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1. O6wwa nHpopmauums

1.1.  ®uHaHcoBU pe3ynTaTu

Mpe3 4eTBbLPTOTO TpUMeceume Ha 2007
roanHa WHTepkanuTan MponbpTH
[OnBenonMbHT Beye € B CbCTOAHWE [Aa
oT4yeTe npuxoauM (U CbOTBETHO pa3xoau u
pe3ynTtaT) oT npoaaxbarta Ha anapTameHTH.
Pe3yntaTtbT € OT4YeTeH npe3 4YeTBbPTOTO
Tpumeceume Ha 2007 r., Tbi KaTo Toraea ca
nony4yeHn yaoCTOBEpPEHUsaTa 3a Mon3BaHe U
HeaABMXUMUTE NMOTH, npegmMeTr  Ha
NPEeXBbPNNTENHN CAENKN, Ca [OCTAaBEHM B
[OroBOPEHNS C KIIMEHTUTE BUA.

MpuxoanTte ot npopaxba Ha anapTaMeHTu
BbB BakaHuuoHeH Komnnekc MapuHa Kenn
ca B pa3mep Ha 24 626 456 neea un ce
OTHacAT Ao npogageHa nnouw, ot 14 290, 63
KBagpaTHM wMeTpa. [pyXecTBOTO oOTyuTa
KaTo MPUXOA LieHaTa Ha Te3n anapTameHTy,
3a KOUTO MMa MONy4YeHO pas3pelleHne 3a
non3BaHe W MWMOTbLT € TMpPexBbpfieH C
HoTapmaneH akt w/wunu 100 npoueHTa oOT
LeHaTa e 6buna nnaTeHa.

OcBeH Te3u nnowim 3a ouie okono 9 000 k..
M. anapTamMeHTU APYXEeCTBOTO € CKIYUIo
npeaBaputenHu  OOroBopu, MO KOMUTO
CblLECTBEHA YacT OT LeHaTa Beye e buna
3annateHa. [logpobHo onucaHue  Ha
CbCTOAHMETO Ha Npoaaxbute n edekta um
BbpXy nevyanbata Ha akuua MoOXe pAa
HamepuTe No-aosy B TO3M OTYET.

[pyXecTBOTO OTYMTa CbLLO APYrn MpuUXoau
Ha obwa ctonHocT 1256 952.56 nesa. Te
npou3TMyaT OCHOBHO OT HEYyCToWKa no
npensaputenieH [OroBop B pa3Mep Ha
1235667.97 nesa. [pyxectBoTto 6elwe
3annaTuno 3afaTbK 3@ 3aKynyBaHeTO Ha
nozemneH umot B Codus. MNMpogaeavybT He
M3NbMHM  3adbfXeHWsTa Cu  No  TO3n
npeaBaputeneH [OroBop W Bb3CTaHOBU
3ajaTbka 1 3annaTu HeyCcTomrKa.

MpakaTa ce6ecTOMHOCT Ha NpoaadeHnUTe OT
LOpyxecTtBoTO anaptameHTn B MapuHa Kein
Bb3nun3a Ha obwo 13 007 188.52 nesa. Ta3u
ce6eCTOMHOCT BKJIOYBA BCUYKM MNPUCHLUU
pa3xoAu 3a CTPOMTESNICTBO Ha CbOTBETHUTE
anapTameHTu (BKMOUUTENHO
NHpaCTPYKTypa 1 BepTUKanHa nnaHMpoBKa
BbTpe B Komnnekca MapuHa Kenn). Cnep
KaTo ce AobaBAT pasxoguTe 3a KOMUCUMOHHMN
N peknama obwmTe pasxogu CBbP3aHU C
npogageHuTe anapTamMeHTn Bb3nuM3aT Ha

1 General Information

1.1 Financial results

During the fourth quarter of 2007 Intercapital
Property Development is able to show
revenues (and expenditures and results
accordingly) from the sale of apartments.

This result is reported in the fourth quarter of
2007 as the permits to use were received in
that period and the apartments, were subject
of transfer, were delivered to their owners as
arranged with them.

