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1. O6wwa nHpopmauums

1.1.  ®uHaHcoBU pe3ynTaTu

duHaHCcOBMTE  pe3ynTtatu 3a TPeToTo
Tpumeceume Ha 2007 rogmHa npoabixaBaT
0a He nokasBaT MnpuMxogu OT npoaaxowu.
Bbnpeku HanpaBeHUTe NPexXBbPAAHNS C
HOTapuaneH akT Ha anapTamMeHTu B
komnnekc MapuHa Kewnn, Bce owe He cme
npeganu BNageHUETO BbPXy WMMOTUTE Ha
HoBUTE nUm COBCTBEHULN. Bbnpeku
3HaUNTENHUA Hanpeabk Mo pabotute,
CBbp3aHu c NHdpacTpyKkTypaTa n
BepTMKanHaTa niaHMpOBKa B KOMIJIEKCA,
BCE oOlle nNpeacrtosaT  pas3xoau Ao
OKOHYaTEeNHOTOo UM nyckaHe B
ekcnnoaTtaumsa. Te3n pasxoau npeacroun aa
6baaT M3BbPLUEHN U edBa crnep KaTo ToBa
CTaHe LWWe umamMe Bb3MOXHOCT Ja
onpeaennM ToYyHaTa OTYETHA CTOMHOCT Ha
npoAageHnTe akTMBu (anapTaMeHTu) U e
MOXEM J[a OCYEeTOBOAMM MpUXoauTe OT
npogaxbu 3aeAHO CbC CbOTBETCTBALUUTE

pasxoaw.
Mpe3 TpeToTo Tpumeceuune Ha 2007 roguHa
OpyxecTBoTO peanuaupa emucus

obnuraummn (nogpobHo onucaHa no-gony).
EmucnaTta Gewe 3actpaxoBaHa u He belle
obesneyeHa ¢ akTuBu. [pyxecTBoTo M3bpa
ha 3annatu uenua pa3mep Ha
3acTpaxoBaTefnHata nonuua no emucudata
3a Tpu roauHu. To3m pasxon, KakTo u
obwnte pasxogum 3a ynpaBneHwe Ha
IpyxecTBOTO, KOUTO He MoraT ga 6baar
OTHECEeHN Mpsiko KbM cebecToMHOCTTa Ha
eouH  onpepeneH  nNpoekT  chopmupar
oTyeTeHaTa 3aryba 3a nepuoaa.

OvakBame npe3 MOCNeaHoTo TpuMeceume
Ha roguHata BCWYKM  pas3xogum  3a
n3rpaxaaHe v 3a OOBbpLUNTENHU paboTun no
anaptameHTuTe B 30HMn 1 u 2 Ha MapuHa
Kenn pa 6baat akTtyBaHW. ToraBa e
nMamMe Bb3MOXHOCT a onpeaenvm ToyHaTa
cebecTonHocT Ha npogageHnTe
anapTamMeHTW, f[a OT4YeTeH CbOTBETHUTE
npuxoam oT npoaax6bu n neyanbarta oT TeE3N
npoaaxou.

General Information

Financial results

The financial results for the third quarter of
2007 still do not show any revenues from
sales. Even though we have already
transferred some apartments with notary
deeds in the Marina Cape complex we siill
have not handed over the possession of the
properties to the new buyers. Regardless of
the extensive progress in construction works
we are yet to execute certain works
necessary for the final commissioning of the
entire complex. They are mainly related to
the infrastructure and the landscaping in the
complex. These expenses are still to be
made and only after that would we be able to
determine the exact cost of the properties
(apartments) being sold and we would be
able to account for the sales revenues
together with the related costs of sales.

During the 3rd quarter of 2007 the Company
issued corporate bonds (described in detail
below). The issue was insured and was not
collateralized with any assets. The Company
chose to pay the entire amount of the
insurance premium for its entire period of 3
years. This expense as well as the general
expenses for the management of the
company, which could not be allocated
directly to the costs of any one particular
project form the reported loss for the period.

