
entitled to all shareholders registered with
the Central Depository AD not later than
fourteen (14) days after the GMS date i.e. by
11.07.2008 (Record Date).

The General Meeting of the Shareholders
released as a member of the Board of
Directors Mr Krasimir Pavlov lliev at his own
request and elected as a new member Mr
Ivaylo Krastev Kostov.

Rossitza Lissitchkova and Nicolas Stancioff
were reelected as members of the Board of
Directors for a term of 5 years due to
expiration of their mandate on 29.03.2008.

During the reporting period there was
another change in the managing body of the
Company. The member of the Board of
Directors, Velichko Stoychev Klingov, was
elected for a second executive director of
Intercapital Property Development REIT at a
meeting of the Board of Directors dated
17.05.2008. The change was registered with
the Commercial Register on 27.05.2008.

3. Marina Cape

In April 2008 “Marina Cape” was granted the
Permission to use of the sport and
entertainment centre in the complex which is
situated in Zone 3 and includes 2 squash
courts, a bowling hall, spa-centre and a
fitness hall. As of today all parts of the sport
and entertainment property are functioning
and are used by the people who stay on
vacation in the complex.
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Mpes mMecey M™Maln ObHewe 3aBbplleHa
KOHCTpyKuuaTa (AKT 14 6Gelwe mu3pageH) Ha
26-Tm n 27-mu cektop (30Ha 4), B TM.
anapTaMeHTU, pecTopaHT U KoHdEepeHTEH
LEHTBLP.

Mpe3 u3TeKnoTo Tpumeceune ycnopenHo
CbC CTPOUTENHUTE AelHoCTM B 30Ha 4, bsixa
OTCTpaHABaHW nNponycku W noBpeau B
ocTaHanute  TpU  30HM M obwara
WH(PaCTPYyKTYypa B KOMMNNEKCca, a CbLuo Taka
6saxa M3BbpPLLIBAHU nogobpenus n
ob3aBexpaHus Ha anapTtaMeHTuTe,
NOWUCKaHM OT KyrnyBauuTe.

Ha 07.06.2008 r. BakaHUMOHHUAT KOMMNMNEKC
bewe oOTKpUT 3a neTteH ce3oH 2008.
[MoHacToAwem MapuHa Kein nocpela kato
TYPUCTH KakTo cobcTBEHUUUTE Ha
anapTaMeHTU B KOMIMIEKCa, Taka U BbHLIHU
noceTtutenu, n3bpanu ga npekapart nATHaTa
CW NoYMBKaA BbB BAKAHLUMOHHOTO CemuLLe.

3.1 Mpopax6u

Mpes BTOpOTO TpUMeceume Ha 2008 roguHa
ce HabnwpaBaule 3acUnBaHe Ha TemMna Ha
npogaxbute B Komnnekca MapuHa Kewn
cnpsiMo NPeAXoaHOTO TpUMeceume.
MponaBaxa ce OCHOBHO UMOTK OT 30Ha 3 Ha
komrnekca. OCHOBHWUTE HWU  KynyBauiu
naBaxa ot lonwa n B no-manka creneH ot
Pycus, Yexna, Cnosakus u gpyru.
Tabnuuata no-gony nokasea 6pos UMOTH,
NpeanoXeHu 3a npoaaxba, KakTo U TAXHaTa
nnow, B 4YeTMpUTE 30HM Ha KOMMNMekKca.
MocoueHn ca caMo NNOLWMUTE Ha XUTMULHUTE
nmMoTu. OCBEH TAX, B Pa3nNUYHUTE 30HU MMa
N TbProBCKW M pa3BfiekaTtenHu UMoTHU.

Tabnuuata nokasBa CbCTOAHUETO Ha
npogaxéure Ha Mot KbM 28/07/2008 .

In May 2008 the construction works of Sector
26 and 27 (Zone 4) were finished
(Permission 14 was granted), incl.
apartments, restaurant and a conference
centre.

Parallel to the construction works in Zone 4,
during the second quarter of 2008 we
worked on correcting mistakes and defects in
the remaining Zones and the general
infrastructure of the complex. We also
carried out improvements and furnishings of
the apartments required by the buyers.

On June 07, 2008 there was a soft opening
of the Complex for the summer season’
2008. At present Marina Cape receives as
tourists the owners of apartments in the
Complex as well as other visitors that have
chosen to spend their summer holiday in the
vacation village.

3.1 Sales

During the second quarter of 2008 there was
an increase in the rate of sales in Marina
Cape in comparison to the first quarter.
Mainly properties from Zone 3 were sold.
Our main buyers were from Poland and to a
lesser degree from Russia, Czech Republic,
Slovakia and others.

The table below shows the number of
properties offered for sale as well as their
area for all 4 zones of the complex. Only the
area of the residential properties is indicated.
In addition to them, there are commercial
and entertainment properties in the different
Zones.