The revenue from sales of apartments in
vacation complex Marina Cape amounts to
24 626 456 Leva and refers to 14 290.63
square meters of sold property. The
company counts as revenue the price of
such apartments, for which a permit to use
has been issued, they have been transferred
by notary deed and/or 100% of the purchase
price has been paid.

In addition the company has signed
preliminary contracts for another 9 000 sq.m.
of apartments, for which a significant amount
of the purchase price has been paid. A
detailed description of the condition of sales
and their effect on the share price can be
found below.

The company also reports other revenues
amounting to 1256 952.56 Leva. They were
accumulated mainly from a penalty arising
from a preliminary contract totalling
1235 667.97 Leva. The company had made
a downpayment towards the purchase of
land in Sofia. The seller did not fulfil its
obligations as per the latter preliminary
contract and, as a result, returned the
downpayment and paid penalty.

The prime cost of the apartments in Marina
Cape sold by ICPD amounts to
13 007 188.52 Leva. This amount includes
all costs inherent to construction works for
the respective apartments (landscaping and
infrastructure inside Marina Cape included).
After the expenses due to commissions and
advertising are added the total expenses,
connected to the apartments sold, amount to
14 329 832.48 Leva. The gross result from
these sales of apartments in Marina Cape
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14 329 832.48 neBa. bpyTHuAaT pe3ynrar oT
Te3un npopax6bu Ha anaptameHTn B MapuHa
Kenn Bb3nu3a Ha 10 296 623 .86 nesa. OT
Hero cnefBa Aa ce npucnagHaT AbiXumuTe
npemun 3a obcnyxsawmTe ApyXecTBa.
Cnen TOBa nMpucnagaHe HETHUAT pelynTtaT
OoT npogax6u B MapuHa Kenn Bb3nu3a Ha
8 237 299.09 neBa, unun 1.71 nesa Ha akuu4.
O6WmAT pe3ynTaT OT AEWHOCTTa, BKIOYBaLL,
Opyrn caenkn ocBeH npoekta Mapuna Kewnn
KaKTo M obwuTe pasxoam 3a NMXBU U 3a
OENHOCTTa e onucaH no-aony.

amounts to 10 296 623.86 Leva. The owed
premiums for the servicing companies have
to be deducted from this amount. After the
latter deduction the net result from sales of
apartments in Marina Cape amounts to
8 237 299.09 Leva, or 1, 71 leva per share.

The total result of the activities, inclusive of
transactions different from the project Marina
Cape, as well as the total expenses due to
interest and activities is described below.

(Xus1. 71IeBa OCBEH [aHHU Ha aKUUs/

in BGN 000, except per share data) 31/12/2007 | 31/12/2006
O6wwo npuxogu o5 384 17
Total Revenues

PesyntaTt oT 0CHOBHa [ENHOCT

Recurring Pre-tax Profit 7516 -106
HeTeH peaynTar oT gefiHocTTa 7516 106
Net Income

HeTeH pe3ynTtaT Ha egHa akuusi

Earnings per share (EPS) 1.558 -0.022
Cyma Ha aKkTuBuTe
Total Assets 71045 31 141
Senw 10 006 8729
Land

HeTHun akTuBu

Net Equity 21632 14 116
AKUMOHEpeH Kanutarn

Registered Capital 4,824 4,824
Bpon akunn

Number of Shares 4 823 627 4 823 627
IvMBUAEHT Ha akuuma *

Dividend per Share* 1,4022 0

* OyakBaH ANBUAEHT rpu goryckaHe, de 90% ot revyanbara bvge pasnpeseneHa
* Expected dividend assuming 90% of the profit is distributed