We expect all expenses related to the
construction and finishing works for the
apartments in Zones 1 and 2 of Marina Cape
to be fully taken and accounted for in the last
quarter of 2007. Then we shall be able to
determine exactly the costs of the
apartments sold, report the related revenue
and profits from these sales.

(X1 1eBa OCBEH AaHHU Ha aKuymns/

in BGN ‘000, except per share data) 30/09/2007 | 30/09/2006
060 npuxoam 7 7
Total Revenues

PesyntaTt oT 0CHOBHa [eMHOCT 478 5
Recurring Pre-tax Profit

HeTeH pe3ynTar oT AefiHocTTa 478 5

Net Income
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HeTeH peaynTaT Ha egHa akuus

Earnings per share (EPS) -0.099 0.001
Cyma Ha aKkTuBuTe

Total Assets 70,005 27,273
3emn

Land 10,006 8,729
HeTHun akTnemu

Net Equity 13,637 14,227
AKLUMOHEepeH Kanutan

Registered Capital 4,824 4,824
Bpon akuun

Number of Shares 4,823,627 4,823,627
OunBnaeHT Ha akums 0 0
Dividend per Share

1.2. Twprosus c akumuTe

Kbm kpas Ha centemBpu 2007 roguHa
LeHaTa Ha akuuuTe Ha bbnrapcka ¢poHgosa
6opca pocturHa 9.02 neea 3a akumsa. Kbm

Kpas Ha  oktomBpu 2006 roguHa,
KopurMpaHaTta LeHa 3a efiHa akuus e 6una
5.00 neea. ToBa noka3sBa roAuULLHO

nokaysaHe Ha ueHaTa ¢ 80.4%

Ot navanoto Ha 2007 roaumHa Ha Bb®Pb -
Codmsa, no BpemMe Ha HopmanHaTa
TbproBusi, ca cknodveHn 417 cpenknm c
akumMm Ha gpyxectBoTto. O6wmar  6pon
M3TbPryBaHM akuMM 3a nepuoga oOT
Ha4yanoTo Ha roaMHata [0 Kpas Ha
OKTOMBPU Ha TO3M cermeHT e 1730 943
6posa. B cermeHt ,6n0koBuM u/unu ppyru
OoroBopeHn cpaenku”  (peno-caenku) ot
HayanoTo Ha TroAMHaTa ca CKAYeHu
OONMbrHUTENHO 82 chenku C akumum Ha
OPYXeCTBOTO, KaTo 0beMbT Ha
n3TbpryBaHute akuum e 1 560 127. Taka
cpeaHuAT o6emM Ha U3TbpryBaHUTE akuumn 3a
efiHa cecus 3a NMbpBUTE OEeBeT Mecela Ha
2007 roguHa (C BKIOYEHU peno-CAernku) e
16 292 akuun.

CpaBHutenHo ronemuaT obem Ha peno
COENKWN, CKITIOYEHU C aKuumn Ha [pyXecTBOTO
Ce ObJTXM Ha TpU OCHOBHU dhakTopa.

- Obp30TO pa3BUTME Ha MNasapa Ha
peno cAenkn W yBennYeHNeTo Ha
WUHCTUTYUMNTE npepnarawim
(hbuHaHCMpaHe cpeLly akuum

- ronsimMata nponopuuss Ha cBo60AHO
Tbpryemm akumm OT Kanutana Ha

LOpyxecTBoTO. To HAMa
MaXopuTapeH COBCTBEHUK n
npaktuyeckn 100% oT akuumute

mMoraT ga ce cmaTart 3a free-float.

Shares trading

As of the end of October 2007 the share
price on the floor of the Bulgarian Stock
Exchange - Sofia has reached BGN 9.02. As
of the end of October 2006 the adjusted
price was BGN 5.00 per share. This
represents an annual price increase of
80.4%

Since the beginning of 2007 there have been
417 trades with shares of the company
during the regular trading sessions at the
BSE-Sofia. The total number of shares
traded year-to-date on this segment is
1,730,943. In the segment “block
transactions and/or other negotiated trades”
(repo deals) an additional 82 deals with
shares of the company took place since the
beginning of the year, the total volume of
which was 1 560 127 shares. As such the
average volume of traded shares per session
for the first nine months of 2007 (inclusive of
repo deals) is 16 292 shares.