The table shows the status of the sales of
properties as of 28/07/2008.
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KB. M. / sQ. m. /Z -
Crartyc / Status et 8 sooia | OBuwo / Total
CsobogeH / Available 3921,13 651,77 | 673663 | 3146,19 14 455,72
PesepeupaH / Reserved 4 412,26 477,07 3749,33 8 638,66
MpogageH / Sold 2 070,78 561,57 | 334219 5 974,54
MpexsvpneH / Transfered 13 756,12 8 503,63 25 858,76
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Bpon / Number

30HU / Zones

Crartyc / Status

Caoboget / Available 43 18 | 21

PesepsupaH / Reserved 44 0 113

MpoganeH / Sold 25 0 96
0

BaxHu nosicHeHus KbM Tabnuuarta

Huwe pasgename ctaTyca Ha anapTaMeHTuTe
Ha CnegHUTe KaTeropum:
CBobogHuM - ob603HauaBa
cBoboaHn 3a npopaxba
PesepBupaHu - 0603Ha4yaBa anapTameHTy,
3a KOUTO KMUEHTU ca U3ABWUNK XenaHue aa
6baaT pesepBUpaHnu, NnaTUIM ca WU LWe
NNaTaT pe3epBaUMOHEH AeNo3nT

anapTaMeHTn

MNpodapeHn - o603HaYaBa anapraMeHTn 3a
KOUTO UMMa CKMIOYEHW npeasBaputenHun
[I0roBOPY 3a NOKYMNKo-npoaax6a.

MpexsbprieHn - o603Ha4YaBa anapTameHTH,
3a KOUTO BeYe Ca CKMIYEHU U OKOHYaTENHU
[OFrOBOPW 3@ MPEXBBPIAHE MO HOoTapuaneH

peq.

3.2 ®uHaHcUpaHe

Kbm 30.06.2008 . JMHTEpPKanuTan
Mponmbp™v  OusenonmbHT” AOCUL wnma
3a4blXeHUA KbM 6aHKOBU MHCTUTYLUMM, B
T.4. OBIFOCPOYHU U KPaTKOCPOYHU B pa3mep
Ha 11 084 xun.nB.., KakTo U 3aabIIXeHne no
obnuraunmoHHa emuncus Ha cTtonHocTt 9 779
XWUI.NB.

Mpe3 oTtyeTHMA nepuon [OpyxecTBOTO
6e3npobnemHo obcnyxsawwe 6aHKOBUTE CU
3aeMn, B T.M. MNawaHe Ha JUXBU WU
roracsiBaHe Ha rnaBHULN.

Mpe3 BTOpOTO TpuUMecedne Ha 2008 r.
LJMHTepkanutan [Mponbptn OuBenonMbHT”
AOCWL, e HanpaBuno noracuTenHn BHOCKU
kbM BaHka MNMupeoc Bvnrapus AL Ha obuwa
cronHocT 1200 xun. espo.

B kpasa Ha mecel 1onu 2008 r. [IpyxecTBoTO
noracu kpeguta cu KbM Tb UHBecTbaHk AL
B paamep Ha 3 000000 nB, kowto Gewe
oTnycHaT npe3 aBryct 2007 r.

Important notes to the table

We divide the Status of the apartments in the
following categories:

Available - denotes apartments available for
sale

Reserved - denotes apartments for which
clients have expressed an interest to reserve
and have paid or will pay a reservation
deposit.

Sold - denotes apartments for which we have
signed preliminary purchase contracts.

Transferred - denotes apartments, for which
we have a final agreement and a notary
deed.

3.2 Financing

As of 30.06.2008 Intercapital Property
Development REIT’s bank loans (incl. short
and long term loans) amount to BGN 11 084
thousands. The Company has also an
obligation due to a corporate bond issue for
the amount of BGN 9 779 thousands.

During the reporting period the Company
regularly serviced its bank loans, i.e. carried
out interest payments and repayments of
principal amounts.

In the second quarter of 2008 Intercapital
Property Development REIT has paid off
principal amounts to Piraeus Bulgaria Bank
AD for the total amount of EUR 1 200 000.

In the end of July, 2008 the Company repaid
its bank loan to CB Investbank AD at the
amount of BGN 3 000 000. The bank credit
was granted to the Company in August,
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Cobuo npes mecel, ronm 2008
JMHtepkanutan [MponbpTn [OUBENONMBHT’
AOCULU nonyun HoB 6aHKoOB KpeguT OT
BaHka MNupeoc Bvnrapua AL B pasmep Ha 3
MITH. €BPO NpU CrnegHuTe YCnoBua: NUXea -
paBHa Ha epHomeceuHus EURIBOR +
HapbaBka oT 3%, CpoK Ha Kpepguta - 24
Meceua u obesnedyeHne - 3aBbPLUEHU
anaptameHTu B Komnnekca ,MapuHa Kenn”.
LUenta Ha kpeguta e duHaHcUpaHe
nouvsrpaxpaHeto Ha 3oHa 4 BbB
BakaHUWOHHOTO cenuuwe ,MapuHa Kenn”.
3aeMbT e U3LAMO YCBOEH Npe3 Mecel, orun.