1.2. Twobprosusa c akuuute

Kbm kpasa Ha pekemBpu 2007 roguHa
LeHaTa Ha akuuuTte Ha bbnrapcka ¢poHaooBa
6opca gocturHa 10.30 neBa 3a akums. Kbm
Kpasi Ha [OeKeMBpW npeguvllHaTa roguvHa,
LueHaTa 3a efgHa akuus e 6una 6.40 nesa.
ToBa nokasBa TrogulIHO MOKayBaHe Ha
ueHaTta ¢ 60.9%

pacduknte no-gony nokaseat Opos Ha
WHBECTULMOHHUTE NOCpefHMUM, KOUTO ca
Tbprysanu (cboTBETHO KynyBanu n
npogaBanu) akuum Ha [OpyXecTBOTO MO
meceun. OT nocpegHNUMTE Han-akTUBEH MO
6pon cecum uU C HaW-ronemum obemu

Shares trading

In the end of December 2007, the price of
the shares traded on the Bulgarian Stock
Exchange - Sofia reached BGN 10.30 leva
per share. As of the end of December 2006
the price per share was 6.40 Leva. This
shows an annual increase of the price by
60.9%.

The charts below show the number of
brokerage firms, which have traded
(respectively purchased and sold) shares of
the company month by month. Intercapital
Markets AD is the most active brokerage
company in terms of sessions and volume of
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M3TbPryBaHn akuum e VIHTepkanuTan
Mapketc ALL. OcBeH Hero, nocpegHMUM KaTo
Enana tpenanHr, VIHI BaHk, PandanzeH
baHk, VHBecTbaHK, Bbbnrapcka nolleHcKa
6aHka AL, HOr Mapket, baHnka [lupeoc
Bvnrapua A, CtonaHcka N MUHBECTULMOHHA
6aHka AL n gpyru cbwo ca TbpryBanu c
aKLUUKM Ha OpyXecTBOTO.

pacukaTta 3a UeHaTa u 6pos N3TbpryBaHu
aKuun Be4ye He BKJOYBA peno cAenkute
nopagu ronismaTa UM YecToTa.

traded shares among the brokers. Other
brokers like Elana Trading, ING Bank,
Raiffeizenbank, Investbank, Bulgarian Post
Bank AD, Yug Market, Piraeous Bank AD,
Economic and Investment Bank AD and
others have also traded in the company’s
shares.

The chart describing the price and number of
shares traded no longer includes the repo
deals due to their high frequency.

Bpon nocpeaHnum KynyBanu akuum
Number of brokerag1esfirms1 5buying shares

2006-9

2007-7
2007-8
2007-9
2007-10
2007-11
2008-1

U3moyHuk: lumepkanuman Mapkemc AL /

Source: Intercapital Markets AD

Bpow nocpeaHuuM npogaBanuy akumMm
Number of brokerage firms selling shares

12 12 12

2o N YT YRy
e o

O 1 1 o M~~~
o W W © O O O O
o O O O ©O ©O O o
N o O N NN NN N
N N N

© © N PO - N
e o
N NN MMM O 0 1
O O O O O~ MM O
O O O O O O © o o
N N N AN N O ©O O N
N N N

UsmouyHuk: iumepkanuman Mapkemc AL /

Source: Intercapital Markets AD

4/11



ICPD Q4 2007

LleHa Ha akuus / Stock Price
kopurupaHa / adjusted
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2. Emucua obnuraumm

Mpe3 Tpetoto Tpumeceune Ha 2007
LpyXecTBOTO peanu3npa ycnewHo nbpeaTta
CU eMncusa KoprnopaTmMBHU obnurauun. ToBa
€ BaxHO CbbOuTMEe B HalLeTo pasBUTHE,
3alloTo HU MNOo3BoONsiBa Aa pasHoobpasum
N3TOYHUUUTE cU Ha urHaHcupaHe. OcBeH
TOBa, eMucUATa obnuraumMm e KadecTBEeHO
no-pas3nuyHa OT Jocera M3non3BaHuTe oOT
OpYyXecTBOTO 6aHKOBM KpeguTu.