The relatively high volume of repo trades
concluded with ICPD shares is due to 3 main
factors:

- the rapid development of the market
for repo trades and the increase in
the number of institutions offering
financing against stocks.

- The large free-float of ICPD. The
company does not have a majority
shareholder and as such in practice
100% of the shares may be
considered as free float.

- The relative confidence on behalf of
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- OTHOCWUTENHOTO AOBepue OT CTpaHa
Ha (PMHaHCUpaLLMTe UHCTUTYLUN KbM
KayecTBaTa Ha [lpyXecTBOTO.
pacduknte no-gony nokaseat 6pos Ha
WHBECTULMOHHMTE NoCcpefHMuUM, KOUTO ca
Tbprysanu (cboTBETHO  KynyBanu n
npogasanu) akuMm Ha [pyXecTBOTO nNO
mMeceun. OT NocpeaHnUMTE Han-aKTUBEH Mo
Gpon cecum wu C Han-ronemmn obemu
n3TbpryBaHn akuum e WHTepkanutan
Mapketc ALL. OcBeH Hero, nocpegHMuM KaTo
Enana Tpengunr, VIHI BbaHk, PandainzeH
baHk, VHBecTbaHK, Bbbnrapcka nolleHcKa
6aHka AL, Hr Mapket, baHka T[lupeoc
Bvnrapua A, CtonaHcka N MUHBECTULMOHHA
6aHka ALl v Apyrm CblO ca TbpryBamm C
aKuMmn Ha OpyXecCTBOTO.

the lending institutions towards the
Company.

The charts below show the number of
brokerage firms, which have traded
(purchased and sold respectively) shares of
the company month by month. Intercapital
Markets AD is the most active brokerage
company in terms of sessions and volume of
traded shares among the brokers. Other
brokers like Elana Trading, ING Bank,
Raiffeizenbank, Investbank, Bulgarian Post
Bank AD, Yug Market, Piraeous Bank AD,
Economic and Investment Bank AD and
others have also traded in the company’s
shares.

Bpow nocpegHULM KynyBanu akumm
Number of brokerage firms bu1ying sl1'|ares
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LleHa Ha akums / Stock Price
kopurupaHa / adjusted
BKNtouutenHo peno caenku / including repo trades
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padmknTe no-rope nokaseaT ABuxeHueTo | The charts above show the changes in the
Ha ueHuTe n obemMute Ha TbproBus. share price as well as the number of shares
traded.
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2. Emucusa obnuraumm

Mpe3 Tpetoto Tpumeceune Ha 2007
[pyXecTBOTO peann3npa ycrnewHo nmbpeaTta
Ccu emucusa KopnopatmeHu obnuraumn. ToBa
€ BaxXHo cbOuTMEe B HaWeTo pa3BUTHUE,
3aloTo HM no3BonsABa Aa pa3Hoobpaszum
N3TOYHMUMTE CUM Ha puHaHcupaHe. OcBeH
TOBa, eMucuATa obnuraumm € KayecTBeHO
No-pasnuMyHa OT Jocera W3non3BaHuTe OT
OpPYXecTBOTO 6aHKOBM KpeauTu.

Kpeantute 06MKHOBEHO Ce OTNycKaT cpeLly
npefocTaBsHe Ha obesneyeHne n
cpefcTeaTta mMoraT [ia ce M3Mnon3BaTt camMo 3a
npeaBaputenHo opobpeHute oT 6GaHkaTa
uenu. [lpyXecTBOTO Le MNpoabixu Aa
usnonsea 6GaHKOBM KpegutM 3a [Aa
hvHaHCMpa pa3BUTUETO Ha BeYe 3arnoyHaTu
NPOEKTN, TakuMBa KbAETO 3emsTa Be4ye e
3aKyrneHa W CTPOUTESNICTBOTO Ha crpagute
MOXe [1a 3amnoyHe.