4 bopoBel

Mpe3s mecey man 2008 r. [pyxectBoTo
nonyyn paspeleHneTo 3a CTpoex W
3ano4yHa ctpouTenHute paboTu no npoekTa
B KypopoTHua komrnekc bBoposeu. 3a
U3NbNHUTEN Ha crpagata po etan rpyb
ctpoex 6eule nsbpaHo gpyxecrsoto Muaous
ALl. TepeHbT, BbPXY KOUTO Ce u3rpaxpa
npoekTbT, € ¢ nnowy, 6 600 kB. M. O6eKkTLT €
C pa3rbHaTa 3actpoeHa ninow, 10 000 kB. M
U BKIOYBA xunumwHa 4vacTt - 5 000 kB. M,
Tbproscky nnowm - 3 000 KB. M U NOA3EMHMU
rapaxm - 2 000 kB. M. [lpepsuxpa ce
npoektTLT pa 6bae 3aBbpwieH npes
cnefgawata rogMHa v ga 6bvae ropeH 3a
ekcnnoaTaLus U nocpeljaHe Ha rocTu 3a
3UMHUA ce30H Ha 2009.

5. OCHOBHM pPUCKOBE U HECUTYPHOCTH, Npen,
KoutTo e u3npaBeHo  WHTepkanutan
Mpomeptv  [OusenonMbuHT AACWUL, npes
ocTaHarnarta 4act oT (pMHaHcoBaTa roguHa

OCHOBHUTE PUCKOBE U HECUTYPHOCTU, KOUTO
MHTepkanutan [lponbpty  [OuBEenonMbBHT
AOCULU Moxe pa cpewHe Ao Kpad Ha
¢dmHaHCcoBaTa roavHa ca:

e nasapeH pUCK - PUCK OT HamarneHue

Ha nasapHuTe LeHu Ha
HEeABUXUMUTE NMOTH, KOUTO
APYXeCTBOTO NpoAasa;

e WHMMNAUMOHEH PUCK - pUCK OT
yBenv4yaBaHe LueHuTe Ha
CTPOUTESNCTBOTO;

e pUCK  OT HEBB3MOXHOCT  3a
obcnyxBaHe Ha B3etn 6aHKOBU

3aeMu - B clnyvail, Ye [pyXecTBOTO
HEe ycnee Aa reHepupa AOoCTaTbyHO
npuxogn  3a  MNOKPUBaHe  Ha

2007.

Again in July 2008 Intercapital Property
Development REIT received a new bank
loan from Piraeus Bulgaria Bank AD for the
amount of EUR 3 million under the following
terms: interest equal to one-month
EURIBOR plus 3%; maturity - 24 months and
collateral - finished apartments in the
complex “Marina Cape”. The funds from the
loan shall be used for finishing the
construction of Zone 4 in the vacation village
“Marina Cape”. The loan is entirely absorbed
in July, 2008.

4. Borovets

In May 2008 the Company received the
construction permit and started the
construction works in the Borovets resort.
The company that is chosen to carry out the
gross construction is Midia AD. The plot
where the project has been constructed is
with total area of 6 600 sq.m. The project
provides for 10 000 sgq.m. built-up area and
includes - residential area - 5000 sgq.m.,
commercial area - 3000 sqg.m. and
underground garages - 2000 sq.m. It is
expected that the project will be completed in
the next year and will start functioning and
receiving guests for the winter season of
2009.

5. Main risks and instabilities which
Intercapital Property Development faces
during the remainder of the fiscal year

The main risks and instabilities which
Intercapital Property Development may face
by the end of the fiscal year are:

e Market risk - risk of decrease in
market prices of the real estate
properties the company is selling

¢ [nflation risk - risk of increase in cost
of construction

e Risk of inability to service the
company’s bank loans - in case the
company fails to generate enough
revenue to cover the expenses for
the interest rate and principal.
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pa3xoaute 3a NUXBU U noracaBaHe
Ha rmaBHULATE.

6. WHdopmauma 3a CKIOYEHUTE ronemu
CAenKy Mexay CBbp3aHu nuua

Mpes pasrnexgaHusa nepuop NHTepkanuTan
MponbptTn OueenonmbHT AOCUL, He e
CKMIOYBano ronemMn CAenkn CbC CBbLpP3aHy
nvua.

Pocuua ﬂVICW-IK 2%

U3nbnHuTeneH ampexfon

6. Information for large transactions
concluded by related persons

During the period in question Intercapital
Property Development has not concluded
nsactions with related parties.

Mg

l
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