Kpeantute 06MKHOBEHO Ce OTNycKaT cpeLly
npenocTaBsHe Ha obesneyeHune n
cpefcTeaTta mMoraT [ia ce M3Mnon3BaTt camo 3a
npeaBaputenHo opobpeHute oT 6GaHkaTa
uenu. [lpyXecTBOTO e NpPoAbIXM Aa
usnonsea 6GaHKoBM KpegutM 3a fAa
hvHaHCcMpa pa3BUTUETO Ha BeYe 3arnoyHaTu
NPOEeKTN, TakMBa KbAeTo 3emsiTa Beye e
3aKyrneHa W CTPOUTENICTBOTO Ha crpagute
MOXe [1a 3anoyHe.

Emucmnara obnuraumm, ocbllecTBeHa OT
IpyxecTtBoTo e obe3neyeHa camMoO CbC
3acTpaxoBaTenHa nonuua 3a ¢UHaAHCOB
puck n3ganeHa oT EspouHc AL
3acTtpaxoBaTtenute  OT  CBOA CTpaHa
nsgagoxa nonuuata, 6e3 pa usnckeat oT
Hac NpenoCcTaBAHETO Ha KakBOTO U Aa e
obe3neyeHue.

MemopaHayMbT 3a nnacupaHe Ha eMUcKATa
npegsuxga cpencreata ga ce M3nons3eaT
NPUOPUTETHO 3a 3aKymnyBaHE Ha NO3EMIIEHU
nmotn B Codma (MoeaneH UEHTbp, HOBMSA
OU3HEeC LeHTbp Unu apyrn pamoHm).

Mpe3 YeTBbPTOTO Tpumeceune
LpyxecTBoTO  peanun3upa  W3BbHPEAEH
NPUXoA4 OT HeycToWKa No npeaBapuTeneH
porosop. To3u npuxoa 6u morbn pa ce
CMATa Kato CBbp3aH C  emucuaTta
obnurauum, Tl KaTo HeycTonkaTa bele no
npensaputTenieH OOroBop 3a MOKynka Ha
nosemneH wumor B Codwus, no Konto
npogaBayYbT He ycna fa  M3MbJHK
3aQbIXEHNATa CM U 3annaTu yroBopeHaTta
HeyCToMKa.

KbM gHewHa pata  [OpYyXecTBOTO €
CKITIOMUIIO HOB MpeaBapuTeneH Ooroesop 3a
3aKynyBaHe Ha Mo3eMJfieH MMOT C Nnue Ha
6yn. Togop AnekcaHgpos. lNMpogaBaybT ce e
aHraxupan pa npogage WMOT, KOWTO Aaa
no3BonsABa W3rpaxpgaHeTo Ha crpaga C

2. Corporate Bond Issue

During the 3rd quarter of 2007 The Company
placed successfully its first corporate bond
issue. This is an important event in our
development, as it allows us to diversify our
sources of financing. In addition the bond
issue has different characteristics compared
to the bank loans used so far.

Bank loans are usually granted in exchange
of the provision of certain collateral and the
funds may be used only for purposes pre-
approved by the bank. Our Company will
continue to use bank loans to finance the
development of projects that have already
started, projects where the land has already
been purchased and construction has
started or is in a position to start.

The bond issue placed by the company is
only secured by an insurance policy against
financial risks issued by Eurolns. AD. The
insurers have issued the policy without
requiring from us to provide any collateral.

The Placement Memorandum of the issue
provides for the funds to be used mainly for
the purchase of land properties in Sofia (the
town center, the new business center of the
city or other areas).

During the fourth quarter the company has
accumulated additional revenue from a
penalty arising from a preliminary contract.
This revenue can be considered as
connected to the bond issue because the
penalty arose from a preliminary contract for
land purchase in Sofia, whereby the Seller
could not fulfill its obligations and as such
paid the penalty as per the contract.

As of issuing this report the company has
signed a new preliminary contract for the
purchase of land, facing “Todor Aleksandrov”
Blvd. The seller has pledged to sell a
property which allows the construction of a
building, having a total area above the
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nnow, Hapg 3emaTta oT noHe 10,000 kB. M.
LleHaTa, koATO ApyXecTBOTO Lie TpAbea aa
3annatn e 600 eBpo Ha KBagpaTeH MeTbp
pa3rbpHaTa 3acTpoeHa nnowl. CpokbT Ha
npepsaputenHua gorosop e o 30 oHn 2008
r.