Emucuara obnuraumm, ocbllecTBeHa OT
IpyxecTtBoTo e obe3neyeHa camMoO CbC
3acTpaxoBaTeniHa nonuua 3a ¢UHAHCOB
puck n3ganeHa oT EspouHc AL
3acTpaxoBatenute  OT  CBOA CTpaHa
nsgagoxa nonuuata, 6e3 pa usnckeat oT
Hac npenoCTaBAHETO Ha KakBOTO U Aa e
obe3neyeHue.

MemopaHayMbT 3a nnacvMpaHe Ha emucuaTa
npeaBuxpa cpeacTeBata Aa ce M3nonseaT
NPUOPUTETHO 3a 3aKynyBaHe Ha MO3eMJIEHN
nmotn B Codma (MgeaneH UEHTbp, HOBMSA
Gu3HecC UEHTbp WM  Opyrn  pavioHwn).
[pyXecTBOTO BCe OLle aKTUBHO MperoBaps
C HSIKONMKO MOTEeHUManHu npoaaBayn Ha
TakmBa umoTtun. OyakBame Ao 3 mMecela fga
OCBLLECTBMM €e[lHa WU HAKONKO MOKYMNKK ©

na 3ano4yHem peanusmpaHeTo Ha
NpoeKTuTe.
Emucuata kopnopaTvBHu oGnurauum e

n3gageHa Ha 14/08/2007 r. CpokbT € 3
roognHn. Pa3mepbT € 5 MunmoHa eBpo.
MmaBHMUATa ce noracdABa B Kpas Ha
nepuoga, a nNUXBUMTE ce wm3nnawaTr Ha 6
meceua. KynoHbT no emwucusata e 9%.
3aefHO C uLeHaTa NO 3acTpaxoBaTenHaTa
nonuua, obwmAT pasxop 3a [pyXecTBOTO
Bb3nM3a Ha okono 10.2% roguLuHo.

3. MapwuHa kenn
Ha 10 Asryct 2007 roguHa belwe oTkpuTa

Corporate Bond Issue

During the 3rd quarter of 2007 The Company
placed successfully its first corporate bond
issue. This is an important event in our
development, because it allows us to
diversify our sources of financing. In addition
the bond issue has different characteristics
compared to the bank loans used so far.

Bank loans are usually given against the
provision of certain collateral and the funds
may be used only for purposes pre-approved
by the bank. Our Company will continue to
use bank loans to finance the development
of projects that have already started, projects
where the land has already been purchased
and construction has started or is ready to
start.

The bond issue placed by the company is
only secured with an insurance policy
against financial risks issued by Eurolns. AD.
The insurers have issued the policy without
requiring from us to provide any collateral.

The Placement Memorandum of the issue
provides for the funds to be used mainly for
the purchase of land properties in Sofia (the
town center, the new business center of the
city or other areas). The company is still in
active talks with several potential sellers of
such properties. We expect to complete one
or several transactions within 3 months and
to start realizing the projects.

The corporate bonds were issued on
14/08/2007. The term is 3 years. The amount
is EUR 5 million. The principal shall be
repaid in one payment at the end of the
period; interest is paid every 6 months. The
coupon rate of the issue is 9%. Including the
cost of the insurance policy the overall
annual cost of the bond issue to us amounts
to about 10.2%.

Marina Cape
On 10 August 2007 the first part of the
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MbpBaTa 4acT OT BaKaHUMOHHUS KOMIMIIEKC
MapwuHa Kenn. Beuuku crpagy oT 30HU 1 m 2
6sxa 3aBbpLUEHM U MoSyymxa paspelueHue
3a nonssaHe Bewe n3rpageHa
WHdpacTpyktypata B TasMm 4acT OT
KoMnnekca, 6sixa oTBOpeHW bGacenHa, aBa
pecTopaHTa, 6ap. KomnnekcbT ce
cTonaHucea u ynpaendasa oT MapuHa Kewnn
MennpxmbHt EOO[, koeto e 100%
ObLUEPHO APYXECTBO.