3. MapwHa kenn

Ha 10 Asryct 2007 roguHa belwe oTkpuTa
MbpBaTa 4acT OT BaKaHUMOHHUS KOMMJIEKC
MapwuHa Kewnn.

Mpe3 Hayanoto Ha AHyapu 2008 r. MapuHa
Kenn nonyys makcumanHata xoTenvepcka
KBanudpukauna 3 3Be3gu MMc, C KOATO
MoXxe pa 6bae oueHeHa oT O6wWuHa
Momopue, n e B Npouec Ha noslyyaBaHe Ha
yeTBbpPTa 3BE34a, KOATO Ce npucbxpa oT
ObpxaBHaTa AreHuusa no TypusbMm.

YcnopegHo CbC 3aBbpLUBAHETO Ha 30Ha 3,
6axa OTCTpaHABaHW NMpPOMNYyCKN M NoBpean a
CblO Taka 6aAxa M3BBbPLUEHU NOJOGpeHus

Ha anapTameHTuTe nouckaHm oT
KynyBauuTe.
3.1. Mpopax6u

Mpe3 4eTBbLPTOTO TpUMeceume Ha 2007
roguHa ce HabniopaBawe 3acunBaHe Ha
TemMna Ha npogaxbute B Komnnekca
MapuHa Kenn. [lpopaBaxa ce OCHOBHO
nmoTun oT 3oHa 3 Ha komnnekca. OCHOBHUTE
HMW KynyBauu umpgpaxa oT [llonwa mn B no-
Manka crteneH oT Pycua, Yexuqa, JlutBa u
apyru.

Tabnuuata no-gony nokasea 6pos MMoTw,
npenfioXxeHn 3a npogax6ba, KakTo n TAXHaTa
nnow, B TpUTE 30HM Ha KOMIMJIEKCA.
[Moco4yeHn ca caMo NNOLWUTE HA XUNULLHUTE
nmoTn. OCBeH THAX, B pasfiMyHUTE 30HM MMa
N TbProBCKU N pa3BnekaTenHn UMOTH.

Tabnuuata MnokasBa CbCTOAHUETO Ha
npogaxbute Ha nMoTn kbM 29/01/2008 r.

ground of at least 10 000 sq.m. The price
which the company will have to pay is 600
euro per sg.m. of built area. The deadline of
the preliminary contract is June 30, 2008.

3. Marina Cape

On 10 August 2007 the first part of the
Marina Cape Vacation Complex was
opened.

In the beginning of January 2008 Marina
cape received the maximum hotel
qualification which can be granted by
Pomorie Municipality - 3 stars plus and is in
the process of receiving its fourth star which
is subsequently granted by The State
Tourism Agency.

Along with completion works in Zone 3, we
worked on correcting mistakes and defects in
Zone 1 and 2 apartments as well as carrying
out improvements required by the buyers.

Sales

During the fourth quarter of 2007 there was
an increase in the rate of sales in Marina
Cape. Mainly properties from Zone 3 were
sold. Our main buyers were from Poland and
to a lesser degree from Russia, Czech
Republic, Lithuania and others.

The table below shows the number of
properties offered for sale as well as their
area for all 3 zones of the complex. Only the
area of the residential properties is indicated.
In addition to them, there are commercial
and entertainment properties in the different
Zones.

The table shows the status of the sales of
properties as of 29/01/2008.
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KB. M. / sq. m. 3oHu / Zones

Craryc / Status 1 2 3| O6wo / Total
CsobogeH / Available 3400 661 14,558 18, 619
PesepBupaH / Reserved 6482 387 3,000 9, 869
MpopaaeH / Sold 3, 516 995 4,492 9, 003
MpexebpneH / Transfered | 10, 763 3, 246 281 14, 290
O6wo / Total 24,161 5289 22,331 51, 781
Bpow / Number 3oHu / Zones

Craryc / Status 1 2 3| O6uwo / Total
CsobogeH / Available 38 7 260 305
PesepBupaH / Reserved 66 4 53 123
MpogageH / Sold 43 1 92 146
MpexBbpneH / Transfered 126 34 6 166
O6wo / Total 273 56 411 740

BaxHu noscHeHus Kbm Tabnuuarta

Hue pasgensime ctatyca Ha anapTamMeHTuUTe
Ha cneaHUTe KaTeropumn:
CeobogHun - o0603Ha4aBa
cBoboaHM 3a npoaaxba
PesepBupaHn - o6o3HayaBa anapTamMeHTH,
33 KOUTO KITMEHTU Ca U3ABWUMMW XenaHue aa
6baaT pesepBuUpaHn, NNaTUAM ca Unu Le
NNaTaT pe3epBaLVOHEH Aeno3nT

anaptaMeHTu

MpogapeHu - 0603Ha4aBa anaptaMeHTn 3a
KOUTO WMMa CKN4YeHun npeagBapuTesiHn
A0roBopu 3a I'IOKYI'IKO-I'IpO.EI,a)K6a.

MpexBbpneHn - obo3HayaBa anapTamMeHTw,
3a KOUTO BeYe ca CKIIOYEHU N OKOHYaTENHU
[OroBOpu 3a NpexBbprisiHe NO HoTapuaneH
pea.

Tabnuuata no-gony obobuiaBa pesyntatute
oT npoekta MapuHa Kenn oo cera KakTto u

Important notes to the table

We divide the Status of the apartments in the
following categories:

Available - denotes apartments available for
sale

Reserved - denotes apartments for which
clients have expressed an interest to reserve
and have paid or will pay a reservation
deposit.

Sold - denotes apartments for which we have
signed preliminary purchase contracts.

Transferred - denotes apartments, for which
we have a final agreement and a notary
deed.

The table below summarizes the results from
the project Marina Cape until now as well as

nocrnegHATe  HM  O4YakBaHMA  OTHOCHO | reports our latest expectations about future
6baeLwmTe pesynrtaTu. results.
30Ha U BUJ UMOT [leuan0a Ha Cratyc
Zone and property type akuus ICPD Status
Profit Per
ICPD share
Kummman 30mm 1, 2, 1 3
Residential Zones 1, 2 and 3
- [IpexBBpreHn 1.71 OtuereHn
- Transferred Reported
- IIponanenun 1.03 OuakBaHo oTunTase npe3 2008
- Sold We expect to report them in 2008
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- Pe3epBupanu 2.37 OuakBano otuutane npe3 2008

- Reserved We expect to report them in 2008

- CBoOOIHHU 3.18 [Ipeacrou na 6b1aT IpPOIATECHU

- Available Still to be sold
Kunmunau 3oHa 4 0.97 CrpowutencrBoro mie 3anoune 02/2008
Residential Zone 4 Construction to start Feb-2008
Tbprocku Bcuuku 30HU 2.35 e ce npomasat 061110, BepossTHO mpe3 2009
Commercial all Zones To be sold together probably in 2009
O6mo Mapuna Keiin 11.62
Total Marina Cape
B nesa / In BGN
Te3un undpu ca cpaBHUMU C peannanpaHaTa | These numbers are comparable to the
neyanba oT Beye npexebpnenn | realized revenue from apartments that have
anaptamMeHTM UK He BKmw4yBaT obwwute | already been sold and do not include the

pa3xoau 3a [AenHocTTa M pas3xoauTe 3a
NNXBWN.

Hue cmsaTame, ye BeposaTHOCTTa nevanbarta
OT MMOTWUTE O3HayeHu kato lpopapeHn u
PesepBupann pa 6baoe peanusnpaHa e
oTHocutenHo Bucoka. OcBeH ToBa cCMe
yBepeHu, 4e Ta3u nevanba we 6bae
peanuaupaHa npe3 2008 roguHa.