KbM paTtata Ha oTKpuBaHeTo 6sixa u3usano
o63aBefeHn okono 80 anaptameHTa. EaoHa
yacT OT TAX ca CcobCTBEHOCT Ha
OpyxecTtBoTo. Te ca 06aBeHn 3a npopaxba,
HO olle He ca npogapeHn. MebenunpaHeTo
Ha Te3uM anapTaMeHTM HM Mo3BONM JAa
MOBULLMM TSIXHATa NpogaxHa LeHa ¢ noBeye
OTKONMKOTO  CcTpyBaT camute Mebenu.
MpuunHaTta 3a ToBa €, Ye N0 TO3U HA4YMH ce
crnecTaBaT MHOroO ycunus u rnaBo6onusi Ha
KIMEHTUTE CBbP3aHM C  HaMuUpaHeTo,
[OCTaBAHETO U MOHTUPAHETO Ha Pas3fUYHU
mebenu.

YcnopegHo ¢ OTKPUBAHETO Ha 30HM 1 m 2
npoabnxyn paboTata 3a AOBbpLUBAHE Ha
anapTamMeHTUTe M pa3BfiekaTesNlHUTe UMOTHU
B 30Ha 3. lNpe3 aBrycT u centemBpun 06eMbT
Ha n3BbpLUBaHNTE paboTu Gelle orpaHuyeH,
3a [ga He ce npeyn Ha cobCcTBEHMUMTE Ha
UMOTU U TEXHUTE roCTu, OOLWNM Aa noymsaT
B KOMMJEKca.

OT OKTOMBPYU CTPOUTENHUTE paboTh Mo 30Ha
3 npoabnxuxa ¢ ycunexHu temnose. OcBeH
ToBA B 30HM 1 wm 2 ce pabotn no
OTCTpaHsIBAaHe Ha MpoMycku U noBpean
KaKTO M No nofobpeHus Ha anapTaMeHTUTe
NnoucKaHmu OT KyrnyBauuTe.

CHUMKUTE nOo-Aofly nokaseaT pPasfMyHu
n3rnegnm OT Bevye 3aBbplUueHaTa 4acT Ha
KOMnnekca, KkKoATo ©Oewe oOTKkputa 3a
cobcTBeHUUm 1 rocty npes asryct 2007.

Marina Cape Vacation Complex was
opened. All buildings from zones 1 and 2
were completed and received a permit for
use. The infrastructure was built in that part
of the complex; two restaurants, a swimming
pool and a bar were also opened. The
complex is being maintained and managed
by Marina Cape Management EOOD, a fully
owned subsidiary of ICPD.

As of the date of the opening a total of about
80 apartments were fully furnished. Part of
them is owned by us. They are offered for
sale, but have not been sold yet. Furnishing
the apartments actually allowed us to
increase their sales prices by more than just
the cost of the furniture itself. The reason is
that buying furnished apartments saves the
clients a lot of efforts and headaches related
to finding the different pieces of furniture,
their delivery and installation.

At the same time as Zones 1 and 2 were
opened we continued working on the
finishing works in the apartments and
entertainment properties in Zone 3. During
August and September the amounts of work
were limited in order not to disturb the
apartment owners and their guests who were
in the complex.

Starting from October works in Zone 3
continued again in full strength. In addition,
we are working on removing mistakes and
defects in Zone 1 and 2 apartments as well
as on improvements required by the buyers.

The pictures below show different views of
the completed part of the complex opened
for owners and guests in August 2007.

712



ICPD Q3 2007

8/12



ICPD Q3 2007

3.1. Tpopax6u

o kpas Ha 2006 roguHa 3a npogaxba B
komnnekc MapuHa Kein 6sxa npepnaraHu
o6wo 329 anaptameHTa ot ETann 1 n 2 (oBa
anaptameHTa 6sxa obeguHeHM B eOuH,
KoeTo Hamanu 6ponkata ot 330 Ha 329). OT
Ha4yanoTo Ha 2007 roavHa BeYe
npegnarame 3a npogax6ba wn 412
anaptameHTa u ctygua ot Etan 3. B Tasu
undppa BNM3aT U ronisiMa 4acT oT UMOTUTE OT
pas3wWwMnpeHneTo Ha  KOMMJekca  crneq
npuaobutua HoB napuen npes3 despyapu
2007 .