OuakBaHuATa HW 3a ne4yanba OTHOCHO
cBobogHUTE UMOTU B 30HM 1, 2 n 3 KakTo U
Te3an B 30Ha 4 M TbProBCKMTE UMOTU Ce
OCHOBaBaT Ha ceralHuTe NPOAaXHU LEHMW.
Mo-ronsimaTa 4acT OT pas3xoguTe 3a TaX
Beye ca HanpaBeHu. OcTaBa eAMHCTBEHO Aa
6bae narpageHa 3oHa 4, HO HelHaTa nnouy,
€ CpaBHUTENTHO Marnka CrnpsMO ocTaHanarta
yacT OT KOMMMIeKca W He o4YakBame
cpepHata cebecToMHOCT Ha uMOTMTE Aa
6bae NPOMEHEHa 3HAUYUTENHO.

MpoaaxHnTe LUEHU 3a BaKaHLUMOHHU MMOTU
Ha MbpBa NUHUA OT MOPETO Ce MOBULLIMNXA
npe3 2007 n octaBaT BUCOKU OO0 MOMEHTA.
OuakBamMe LEHUTe jJa ocTaHaT [MoHe Ha
ceralwlHUTe HMBa [0 Kpass Ha TpPeToTo
Tpumeceune Ha 2008. Cnep ToBa €
Bb3MOXHO edeKTbT OT MrnoTeyHaTa Kpusa
0a [OOCTUFHE W [0 CTpaHUTe OT KbAeTo
naBaT OCHOBHUTE HW KYNyBayn B MOMEHTA U
ToBa pa pgoBefde [0 NeKo chnajgaHe Ha
NpoAaxHuTe LUeHM unu po 3abaBsHe Ha
Temna Ha npogaxbuTe.

3.2. ®uHaHcupaHe
B kpaa Ha gHyapu 2008 roguHa
OpyXecTBOTO noracu npeacpo4vHo

general activity expenses or expenses due
to interest.

We believe that the probability that the
revenues expected from apartments denoted
as Reserved and Sold will realized is
relatively high. In addition we are certain that
the revenues will be realized during 2008.

Our expectations in relation to available
properties in Zones 1, 2 and 3 as well as
those in Zone 4 and the commercial
properties are based on our current pricing
levels. The majority of the expenses for them
have already been incurred. Zone 4 only
remains to be constructed, however its area
is relatively smaller if compared to the
remainder of the complex and we do not
expect the average prime cost of the
properties to be altered significantly.

The sale prices for first-line vacation
properties have risen during 2007 and
remain high as of issuing this report. We
expect the prices to remain at their current
levels at least by the third quarter of 2008.
Beyond that period it is possible that the
effects of the mortgage crisis reach the
countries where our main buyers originate
from and this may lead to a small decrease
in sale prices or may slow the rate of sales.

Financing

In the end of January 2008 the company
paid in advance the remainder of its bank
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OCTaTbKbT OT 6aHKOBMA CU KpeauT KbM
CronaHcka MHBecTuumoHHa banka. Cnopep
[OroBopeHus noracuteneH nnaH
OpyXecTBOTO TpsibBawe pfAa HanpaBu [Be
paBHM BHOCKM Mpe3 sHyapu u ceBpyapw.
bnaropapeHne Ha nogobpeHns napuyeH
NMoTOK OT npoaaxbu Ha anapTaMeHTn B
MapuHa Kenn wumaxme BB3MOXHOCT [a
noracMm 1 pBeTe OCTaBal BHOCKM Mpes3
AaHyapyn 2008. ToBa we HM no3sonu fAa
obaaT ocBob6OAEHW OT TEXECTU OKOMo
18,000 kB. M. nnowm B 30Ha 3 oT MapuHa
Kenn, KOeTo OT CBOSA CTpaHa Le YfeCHU U
ycKopM NPexBbPNSAHETO Ha Beye
npoaafeHUTe anapTaMeHTn B TE3U 30HU.

4, Boposey

KbM gartaTta Ha TO3M OTYET BCE OLLEe He CMe
nonyyunu peweHne Ha AreHumsitTa no
ropute 3a OTNUCBaHe OT ropcku oHA, Ha
nputexasaHusa oT [pyXecTBOTO yperynupaH
no3emsieH UMOT B K.K. bopoBeL,. Bbrnpeku ye
AreHumATa no ropuTe 3anoyHa CcBoATa
paboTa, TA BCe OLWEe BbPBU U3KIHOUUTESHO
MyOHO M He MOXe fa ce npeasuau Kora e
Nosly4YnuM peLLeHMeTOo 3a OTNUCBaHeE.

Bbnpekn ToBa HMEe npoabrxaBaMe HaliuTe
NOArOTBUTENHN OENCTBUS C LieN 3ano4vBaHe
Ha cTpouTencTBoTo npe3 anpun 2008 r.

5. OCHOBHUM pUCKOBE M HECUTYPHOCTU, Mpep,
KOMTO € u3npaBeHo  WHTepkanuTan
Mponbptv [OumeenonmbHT ALOCWUL, npes
ocTaHarnarta 4acT oT ¢opmHaHcoBaTa roguHa

OCHOBHUTE pUCKOBE N HECUTYPHOCTU, KOUTO
MuTtepkanutan [lponbptn [OInBENONMBHT
AOCULL moxe pa cpewHe A0 Kpasi Ha
¢mHaHcoBaTa rogmHa ca:

e asapeH pUCK - PUCK OT HamaneHue

Ha nasapHure LeHU Ha
HeOBUXNMUTE UMoTH, KOUTO
OPYXeCTBOTO NPoAaBa;

e UWH(MNAUMOHEH PUCK - pUCK OT
yBenvyaBaHe ueHuTe Ha
CTPOUTENCTBOTO;

e puck  oT HEBb3MOXHOCT  3a
obcnyxBaHe Ha B3eTn 6GaHKOBMU
3aeMu - B Cny4yan, ye OpyXeCcTBOTO
He ycnee pa reHepupa [OCTaTb4vyHO
Npuxoam 3a NnoKpuBaHe Ha
pa3xoauTe 3a NMXBW M MnoracsiBaHe
Ha rmaBHUUUTE.

loan from Economic and Investment Bank.
According to our payment plan the company
was obliged to make two equal payments in
January and February. As a result of the
improved cash flow due to the increase in
sales of apartments in Marina Cape we were
able to pay both remaining installments in
January 2008. This will allow to free 18 000
sg.m. in Zone 3 in Marina Cape from all
encumbrances, which in itself will facilitate
and speed up the transfer of apartments
located in these areas that have already
been sold.

Borovets

As of issuing this report we have not yet
received the permission by the Forests
Agency to exclude the land owned by the
company located in Borovetz, from the forest
fund. Although the Forests Agency has
already begun to operate its progresses is
very slow and it cannot be predicted when
we will receive the exclusion permission.

Regardless of that we are continuing our
preparation activities in order to begin
construction in April 2008

5. Main risks and instabilities which
Intercapital Property Development faces
during the remainder of the fiscal year

The main risks and instabilities which
Intercapital Property Development may face
by the end of the fiscal year are:

o Market risk - risk of decrease in
market prices of the real estate
properties the company is selling

e Inflation risk - risk of increase in cost
of construction

e Risk of inability to service the
company’s bank loans - in case the
company fails to generate enough
revenue to cover the expenses for
the interest rate and principal.
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6. WHdopmauus 3a ckoyeHuTe ronemu
CAENKN Mexay CBbp3aHu nvua
Mpe3 pa3rnexaaHusa nepuog MIHTepkanutan
Mponbptn [OueenonmbHT ALCUL, He e
CKIlOYBaso rofieMun caenkum CbC CBbpP3aHu
nuua.
Pocuua Jlucnykosa
M3nbnHUTeneH aAnpeKTop

6. Information for large transactions
concluded by related persons

During the period in question Intercapital
Property Development has not concluded

large transactions with related parties.

Rossitza Lissitchkova
Managing Director
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