Tabnuuata no-gosny nokasea 6pos MMOTH,
npennioXxeHun 3a npogaxba, KakTo n TAXHaTa
nnow, B TpuUTe e€TanM Ha KOMMJEeKca.
MocoyeHn ca camo NOWMTE Ha XUMULLIHUTE
nmoTn. OCBEH TsIX, B pas3Nn4HUTE €Tanu e
UMa 1 TbProBCKW 1 pa3BrfieKaTesTHU UMOTH.

Tabnuuata no-gosy nokasea CbCTOAHUETO
Ha npoaaxbute Ha nMoTu kbM 29/10/2007 r.

Sales

Up until the end of 2006 we were offering a
total of 329 properties for sale, located in
Stages 1 and 2 of Marina Cape (two
apartments were merged into one, which
reduced the total from 330 to 329). As of the
start of 2007 we are also offering for sale
412 properties located in Stage 3. This
number includes the majority of the
properties in the extension of the complex
built after the new land was acquired in
February 2007.

The table below shows the number of
properties offered for sale as well as their
area for all 3 stages of the complex. Only the
area of the residential properties is indicated.
In addition to them, there will be commercial
and entertainment properties in the different
stages.

The table below shows the status of the
sales of properties as of 29/10/2007.

KB. M. / sq. m. 3oHu / Zones

Crartyc / Status 1 2 3| O6uwo / Total
CBobopgeH / Available 3,839 661 18,364 22,865
PesepBupaH / Reserved 5,873 0 2,214 8,087
MpopageH / Sold 6,644 1,658 1,612 9,914
MpexBbpneH / Transfered 8,191 2,583 202 10,976
O6uo / Total 24,547 4,903 22,393 51,842
Bpon / Number 3oHu / Zones

Craryc / Status 1 2 3| O6uwo / Total
CBobopgeH / Available 42 7 332 381
PesepBupaH / Reserved 61 0 42 103
MpopaaeH / Sold 80 18 34 132
MpexBbpneH / Transfered 94 27 4 125
O6uwo / Total 277 52 412 741

BaxHu nosicHeHus kbm Tabnuuarta

Hue pasgensme crtatyca Ha anapTaMeHTuUTe
Ha crnegHUTe KaTeropum:
CBobogHn - o6o3HavyaBa
cBoboAHM 3a Nnpoaaxba
PezepBupaHn - obo3HayaBa anapTameHTy,

anaptaMeHTu

Important notes to the table

We divide the Status of the apartments in the
following categories:

Available - denotes apartments available for
sale
Reserved -

denotes apartments, which
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3a KOUTO KMWEHTU ca U3ABWUNK XenaHue faa
6baaT pesepBuUpaHn, NNaTUAM ca Wnu Le
NNaTaT pe3epBaLVOHEH Aeno3nT

MpogapeHu - 0603Ha4aBa anaptaMeHTn 3a
KOUTO WMMa CKN4YeHun npeaBapuTesiHn
A0roBopu 3a n0KynKo-npo.u,a>K6a.

MpexsbpneHn - o6o3HayaBa anapTaMeHTy,
3a KOWUTO BeYe ca CKIII0YEHU M OKOHYATENHM
[IOrOBOpPY 3@ MPEXBbPIISHE MO HOTapuanex

pen.

3.2. ®uHaHcupaHe

B «kpaa Ha oktomBpu 2007 roguHa
[pyxecTBoTO nognuca BTOpW LOroBop 3a
6aHkoB kpeaut ¢ baHka MNupeoc Bbnrapus.
KpeontbT € ¢ pa3mep 4.5 mununoHa eBpo,
CPOK 2 rogwHW, rpaTtuceH nepuog 3a
rnaBHuuaTa ot 12 meceua 1 NMxBa paBHa Ha
epHomeceuHusa EURIBOR nntoc HapbaBka
oT 3%. OyakBame fla yCBOUM Lenusa pasmep
Ha KpeguTa npe3 HoemBpu 2007 r.

[pyXecTBOTO € CKMuuio M [oroBop 3a
kpeaut ¢ WHBectb6aHk Ha 03/08/2007 r.
PasmepbT € 3 000 000 /Tpn munnoHa/ nesa.
lognwHata nuxBa € B pa3Mep Ha
TpumeceyeH Cocdumbop nnioc Hanbaska 6 %.
KpalHuAT CcpoK 3a wu3gbfxaBaHe Ha
rmaBHUUaTa No Kpeguta e 26/07/2008 r.
lMoracsBaHeTO Ha rnaBHULATa MO KpeguTa
Ce wu3BbplBa €OHOKpPaTHO B Kpasa Ha
nepuoaa.

CpenoctBata M OT pfBaTa Kpeguta ce
n3non3BaT 3a hUHaHCUpaHe NOCTPOSABAHETO
n poBbpwmnTenHute pabotm B 30Ha 3 Ha
MapuHa Kewnn, kakto u 3a obwaTta
NH(PACTPYKTYpa Ha KOMMekca.

4, Boposey

HayanoTto Ha CTpouTEncTBOTO MO MpOekKTa
Hn B bBopoBeu 6ewe 3abaBeHo 3apagu
CTPYKTYPHUTE MPOMEHN B NPaBUTENCTBOTO.
Ot aeryct 2007 Hacam noapobHuAT
YCTPOWCTBEH MflaH 3a WMOTA HU B K.K.
BopoBeL, e 0g0bpeH OT BCUYKM MHCTaHLUK
(BKNHOYUMTENHO MuWHUCTEPCTBOTO Ha
pPEermoHanHoTo passutne n
6naroycTtponcTBoTo,). MocnegHaTta cTbnka B
npoueayparta no yperynupaHe Ha umota e
nonyyYyaBaHETO Ha OKOHYATENHO peLleHne oT
HaumoHanHoTo ynpaBneHue no ropute 3a
OTNNCBAHE Ha WUMOTa OT ropckusa OoHA.
Cnep CTPYKTYpHUTE NPOMEHM B

clients have expressed the desire to reserve
and have paid or will pay a reservation
deposit.

Sold - denotes apartments for which we have
signed preliminary purchase contracts.

Transferred - denotes apartments, for which
we have a final agreement and a notary
deed.

Financing

At the end of October 2007we have signed a
second loan agreement with Piraeus Bank
Bulgaria. The loan amount is EUR 4.5
million, the term is 2 years, there is a grace
period of 12 months for the repayment of the
principal and the interest rate on the loan is
the 1-month EURIBOR plus 3%. We expect
to receive the entire amount of the loan
during November 2007.

The Company has also signed a loan
agreement with Investbank on 3/08/2007.
the amount is BGN 3.0 million. The annual
interest rate is determined as the 3-month
SOFIBOR plus 6%. The term for the
repayment of the principal is 26/07/2008.
The principal shall be rapid in one payment
at the end of the period.

The funds from both loans are used to
finance construction and finishing works in
Zone 3 of Marina Cape as well as for the
overall infrastructure of the complex.

Borovets

The start of construction works on our project
in Borovets has been delayed because of
structural changes in the Government. From
August 2007 the zoning plan for our plot in
Borovets has been approved by all
authorities (including the ministry of Regional
Development and Public Works). The last
step in the zoning process would be to
receive the final decision from the National
Forests Authority for the removal of the plot
from the forest areas. After the structural
changes made to the government last
summer authority over the forest was
removed from the Ministry of Agriculture and
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NnpaBuUTENICTBOTO OT  MMUHaNoTo  JiATo,
pecopbT ,ropu” Oewe oTAeneH OT
MuHucTepcTBOoTO Ha 3emepenueTo n bewwe
npexBbprieH B otaenHa AreHums no ropurte.
MmeHHO Ta3um AreHums cera Tpsbsa pfa
B3E€ME pelleHne 3a OTNMCBaHe Ha UMOTa OT
ropckn donHa. Owbnro Bpeme AreHuuaTa
HAMalle pPbKOBOACTBO M C ToBa Ce
obsicHABalle HEBb3MOXHOCTTa ga ce
B3eMaT KakBMTO M fda € peweHud. B
MOMEHTa AreHuuaTa BCe OlWe He e
3apaboTuna, Tbil KaTo BCe Ollle He e npueT
YCTPOWCTBEH 1 NPaBUSTHUK.

Tasn MyZHOCT oT CTpaHa Ha
NpaBUTENICTBOTO BbB BPpb3Ka C PELIEHOTO
NpecTpyKTypupaHe CEepUo3HO 3abaBs
HawWuTe WHBECTUUMOHHW HaMepeHus B
boposel. ToBa 3a cera He BOAU [0 rofiemMu
unHaHcoBM 3arybu TbW KaTto Bce olle
KpanHuTe NpoAaxHu LEeHU Ha anapTaMeHTu
B KypopTa HapactBaT U CbOTBETHO
CTOMHOCTTa Ha nputexaBaHua OT Hac UMOT
TaMm CbLO pacTe.

Mpn Taka cb3ganata ce cuTyauuss HU e
HEBB3MOXHO Aa NporHo3npame, Kora 6uxme
MO fa nony4ymm paspelueHue 3a CTpoex
N Oa 3anovyHeM U3rpaxnaHeTo Ha MpoekTa
Hu B bopoBeL.

5. OCHOBHUM pUCKOBE M HECUTYPHOCTU, Npep,
KOMTO € u3npaBeHo  WHTepkanuTan
Mponbptv [OueenonmbHT AOCWUL, npes
ocTaHarnarta 4acT OoT (oMHaHcoBaTa roguHa

OCHOBHWUTE PUCKOBE N HECUTYPHOCTU, KOUTO
UHTepkanutan [Mponbptn [OuBenonMbHT
AOCULL moxe pa cpewHe [0 Kpas Ha
¢dmHaHcoBaTa rogmHa ca:

e [asapeH pUCK - PUCK OT HamaneHue

Ha nasapHure LeHn Ha
HeOBUXNMUTE nMoTH, KOMTO
OpYXeCTBOTO NpoAaBa;

e UWHMNAUMOHEH PUCK - PpPUCK OT
yBenmyaBaHe ueHuTe Ha
CTPOUTENCTBOTO;

e puck  oT HEBb3MOXHOCT  3a
obcnyxBaHe Ha B3eTn 6GaHKOBMU
3aemMu - B criyvam, Ye OpyXecTBOTO
He ycnee fa reHepupa [OCTaTb4YyHO
NPUXOam 3a NoKpMBaHe Ha
pasxoauTe 3a NMXBW M MnoracsiBaHe
Ha rmaBHUUMTE.

6. WHdopmaums 3a ckoyeHUTe ronemu

CAenku Mexay CBbp3aHu nuua

transferred to a newly established Forest
Agency. It is precisely that Agency that now
has to take the final decision for removing
the plot from the forest areas. For quite a
long time the Agency didn’t have an
appointed director. This was explaining why
it was not possible to take any decisions. As
of now, the Agency is still not working,
because their internal rules have not been
adopted yet.

This slowness on behalf of the Government
related to their decided restructuring is
seriously retarding our investments in
Borovets. However, this is not leading so far
to any major financial losses for us because
the end prices of properties in Borovets are
still rising. Therefore the value of the plot we
owned is also increasing.

In the current situation we are not able to
give any guidance as to the time when we
will receive a building permit and will be able
to start construction works in Borovets.

Main risks and instabilities which Intercapital
Property Development faces during the
remainder of the fiscal year

The main risks and instabilities which
Intercapital Property Development may face
by the end of the fiscal year are:

e Market risk - risk of decrease in
market prices of the real estate
properties the company is selling

e Inflation risk - risk of increase in cost
of construction

e Risk of inability to servicing the
company’s bank loans - in case the
company fails to generate enough
revenue to cover the expenses for
the interest rate and principal.

Information for large transactions concluded
by related persons
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Mpe3 pa3rnexaaHusa nepuog NHtepkanutan | During the period in question Intercapital
Mponbptn [OueenonmbHT ALCWUL, He e | Property Development has not concluded
CKM4Bano rofieMn chenku cbC CBbp3aHu | large transactions with related parties.
niua.
Pocuua Jlucnukosa Rossitza Lissitchkova
ManbnHuteneH gupektop Managing Director
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